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Iran and Iraq 
clash as UN 
prepare Gulf 
peace force 


UK director 
sacked 
after £2m 
inside deal 


Iraq accused Iran of shelling 


its positions near the Shaft 
al-Arab wi 


ib waterway, in ; 
contravention of an 1 
standing that new. attacks 
would not be launched m the 
nra-up to the August SO cease* 
fire date announced on Mon- 
day. 

UN Secretary-General Javier 
Perez de Cuellar earlier told 
the five permanent members 
aftheSecurity Cmmcfilhat ■ 
they had a duty to help pay ' 
tor the 35tVstrong UN force 
being sent to monitor the 
ceasefire between Iran and 
Iraq. Page 16 . ' • " 


AN ASSOCIATE director of : 
County NatWest WoodMac, . 
the securities subsidiary of ' 
the UK National Westminster 
bank, has been sacked tor car- 
rying out deals in Grand Met- 
ropolitan shares worth £2m 
($S.4m) on the basis of inside 
information. The transactions 
netted a £106,000 profit tor 
GNW. Page 6 


SOYABEAN crop losses 
because of the US drought - 
have been put as high as 25 
, per cent, according to private 
estimates. losses tor com and 
spring wheat may be ashigb 


Joint space plan . 

The US and the Soviet Union 
are discussing unprecedented 
cooperation in space research 
and exploration; starting with 
Investigation of damiig p to tie 
earth's ozone layer. Page 16 


Soyabeans 


Chicago! 
dnaparaOblMM 
1100 


US drought package 

President HonaM iteagan 
signed a $33bn relief package 
for US farmers hit by drought 
Page 16 . 


Seoul detentions 

South Korean police detained 
400 people as about 2JXW stu- 
dents: demonstrated against . 
a Government ban on a meet- 
ing between North and South 
Korean students. - 



as 50 per cent. President Bea- 
gan gjgnAd a TnnTti -milti rm dol- 
lar bill to compensate farmers 
and ranchers. Page 16 


Angola dashes 

The first 24 hours of the cease- 
fire between Angola end South 
Africa saw claims by Un^a 
rebels in Angola to have killed 
50 Government troops, and 
reports from Pretoria that sol- 
diers had opened tore an a car 
in northern Namibia. \ 


AMERICAN International 
Group, aleadingUS insurance 
company, has increased its 
stake in Kteihwort Benson 
Group, the UKmerchanthank- 
ing business, to 6.06 percent. 
Page .6 


Kabul boats robots 

The Afghan Government 
claimed to have r^ained con- 
trol of the provincial capital 
of Kundnz from rebel forres 
which entered it ^ter Soviet 
troops withdrew. 


. panics Hovis McDougaU, the 
UK foods group fighting a 
£1.72bn hid freon Goodman 
Fielder Wattle, buttressed its 
defence against the Austral 
.asian.food company by fore- 
casting pre-tax profits of at 
least £l56m for the year to Sep- 
tember 3, PaggJ.7 


Yugoslav drought 

Up to a third of agricultural ’ 
production may havebeen lost 
to drought in Macedonia. 
Yugoslavia’s poorest republic. 
Trade liberalisation. Page a 


F1SQNS, the UK drugs, scien- 
tific and horticulture group, 
launched a major expansion 
in Italy, with the acquisition - 
of Italchimici for £3L5m. Page 
17 ■ 


Settler is charged 

A Jewish settler was charged 
with manslaughter for shod 
ing a young Pal est inia n during 
unrest near Jerusalem. 


RECORD $3.6bn contract . 
awarded recently to Interna- 
tional Business Machines has 
been suspended pending a 
hearing on a protest by Hughes 
Aircraft, a subsidiary of Gen- 
eral Motors, passed over in . - 
favour of IBM after a four-year 
bidding competition. Page 19 


W Sahara proposals 

Morocco and the Pohsario 
Front were handed confidential 
new proposals tor resolving 
the Westera'Sehara dispute. 
Background; Page 3 


KLM Royal Dutch Airlines 
announced a 13 per cent drop 
in profits in the first quarter 
of fiscal 1988/® because year- 
earlier earnings were boosted 
by aircraft sales. Page 18 * 


Italian ho sta g os ffr ao 

Ethiopian guerrillas released 
two Italian geologists held cap- 
tive for nine months* following 
a decision by £bugr employer 
to puB out ©fa controversial ! 
development project. . - 


AUSIMONT^tiie speciality 
chemicals subsidiary of Italy’s 
Montedison Group, sold two 
carpet tile manufacturing com- 
panies to Interface,a Georgia- 


ment group, for more than 
5150m. Page 18 - . 


No French embassy 

France denied reports in the 
official Vietnamese pro® that 
it planned to open anembassy 
in the Kampuchean bajifM 
Phnom Penh. . *v-.s 


POTENTIAL sourceof conflict 
between Grand Metropolitan, 
the UK drinks group,.and Sea- 
gram, the Canadian drinks 
company, concemingtfistjibu- 
tion of GrandMet’s brands in ' 
the Far East has been tesdfred. 
Page 19 


Bonn debt offer 

Zambian President Ketmeth 
Kaunda said West Germany •' 
had offered to write off 6235m - 

in debts if his Government "• 

adopted economic reforms pro- 
posed by the International 
Monetary Fund. 


PORSCHE, the West Goman 
sports car group, plans to cut 
its US sales I# about 25 per-! • 
cent in .the <iS®/88 model year, 

. according , to the management -, 
hoard, member in charge of V ~ 
sales. Page 23, _ 


Papal no to P reto ria 


The Pope has turned down Pre- 
toria’s last-: 


. .-minute invitation 

to include South Africa in. his 
September tour of neighbour- 
ing states. 


UNISYS^ the UScomputer ■..■* 
group, is to takeover Convex 1 - , 
gent, a California maker of - 
work stations, in an effort to " 
bolster sales of computers run- 
ningontheUnixoperating 

seg m en t PagclS ' 
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OTC fraud involved ‘at least $250m 


By Wiliam DulHorce in Geneva 


OVER 10,000 investors paid 

more du»n $250m fam the net- 
work of companies involved in 
a worldwide fraud involving 
US over-the-counter shares, 
investigators now believe. 

Estimates of investors' losses 
have swelled as investigations 
continue in Geneva, Basle, 
DusseMorf and Paris. 

The idea of setting np an 
international commission to 
investigate the fraud in all its 
ramifications has been mooted 
between prosecutors in Swit- 
zerland, West Germany and. 
France, Investigators are find- 


ing it difficult to trace the 
funds. 

Certificates nami n g some 25 
US stocks were discovered- in 
the offices of Chelsea Financial 
AG. Basle, and the Basle public 
prosecutor's office calculates 
that between $10Qm and $200m 
of investors* money passed 
through Chelsea Financial and 
Stockwell Financial AG. which 
shared the same address at 
Solothurnerstrasse 45, Basle. 

Only very small amounts 
were found in the two compa- 
nies’ bank accounts with Bas- 
ler Kaninnj>ihqn ft t according to 


Mr Robert Staub, the criminal 
commissioner in the prosecu- 
tor’s office. 

Investors' payments for the 
■ purchase of shares had been 
transferred to Luxembourg 
banks, which had now blocked 
tbs a cco unt s at the request of 
the police in Dtisseldorf, West 
Germany, Mr Staub said He 
did not know bow mu c b they 
contained. 

Mr Laurent Kasper- An ser- 
met. the examining magistrate 
in Geneva, said that $l50m 
would be a reasonable estimate 
of the “illicit income” received 


by the companies he is investi- 
gating - Falcontrost Financial 
in Geneva, Equity Manage- 
ment Services in Nyon and the 
Geneva and Lugano branches 
of Kettler Investment, regis- 
tered in Liechtenstein. 

The victims include many 
UK investors. A dozen Britons 
are among some 40 investors 
who have approached one 
Geneva lawyer, while lists of 
dose to 3,500 clients found in 
the Chelsea Financial and 
Stockwell Financial offices in 
Basle contained “a lot” of UK 
addresses, according to Mr 


Staub. Some 7.000 clients were 
listed in Geneva and Nyon. 

So for 10 arrests have been 
made. Mr Gerhard Fekkes, 56, 
a Dutchman, and Mr Jack 
Sussman, 46, a Canadian, were 
arrested in Basle and extra- 
dited to West Germany at the 
request of Dtisseldorf police. 

The two ran the Basle com- 
panies, but had also been con- 
nected by the West German 
police to Supercorp Kapitalan- 
lage, Dortmund, a company the 
police had started to investi- 

Continned on Page 16 


Dollar falls sharply 
as US banks raise 


prime rate to 10% 


By Ralph Atkins fn London and Janet Bush in New York 


THE DOLLAR fell against 
other major currencies yester- 
day in spite of leading US 
baritoi raising, their prime cor- 
porate lending rates to the 
highest level since mid-1985. 

Trading in the US currency 
was volatile with conflicting 
si gnals emerging on different 
sides of the Atlantic. 

Hie prime rate increase - by 
half a percentage point to 10 
per cent - boosted the dollar, 
but only temporarily. The rise 
was triggered by Chase Man- 
hattan and swiftly followed by 
other banks. 


Earlier, in Europe, the dollar 
weakened after Mr Gerhard 


Stoltenberg, the West German 
Finance Minister; -said a fur- 
ther strengthening would be 
counterproductive. 

He said a stronger dollar 
would lead to higher West Ger- 
man interest rates and import 
prices and would also threaten 
progress in tackling world 
trade imbalances - particu- 
larly in the US- ... 

His comments were echoed 
in the Bank of England's Quar- 
terly Bulletin, published yes- 
terday. This warned that the 
recent high level of the dollar 
might slow the reduction in 
global imbalances. 

.In New York and London, 



Ifr Stoltenberg. 


currency dealers attributed the 
dollar's weakness partly to 
profit-taking after its surge ear- 
lier this week and concern that 
central banks in the Group of 
Seven (G-7) Industrial coun- 
tries might act to mitigate, 
strength in the currency. ’ ■ * 
Leading G-7 officials moved 
yesterday to rebuff market 
speculation that a meeting was 
being planned. In West Ger- 
many, Mr Stoltenberg said a 


G-7 meeting was not planned 
before the September Interna- 
tional Monetary Fund and 
World Bank meetings in West 
Berlin. 

The rise in US prime rates 
brought them into line with 
short-term money market 
interest rates. These have been 

F i r ming far SO me mnnthg and 

moved sharply higher this 
week as US financial markets 
reacted negatively to the half 
point rise in the disnnimt rate 
to 6.5 per cent announced on 
Tuesday. - 

In equity markets, share 
prices ended higher yesterday 
after steep falls on Wednesday. 
The rebound started in Tokyo 
where renewed investin' confi- 
dence helped share prices after 
the year’s biggest plunge, the 
previous day. 

In London, share prices fol- 
lowed Tokyo upwards at the 
(Veiling but ended lower after 
worse-than-expected company 
results, apprehension about 
trading on Wall 1 Street and US 
prime rate moves. 

The fT-SE 100. share index 
closed down 4.7 points at 
1335-2. The Nikkei index rose 
230.11 points, or 034 per cent. 
Continued on Page 16 
US retail sales. Page 4; Mar- 
kets, Second Section. 


UK inflation ‘will rise’ 


By Simon Hofberfon, Economics Staff 


INFLATION in the UK will 
continue to rise, but high inter- 
est rates should help keep 
prices under control and allow 
the -economy to return to a 
more balance growth path, the 
Bank of En gland yester- 
day. . 

In its Quarterly Bulletin, 
published yesterday, the Bank 

mwterlinBfi its hplif»f that high 

interest rates and a firm pound 
are necessary to keep the hd 
on inflation and excessive 


demand. 

. Strikingly, the Bank asserts 
that if Britain is to achieve a 
simultaneous reduction in the 
rate of inflation and an 
improvement in the trade defi- 
cit then domestic riamanri wifi 
have to grow by less than the 
economy's productive poten- 
tial • 

Domestic demand is cur- 


rently growing by about 7 per 
cent a year, while 


the Bank 
believes, the UK’s productive 


potential to be about 4 per cent 
a year for manufacturing and 3 
per cent a year for the whole 
economy. 

Although it envisages infla- 
tion in Britain edging up over 
the next. 12 months the Bank 
believes it will peak at a level 
below 6 per cent 

The Bank rejects currency 
depreciation as a policy to 
improve Britain’s balance of 
payments because that would 

Continued on Page 16 


Royal Insurance and Victoire 
break off talks on merger 


By Nick Bunker in London and Georgje Graham in Paris 


ROY/lL “INSURANCE and 
Gronpe Victoire, the British 
and French insurers, have bro- 
ken off long-running merger 
talks which would have cre- 
ated sc pan-European insurance 
group ranking close in size to 
West Germany's Allianz and 
Italy's Generali. ■ 

. Victoire maintained a chilly 
refusal to comment on the situ- 
ation, which was disclosed by 
RoyjaT in . a one-sentence 
announcement yesterday. Paris 
financier s said Victoire was 
disappointed that Royal bad 
prematurely revealed the end 
of cttscussfons. 

. Mr ‘ Roy Randall. Royal's 
investor relations chief , said a 


had prompted it to make the 
disclosure, hut would not' com- 
ment farther. 

The hews is a significant set- 
back to plans by both compa- 
nies to achieve critical mass 
within the European Commu- 
nity, at a time when the EC is 
striving to liberalise cross-bor- 
der insurance trade in the 
run-up to 1992. 

Royal since 1980 has bad a 
goal of European expansion, 
partly to offoet the violent 
cyclicality of Its US property/ 
casualty business, which made 
up 47 per. cent of its £3.1bn 
($53bn) 1987 non-life premium 
income. 

However, its biggest Euro- 
pean subsidiaries are still 


small, inriniHng the ilth big- 
gest non-life insurer in the 
Netherlands and a Spanish 
insurer with l per cent of the 
local market. 

Victoire, also, has apparently 
embraced the view that French 
insurers need to grow rapidly 
Some Victoire officials do 
not rule out a return to negoti- 
ations once current differences 
have been sorted out 
One major sticking-point 
was a misunderstanding 
between Royal and Victoire 
over relative size. Royal balked 
when ah independent audit by 
Arthur Andersen, the accoun- 
tants, valued Victoire at 35 per 
cent of the UK group. 

Lex, Page 16 
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Cmn Z&m has benefited from 
k r s opposition rivalry 

A myth has grown up 
around Pakistan’s 
leader, who has con- 
founded expectations 
by consolidating his 
power. Now the trump 
card of Afghanistan is 
waning, he must rely 
even more on opposit- 
ion rivalries and US 
aid to stay on top 
Page 2 
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OECD warns 
Japan over 
inflation threat 


By Ian Rodger in Tokyo 


INFLATION could break out in 
the Japanese economy in the 
next year or so if the antici- 
pated continuation of the coun- 
try's strong growth trend 
pushes the economy towards 
its production and manpower 
capacity limits. 

Despite this warning, the 
Organisation for Economic Co- 
operation and Development 
(OECD), in its biennial 
in-depth report on the Japa- 
nese economy, gives a clear 
endorsement to the Govern- 
ment's Current wawwmnnmir 
policies and exhorts it main- 
tain an expansionist stance.” 

• “International imbalances 
are still too large for any relax- 
ation of Japan’s efforts to con- 
tribute to a more balanced 
world economy,” the report 
concludes. “Moreover, the size 
of Japan’s external surplus is 
such that strong growth of 

dcwriP^tlr demand wiU t>pp< 1 to 

be maintainpd for some years.” 
The report predicts that 
Japan’s gross national product 
wffl rise by “a little over 4 per 
cent in 1988 and a tittle less in 
1989." These forecasts are mod- 
est compared with the latest 
views of Japanese economists, 
and the report .acknowledges 
that “there is some possibility 
that GNP may grow faster 
than expected in 1988, with 
both exports and business 
investment rising more 
strongly than envisaged." 

It says that unemployment, 
now less than 3 per cent, is 
likely to foil and the inflation 
rate, which is less than 1 per 
cent, to edge higher. 

The current external surplus 
will fell to around 2.5 per cent 
of GNP by 1988, but that would 
leave it still at over JSDbn. . 

Japan’s fiscal policy is 
described as “broadly appropri- 
ate" and the OECD believes it 
will allow some reduction in 


the Government's budget defi- 
cit over the forecast period. 
However, it is concerned about 
the rapid growth of money sup- 
ply, which, has been in the 
li-12 per cent range since the 
beginning of this year. 

A vigilant stance of mone- 
tary policy will be required, 
the report says. It notes that 
the rise in the yen has played a 
significant role in dampening 
inflation np to now, but sug- 
gests that this may not con- 
tinue in the fixture because of 
industrialised countries* 
exchange rate «fa»hinja>«inn co- 
ordination. 

Instead, policies aimed at 
changing the structure of the 
economy by opening markets 
and deregulating some sectors 
could take over this role. 

The report contains a study 
of the progress of Japan’s 
structural adjustments to date. 
It finds that productivity 
growth in the service indus- 
tries has lagged significantly 
hphinri that in manufacturing. 
In the 1974-85 period, produc- 
tivity in manufectming grew 
by 61 per cent, while that in 
services grew only 2£ per cent 

It praises recent progress in 
deregulating the tp>iemTWTmiT»i- 
cafions and transport indus- 
tries as well as the financial 
markets, hut complains about 
the anomalies in inheritance 
and taxation laws that discour- 
age land sales and lead to 
Japan’s excessive land prices. 

The report analyses the 
problems in Japan's notori- 
ously complicated distribution 
sector, but finds that value 
added per head in the whole- 
sale and retail trades is not out 
of tine with that in other lead- 
ing OECD countries. With the 
US as a base at 100, Japan 
stands at 72 by this measure, 
but tiie UK is only 552!. 

Editorial comment. Page 14 


Belgium 

outlines 

stock 

exchange 

overhaul 


By Tim Dickson 

in Brussels 


THE Belgian Government 
yesterday outlined its plans for 
a potentially radical overhaul 
of the Brussels Stock 
Exchange, including the trans- 
formation of local stock broking 
firms into limited companies 
and their opening up to outside 
capital. 

The ideas were spelt out in a 
joint letter from Mr Philippe 
Maystadt, the Finance Minis- 
ter, to Mr Jean Peterbroeck, 
the bourse president, and Mr 
Leo Goldschmidt, president of 
the Belgian Bankers Associa- 
tion. The two bodies have been 
arguing for two years over 
ways to end stockbrokers' qua- 
si-monopolfstic practices. 

The move, which was wel- 
comed yesterday by both sides 
to the dispute, is seen a.s 
reflecting fears that Brussels’ 
high transaction costs, out- 
dated technology and old-fash- 
ioned legal structure, which is 
still based on the Napoleonic 
code, leaves it vulnerable to 
the changes in the European 
financial services market. . . 

Mr Maystadt’s letter effec- 
tively appeals to both sides to 
bury their differences in the 
interests of the broader promo- 
tion of Brussels as a leading 
financial centre and spells out 


his plan for a new government 
commission aimed at reaching 
agreement on the main issues 
by the end of October, 

Mr Maystadt’s intervention 
represents a significant change 
of policy by the Belgian Gov- 
ernment, which had previously 
been content to let the parties 
try to reach a solution on their, 
own. 

The apparent attempt to 
raise the issue closer to the top 
of the political agenda is not 
directly related to this year’s 
dramatic battle for the coun- 
try’s leading holding company 
Societe Generate de Belgique, 
but it is widely recognised that 
the affair focused attention on 
the need for reform. 

Mr Maystadt laid down a 
number of principles on which 
the forthcoming negotiations 
should be based: 

opening up stock exchange 
business to banks and other 
credit institutions, initially to 
Belgian companies but ulti- 
mately to those from other EC 
countries; 

rationalising the large num- 
ber of small stockbroking 
firms; 

ensuring adequate stockbro- 
kers’ capital; and 

establishing greater trans- 
parency of dealings through 
the centralisation of stock 
exchange transactions. 



YOU WOULDN'T BE THE FIRST 
TO BUILD YOUR NEW 

PETERBOROUGH, 



Ever since Julius Caesai; that 
master empire builder; popped up 
in Peterborough over 2,000 
years ago, people have been build- 
ing premises in Peterborough. 

Today, Peterborough can offer 
companies of all sizes the sites, 
the labour and one of the most 
pleasant working environments 
in the country. 

For further details about this 
ancient site, simply send off the- 
coupon below. 


lb: John Bouldin. Peterborough Development 
Corporation, Smart House, City Road, 
Peterborough PEI UJJ- Please send me yonr free 
complete guide to relocation. 

Name ■■ — ■ 


Position. 


Company- 
Address — 
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Moscow eases the reins on foreign trade 


By John Lloyd in Moscow 

THE LIBERALISATION of 
Soviet foreign trade proceeds 
apace, as new organisations, 
banks and ventures are 
announced almost daily. The 
problem Is knowing what these- 
new enterprises do, and when 
they can do it 

Leningrad, the Soviet 
Union's second city, now 
boasts two “commercial joint 
stock" banks, set np to help 
finance foreign as well as 
domestic ventures and report- 
edly empowered to issue bonds 
and accept deposits in foreign 
currencies as well as in rou- 
bles. 

The banks, which are not 
named, are the children of two 
ministries - Mmkhimash, the 
department concerned with 
chemical production equip- 


ment, and Energomash, the 
Ministry for Energy Technol- 
ogy. They were conceived as 
instruments for financing 
these ministries’ projects, and 
have been expanded to allow 
them to attract foreign capital. 

They are being touted as 
independent entities, working 
outside the control of the main 
economic ministries and 
departments but under the 
tutelage of Promstroi, the 
Soviet construction bank, 
which will keep them right on 
Soviet law. 

At the same time, another 
new organisation aimed at pro- 
viding financial services both 
to Soviet exporters and foreign 
importers has been set up in 
Moscow, sponsored by a formi- 
dable array of institutions - 


such as the State Bank of the 
USSR, the Ministry of Finance 
and the Ministry of Foreign 
Economic Relations. It, too. is 
reported as being independent 
of the control of all ministries. 

This mixture of indepen- 
dence and entrepreneurship 
has every kind of official and 
intellectual approval Writing 
in the current issue of the jour- 
nal World Economy and Inter- 
national Relations, Mr Victor 
Spandaryan and Mr Nikolai 
ShmeMjav say that "a wide 
range of progressive forms of 
foreign economic 
ties . . . (are) necessary to 
pass over from a passive to an 
active policy in the world mar- 
ket that would be in line with 
the opportunities offered by 
the economic,- scientific and 


technological potential of the 
Soviet Union." 

At the same time, they point 
to the present adverse trend is 
Soviet trade in one of the most 
critically important areas for 
its present plans - machine 
tools. The Soviet share of the 
world market in this sector has 
fallen from 3 2, per cent in 1970 
to 2.1 per cent in 1985. A mas- 
sive exhibition of international 
machine tools and production 
systems is now taking place in 
Moscow, with the press giving 
prominence to interviews with 
foreign managers and engi- 
neers describing the advan- 
tages of advanced production 
technology. 

However, the objective of 
increasing freedom in foreign 
trade has run counter to the 


entrenched monopoly in thfa 
field of the Vnesheconombank, 
the bank, of foreign economic 
affairs, and the reluctance of 
the economic ministries to 
allow new organisations to 
operate in an unfamiliar, yet 
highly prized, area. Earlier this 
week, the Moscow co-opera- 
tives' association was grum- 
bling that only . one of its 
near -3,000 members had man- 
aged to get a licence to deal 
with foreign pwtners. 

One foreign banker said yes- 
terday: "There is some logic to 
this. The restructuring of the 
Soviet banking system has not 
yet created many people out- 
side of Viresheconombank who 
know their way round foreign 
banking methods. - 


Italy phone 
‘clients’ win 
a few rights 

By John Wyles in Rome 

THE CTVZL rights enjoyed in 
Italy have taken a quiet, but 
huge leap forward: a change 
which, in some Italian eyes at 
least, is scarcely less revolu- 
tionary than the astronomical 
discoveries of Copernicus. 

Expressed in its simplest 
form, the revolution gives the 
consumer some right to com- 
pensation if a public service 
fails to meet the standards 
which have been set for it. 
This courageous embrace of 
the goal of consumer satisfac- 
tion is being attempted by Sip, 
the national telephone com- 
pany, which has never before 
been noted for its sense of obli- 
gation towards the customer. 

Indeed, the subscriber was 
not thought of as a customer 
under the regulatory frame- 
work imposed on the telephone 
service in 1980. He or she was a 
"user" with no entitlements, 
hut a ministerial decree due to 
come into force in October 
tries to change all that 

The user becomes a "client" 
with a right to have his tele- 
phone bills reduced as compen- 
sation for various shortcom- 
ings in performance. The 
standards now being set by 
decree would not be regarded 
as tremendously demanding in 
France, Britain or the US, but 
every revolution has to start 
somewhere; 

Thus, the company will be 
bound to instal a telephone 
within 80 days of formally 
acknowledging a request for 
connection. In 1990, this 
waiting time will be reduced to 
60 days. Should the telephone 
fall to arrive, then the sub- 
scriber's rental will be reduced 
in proportion to the delay. 

According to the Brussels- 
based European Association, 
Sip has been among the slow- 
est in Europe in connecting 
new subscribers. 

Many businessmen in the 
South claim to have waited 
much longer. Telexes in those 
former outposts of the Greek 
empire take nearly as long as 
to arrive as the Calends. 

Sip will also have to mend 
its ways when it comes to 
changing a telephone number. 
Henceforth, it must give 90 
days notice and supply a pre- 
recorded message notifying the 
new number for 20 days after 
fop change. 


Moderate Soviet line on southwest Africa 


By John Lloyd 

THE SOVIET UNION 
yesterday gave a measured and 
moderate view of the talks last 
week in Geneva on southwes- 
tern Africa, in what appeared 
to be an effort to steer their 
Cuban allies in the direction of 
compromise with South Africa. 

Mr Anatoly Adamishin, a 
deputy Foreign Minister, told a 
news conference in Moscow 
that he had remained in dose 
touch with Dr Chester Crocker, 
the US chairman of the talks, 
and agreed “in many respects" 
with him. He stressed that 


while remaining opposed to 
South Africa and its policy of 
apartheid, the Soviet Union did 
not regard all suggestions from 
the South African side in the 
talks as out-of-court by defini- 
tion. 

South Africa and the joint 
Angolan-Cuban delegation at 
the talks remain separated by 
the issue of a timatahia for the 
withdrawal of the 45,000 Cuban 
troops from Angola. In a sur- 
prise move last week. South 
Africa proposed granting full 
independence and free elec- 


tions to Namibia in return for 
the withdrawal of Cuban 
troops: the Angola-Cuba side 
have argued that some at least 
of the Cuban troops must stay 
for a period to assist the Ango- 
lan Government in its war 
against the Unita guerrillas, 
led. by Dr Jonas SavimbL 
Mr Adamishin said that “it 
was an opinion that we 
couldn't do anything in thin 
area while apartheid remains 
in South Africa. However, we 
nerw accept the need for partial 
solutions." He added that the 


solution of the N a mibi an issue 
could alleviate apartheid in 
South Africa. “If no more aid is 
given to Unita then perhaps 
the Angolans could control the 
situation themselves.” 

However, the Soviet Union 
would not stop aid to the Afri- 
can National Congress or to 
the African front-line states, he 
said. 

The Soviet Union was will- 
ing to stand as a guarantor to a 
settlement - but before doing 
so, it bad to be assured that 
such a settlement was lair. 


Some of the shine ruhs off perestroika 


By John Uoyd 

WITH THE fine flush of the 
19th Soviet party conference 
more than a month past, peres- 
troika is becoming a grind. 
Speeches, statements and 
articles in the press are repeat- 
ing the formula: it is time to 
turn words into deeds. And 
increasingly, they reflect the 
difficulty of doing just that: lin- 
gering tension over the nation- 
alities issue, and foot-dragging 
by some sections of the bureau- 
cracy, are continuing to com- 
plicate the reform process. 

Mr Alexander Yakovlev, the 
politburo member in charge of 


propaganda and culture, has 
told party activists in Latvia it 
is “impermissible" for individ- 
ual national and ethnic issues 
be given undue prominence. 

Clearly aware that he spoke 
to a party whose first secretary 
had made a powerful plea dur- 
ing the 19th conference for 
more independence, he mixed 
praise for Latvia's productivity 
with a reminder that it bad 
achieved it “with the backing 
of the economic and scientific 
potential of the USSR”. 

Moscow intellectuals say the 
main natirmal issue, that of the 


Nagorno-Karabakh region of 
Azerbaijan where ethnic Arme- 
nians are in the majority, con- 
tinues to seethe below the sur- 
face. Armenian leaders, and 
many Armenians in Moscow, 
are dismayed at the Soviet 
leadership’s decision last 
month to rule out the transfer 
of Nagorno-Karabakh to the 
Armenian republic. 

However, Mr Genrikh Pogo- 
syan, the Karabakh party 
leader, writes in Moscow News 
font he can still “face his peo- 
ple with tranquility” after the 
rejection of boundary changes. 


Other reports yesterday 
pointed to the intolerable 
strain that perestroika Is put- 
ting on some Communist party 
officials. Tbe party newspaper 
Pravda said eight ideology cad- 
res in the Far Eastern terri to r y 
of Primorsky bad. resigned 
because of fear of what the 
reforms would bring. 

Pravda did not say why at. 
feast eight people were needed 
to maintain ideological purity 
in Primorsky. But it did urge 
the selection of the right, 
perestroika-minded people for 
party posts. 


East bloc nations try to channel freedom 


By Leslie Colltt In Berlin 

THE HUNGARIAN and Polish 
governments have warned 
their citizens against organis- 
ing politically-oriented groups 
when new laws on the right of 
association and assembly enter 
force in both countries. 

Tens of thousands of inde- 
pendent organisations have 
sprung up in Hungary and 
Poland, where the authorities 
want to channel “alternative" 
views white prohibiting auton- 
omous political groups. 

Mr Gyoergy Fejti, a central 
committee secretary of the 
Hungarian Communist Party, 
said in a recent speech that the 
aim of the new law was to 
move “people out of a state of 
indifference and apathy." He 
warned, however, that those 
whose views diverged from tbe 
party’s official standpoint and 
formed groups would have to 
be “unequivocally distin- 
guished from persons and 
groups which are against 


socialism.” 

The Polish government 
spokesman, Mr Jerzy Urban, 
said that associations could be 
formed, but not “political par- 
ties or trade unions." He. 
referred to the “unfortunate 
experiment” in 1981 when the 
Solidarity trade union became 
a political organisation. 

Mr Wladyslaw Jonkisz, a 
central committee member, 
noted that under the planned 
Polish law on associations, citi- 
zens' groups would be allowed 
to operate under the principle 
of “everything is permitted 
which fa not prohibited.” 

A team of Hungarian offi- 
cials and academics has been 
working for months on a draft 
of tiie proposed new law on 
assembly and associations- It is 
expected to be presented to 
Parliament later this year. 

Under the old regulations it 
was extremely difficult for citi- 
zens to set up their own organ- 


isations. At present a kind of 
limbo exists in Hungary under 
which several newly-formed 
independent groups with a dis- 
tinctly political flavour have 
□either been banned nor 
approved. Cbm of them is the 
Independent Trade Union for 
Scientific Workers which is tol- 
erated by the authorities who , 
however, quickly set up a rival. 

One of the most active 
organisations is the Federation 
of Young Democrats (FIDESZ), 
a student association which 
last April began organising on 
the territory of the dwindling 
KXSZ Communist youth organi- 
sation. Although the leaders of 
FIDESZ were threatened with 
reprisals they refused to 
buckle. Same Hungari an par ty 
officials suggest that FIDESZ 
will be allowed to operate if it 
does not organise nationally. 

The Government has reacted 
to the FIDESZ threat by 
announcing that a new 


National Councfi. of Hungarian 
Youth will be set up in the 
autumn to co-ordinate the 
activities of the official and 
alternative youth organisa- 
tions. Youth groups represent- 
ing social democratic and lib- 
eral ideals which were banned 
40 years ago are to be revived. 

Under the new law ordinary 
associations win register with 
the authorities, while sociopo- 
litical organisations will need a 
presidential council licence. 

The Budapest authorities 
moved swiftly earlier this year 
to squelch an attempt by some 
150 angry young Hungarian 
journalists to set up an “open- 
ness dub” which wonldsee to 
it that glasnost prevailed in the 
Hungarian media. 

The journalists were told, 
that the time was inopportune 
to organise such a dub but 
were assured that the Govern- 
ment intended to pass a new 
press and information law. 


Belgrade to speed up freeing of prices and imports 


By Aleksandar Lebl in Belgrade 


THE YUGOSLAV Government 
has dedded, in the light of 
favourable trade figures, to 
accelerate its programme of 
liberalising prices and imports, 
Mr Milos Milosavljevic, the 
vice-Premier, announced this 
week. 

. Comparing the first seven 
months of 1388 with the corre- 
sponding period of 1987, total 
exports went up by 14.1 per 
cent to S6.69bn, while sales to 
industrialised countries rose 
even faster, by 25.3 per cent to 
$3.77bn. Imports, meanwhile,' 
increased by only i,6 per cent 
to $7.Q2bn; with industrialised 
countries the increase was L8 
per cent to $398bn. 


This left the total trade defi- 
cit for the first seven months 
of 1988 at $133m, and the short- 
fall with industrialised states 
was 6214m: both figures are 
much lower than projected. 

Officially recorded tourist 
revenues are expected to 
exceed $2bn this year, while 
spending by visitors may in 
practice yield almost $3,5 bn. 

The improvement in external 
finances follows a sharp depre- 
dation of the dinar, which has 
almost wiped out the difference 
between official and black mar- 
ket rates, and a shortage of 
dinars due to tight monetary 
and wage policy. 

With the debt rescheduling 


programme completed, Yugo- 
slavia has several billion dol- 
lars to spend on importing 
investment goods to modernise 
the economy, and to import 
consumer goods to challenge 
local monopolies. 

The administrations of Yugo- 
slavia's six republics and two 
provinces are unhappy about 
the latter idea, and the Bel- 
grade Government is expected 
to ask the federal presidency to 
issue a temporary decree over- 
ruling the republics. 

In addition to import liberal- 
isation, some tariffs and other 
levies on imported goods will 
be lowered to make them more 
competitive. There will be a 


scaliug-down of regulations 
which allow local manufactur- 
ers of equipment to veto the 
import erf goods which they are 
capable of producing: 

This month more prices, 
rates and fares were liberal- 
ised, so that some 70 per cent 
of all prices are now formed 
freely. Tbe new price regime 
has fuelled inflation, and the 
target of 90-95 per cent, to 
which Yugoslavia has lmen 
committed by the IMF is now 
certain to be overshot 
However, even an inflatio n 
rate of 130-140 per cent, under a 
liberalised price regime, would 
mark an improvement over 
last year, when inflation was 


170 per cent despite attempts 
to enforce a price freeze. 

Tt| addi tion to raging infla- 
tion, Yugoslavia’s main prob- 
lems include stagnating or faff- 
ing industrial output, dinar 
illiquidity of companies and 
banks, and rising social ten- 
sions because of falling read 
wages. On top of that has came 
the drought, which will take a 
heavy toll 

• The FENI ferro-nickel mine 
and smelting plant in Mace- 
donia, which was (dosed in the 
late 1970s with bard currency 
losses amounting to $60Gm 
a grmfiar dinar shor tfall, may 
be reopened tn view of the rise . 

in the world price of nickel. 


Stoltenberg 
opposes 
further rise 
in dollar 

By David GooOuut In Bonn 

MB Gerhard Staltabhexg; the 
West German Finance Minis- 
ter, fa as spoken out for the 
first time against a continua- 
tion of tbe dollar's twenttiaB. 

He told journalists fat Bonn 
that any flutte r rise in the 
dollar would be counter-pro- 
ductfve and would lead to 
higher German interest rates 
and import prices, and would 
also threaten the progress 
being made in tackling trade 
imbalances, especially -fan the 
US. 

Mr Karl Otto F8B4, President 
of the Bundesbank, echoed 
these sentiments in a maga- 
zine interview saying a faigber 
dofiar was in nobody's inter- 


The dollar sBpped two pfen- 
nigs against the D-mark and 
was fixed in Frankfurt at 
DM1J8S8, down from Utahns* 
day's DML92. . . 

Analysts expect the authori- 
ties to do aB they can to avoid 
a further rise In German inter- 
est rates. Mr Stoltenberg 
stressed that the mark 
remained stable within the 
EMS and there were specific 
reasons for weakness against 
the dollar, sterling and yen. 

He Is dearly speaking out 
against a farther rise in the 
dollar, with the backing of the 
other G7 countries, bat he said 
no G7 meeting was planned 
before the IMF meeting in Sep- 
tember. 

The West German Govern- 
ment Is worried that the com- 
bination of a weakened mark 
and an investment boom 
across much of the Industria- 
lised world, which especially 
favours German capital goods 
e x porters, will slow the eon-, 
slderable progress being made 
In the redaction of Germany^ 
current account surplus. 

Mr Stoltenberg pointed out 
yesterday that in the first five 
months of this year exports 
had risen 2 per cent in value 
and imports 4 per cent, produ- 
cing a redaction in the ampins 
of DMBJOm, or 15 per cent, an 
the same period last year. 

The West German finance 
Minister, who has straggled 
through a difficult six months 
in domestic voUttce, was 
looking more buoyant than 
nsual as he afeo surveyed Ger- 
many’s better-than-expected 
economic prospects and prom- 
ised a sharp cut in industrial 
subsidies. 

However he stressed that 
the higher tax revenues for 
1988 - off between DM2Jfim 
and DM4fan - which resulted 
fleam GNP growth creeping up 
to 3 per cent would be used to 
reduce the budget deficit next 
year rather than cut the 
DMSbn increase in consumer 
taxes scheduled for 1988. 

For the current year he 
expects a budget deficit (states 
and central government) off 
DMSBbn, or &2 per cent off 
GNP, which reflects a 2JS per 
cent increase in public spend- 
ing, slightly higher than 
expected. Next year, thanks to 
higher tax revenues, the defi- 
cit should be reduced to 
between DMSOhn and DMMbn, 
about 2.4 per cent of GNP, 
despite a 4.6 per cent rise in 
public spending;' 

That rise in spending is 
accounted for by an extra 
DM8.3bn to the Federal 
Labour Office, DM2.45bn to 
help the poorer states deal 
with a rising social security 
bill and DM2.8bn to cover 
export credits. Nevertheless, 
Mr Stoltenberg; said, the aver- 
age annual increase in public 
spe nd i ng has been 2 JS per cent 
since 1983 compared with over 
7 per cent in toe 1970s. 

Hie aittm to reduce fl» bud- 
get deficit to 1 per cent of 
GNP, but reforms to the pen- 
sion and health insurance sys- 
tem, doe before the next elec- 
tion in 1991, may at first 
increase the public burden. 

After the farther reduction 
In income tax of DMl9bn in 
1990, income tax will repre- 
sent only 22.7 per cent of GNP 
(encoding pension and health 
costs), the lowest since 1980. 

In 1990 the central Govern- 
ment's proportion of tax reve- 
nue will also have fan** to 
45-Z per cent from S4J per 
cent in 1970. 


Paris suburb dreams hopefully of Dallas-sur-Seine 

The citizens of Ivry are looking to Elf-Aquitaine’s drilling rig for a miracle, writes Georges Gr aham 


IF YOU try very hard, you can just 
see the Eiffel Tower in the distance. 
More likely, you will notice the dere- 
lict ball-bearing factory on your right, 
and the power station now being 
^omoUgbad on yOUT feft. 

At last, however, it just might be 
Ivry-eur-Selne’s turn to hit the jack- 
pot. For there, in the middle of this 
grim industrial borough on the banks 
of the river Seine, rises the first 
exploratory oil well in tbe Paris 

region. 

It is dffBg iiit to imagine the Paris 
suburbs as a new Abu Dhabi. Elf 
Aquitaine, the French oil company 
which is operating- the drilling rig, 
puts the chances of striking oil at no 
Wgfn»r than one In 20, with the pros- 
pects of actually being able to pump 
and sell this oil more distant still. 

But Ivry could certainly use the 
miracle. A crucial link in the “red 
belt", the «*»»rfn of communist-domi- 


nated municipalities ' which girdles 
central Paris, Ivry has semi factory 
after factory dose its gates and badly 
needs new businesses to give a boost 
to its crumbling industrial fabric. 

“Ivry is one of the worst examples 
of a Co mmunis t-controlled municipal- 
ity,” complains one critical resident. 
“The town hall has systematically pa t 
the brake on any form of property 
development to avoid seeing its work- 
ing class electorate diluted.” 

A symbol of Ivr y's industrial decay 
is tbe empty SKF ball-bearing factory, 
standing 50 yards away from Elf's- 
drilling tig. The Swedish group dosed 
the plant in 1S83, with the loss of 439 
jobs. 

After months of occupation by the 
Communist CGT trade union, the SKF 
factory was stunned by the CRS riot 
police. The pitched battle between 
CGT militants, aimed with catapults, 
and CRS, using tear gas and, alleg- 


edly , rubber bullets, led to 99 injuries, 
many of tfipm serious, in one of the 
worst outbreaks of labour unrest 
France had seen in years. 

Just next door stands a more hope- 
ful symbol, the new printing plant 
being built for Le Monde, the distin- 
guished afternoon newspaper. The 
plant already suffered a setback, 
since tbe Hachette publishing group 
has abandoned its plans to bring out a 
new daily paper, which was to use 
some of the printing capacity. 

Talks are now under way, however, 
with the Ub&ation newspaper and 
the Amaury grow, publisher of the 
sporting daQy L’Equzpe, on a joint 
printing plan focused on the Ivry 
worts. 

Ivry's town hall is enthusiastic 
about tbe new ail wen. Officials note 
with some relish that any oil 
extracted would be, in a way, filched 
from their neighbours across the river 


in Alfortvflte. Elf could not And a site 
directly above the 2,000m deep geolog- 
ical formation it is targeting, so it is 
drilling on the slant from the Ivry 
site, a kilometre away. 

“The drilling site does not create 
too much off a public nuisance, and if 
there is oil down there we may get 
some small royalties,” says Mr Gilbert 
TMdnnh . deputy mayor. “But above all 
it brings us the media spotlight, 
which Is important for a zone in the 
throes of renovation.” 

The urban site has cost Elf around 
FFrlOm (£917,000), some 10 per cent 
more than usual. Most of the addi- 
tional cost comes from having to drill 
diagonally, with the extra money 
spent on sound insulation and tar- 
mac. to reduce the dirt, offset by the 
lower rental cost of a site which is 
only a third of the normal acreage. 

The whale Paris basin, stretching, 
west to the Normandy coast and east 


to tiie Vosges mountains, contains ah 
estimated 40m tonnes of off reserves, 
with very low gas and sulphur con- 
tent 

Oil production began in is sa and 
total output has climbed rapidly in 
recent years to reach L95m tonnes in 
1987, GO per cent of total French pro- 
duction. Esso is the largest French 
producer, followed by Elf, Total and 
Triton. 

Tt is tempting to think that the next 
stop might be toe Ghamps-Etysees. Elf 
has taken seismic soundings along 
the famous avenue, and even drift ed 
70m down to cherts its geolog ical find- 
ings. hi fact, however, Paris's airports 
are among toe next targets, with dril- 
lings planned for both Orly and 
Rpfesy. 

so long as they don’t delay for 
take-offs even more. 



Zia on top 


E leven years at the 

tap is a long time, par- 
ticularly In a country as 
unpredictable as Pakistan. 
General Mohammed 22a*ul Ban 
has ruled Pakistan for a hot 
ter of its lifetime: first as cW« 
martial few administra tor, and 
then as president, after ousting 
tbe elected Prime Minister, Mr 
Zulflksr Ah Bbtttto, in a unfit 
tary coup in 3977. . . 

Ironically, Mr Bhutto had 
chosen Gen Zia to head the 
army because he considered 
Mm untUndy to pose a threat. 
Sftir* Gen Zia has not 
only confounded all expecta- 
tions by consolidating his 
power, be has also improved 
his image by taking In 8m refu- 
gees from Afghanistan, tag 
entirely for altruistic reasons. 

Today there is a tendency to 
overestimate Gen Zia. The 
West treats Mm with caution, 
while political parties , seem 
unable to envisage a Pakistan 
without him. Gen Zia himself 
is mine realistic. Referring to 
his 1977 promise off elections in 
90 days, which finally material- 
ised in 1965, 90 months later, 
he admits: “I do not have a 
very good track record.” 

Yet, in a recent Gallup poU 
75 pcs' cent off those questioned 
g a te Gen Zia was toe bnufe 
they most admired for bis hon- 
esty. A myth has grown 
around Gen Zia, enabling him 
to get away with delaying the 
party-based elections he prom- 
ised within 90 days on May 29 
this year November and 
on a non-party basis. 

Living in Pakistan It is 
Pimm* impossible to shake off 
the feeling that (fen Zia always 
has several more cards up his 
sleeve. The President is adept 
at escaping tricky situations. 
On Christmas Day 1979, when 
Gen Zia's image was at an 
alt-time low after the hanging 
of Mr Bhutto and the brutal 
crackdown on political activ- 
ists, Soviet tanks rolled on to 
the streets of Kabul The US, 
searching for a tew. friendly, 
frontline state to replace Iran 
in stopping the spread off Com- 
munism. seized on Pakistan. In 
return for helping to channel 
US aid to fads Moslem brothers 
In Afghanistan, Gen Zia was* 
transformed on editorial pages 
around toe world from baxoft- 
rons hangman to defender off 
the frontiers of the free worid. 

Now the Soviets are leaving 
and Mr Reagan retiring, Gen 
23s. knows Afghanistan is no 
longer toe trump card which 
let the State Department 
ignore Pakistan's imcfear pro- 
gramme and continue to send 
aid. Gen 23a dismisses reports 
that if Mr Michael Dukakis is 
elected US Presided in Novem- 
ber (just before Pakistan’s elec- 
tions) military aid to Pakistan 
will stop. “Tint is just a politi- 
cal promise. Besides I hope and 

T leorge Bush wins.” 

he aid flowing into 
Pakistan has certainly 
made the country 
richer. The economy defies an 
normal constraints to achieve 
an impressive growth rate of 8 
per cent per annum despite an 
almost total lade off infrastruc- 
ture and one of the world's 
lowest investment rates as a 
proportion of GNP. 

Much of tbe money comes 
from smuggling arms and' 
drugs and Gen Zia admits “cor- 
ruption has reached alarming 
proportions.” It was to dissoci- 
ate himself from such prob- 
lems that in 1985 elections 
were finally held on a non- 
party basis. Gen 23a got him- 
self a parliament and Prims 
Minister to take the rap, whDe 
making sure the revived con- 
stitution gave the real power to 
the President 

The experiment did not work 
as expected. Gen Zia’s hand- 
picked Prime Minister, Mr 
Mohammed Khan Junqjo, who 
claims “Zia will never find 
another assembly as friendly 
as us,” continually overstepped 
the mark. Forever the general, 
Gen Zia could tolerate hts 
Prime Minis ter only as second 
in command. Losing patience, 
be dismissed the Government 
on charges equally applicable 
to his martial law regime. 

Since then Gen Zia has 
looked like a man running out 


Cbristinw XraDfe 
considers career 
of Gen Zia as rt^r 
of P akistan 

of options. Hte assertion that 
S* hSSty offmfaSsm fate 
favour of uon-uarty etaettww 
rings hollow when be htaartf 
admits the IMS experiment 
fwiwt His long-time support- 
ers. the right-wing reB^aa 
party Janraat falamt hav* des- 
erted him for his main ewwy, 
the Pakistan Peopte’s Partv 
(pm Gen Zia retaliated wtth 
the ordinance to make 

Islamic law supreme, but 
in flhpui of w inning feck con- 
servative support the move 
was denounced by aft religious 
parties as “a cheap trick”. 

The opposition gained four-, 
ther momentum with a 
Supreme Court dedston to wt 
tbe ban on political parties, 
and an unpopular budget 
which has sad traders on 
strike and toe badness com- 
munity hammering at toe Pres- 
ident’a door. Moreover, there Is 
confusion over what happens 
in October, when Both the bod- 
get and Shariat become fifegti, 
as the constitution a caretaker 
cabinet's measures only four 
months* validity. 



Zia: eleven years 


Both' on the political and 
legal fronts the opposition fa 
stronger than it has ever been 
under Gen Zia. But, at 63, Oca 
Zia fa not giving tn. Rtunour 
has it that the election date 
coincides with the delivery off 
FPP leader Ms Beflarir Bhut- 
to's first baby. However, Ms 
Bhotto’a close advisers say 
that she can play Gen Zia at 
his own game, and the birth 
may in fact be as early as Sep- 
tember. 

Gen Zia baa more subtlety 
than to prevent his detractor* 
from participating In tbe ejec- 
tions. He knows it would he 
impossible to form a Govern* 
meat from an assembly 
spawned by non-party elec- 
tions comprising inch diver- 
gent personalities as Ms 
Bhutto and Mr Waft Khan, aQ 
anxious for power. GenZta *iU 
select as Prime Minister some- 
one like Mr Ghufam Mustafa 
Jatoi, with a large standing but 
small party, as well as serious 
personal differences With Ms 
Bhutto. The future Prims Min- 
ister will be dependent on Gen 
ZSa's patronage, and many par- 
liamentarians, with no party 
discipline to stop them, wiB 
cross the floor in quest of 
power. 

The' opposition's main 
chance lies In an agreement to 
pat up stogie joint candidates 
in eaCh co nstitue ncy, with toe 
sole purpose off forming a tem- 
porary assembly to oust Gen 
Z la. . ■ 

However, they trust eadh 
other ho more than they, treat 
the President. Their threat to 
hold public meetings across 
the country la pnHktgy to bring 
people on to tbe streets. People 
nave been fired <u - once coo 
often and their moat recent 
experience of democracy urafer 
Mr Bhutto ended in severe dfo- 
appointment. Today they are' 
much richer and freer than 
were IQ years ago. Until 
tit books begin to goffer, 
2&t's regime fa an evil the 
people of Pakistan seem pre- 
pared to tolerate. 


Indian bankruptcies up 

THE number of Indian mnmbi wtn Mwi i 


number of Indian 
companies that are technically 
bankrupt has been rising; at an 
alarmin g rate according to * 
study by the Federation of 
Inman Chambers off Commerce 
and Industry, David Housego 
reports from New Delhi. 

Over a period of four years, 
the number of what 
can “sick” companies - those 
in which accumulated losses 
exceed net worth - has risen 
by over 80 per cent to abnoet 
150,000. Their outstanding 
bank borrowings la 1989 
amounted to Rs48.7bn (£2hnX 
The federation reckons that 
only 10 per cent of such compa- 
nies can be put back on their 
feet It says the sectors most in 
difficulty are textiles, engineer- 
tog, sugar, jute ami iron and 
start. Though the bulk of the 
companies into bank- 

ruptcy are small, moat out- 
standing loans have been run 
np fay large companies. 

In a recommendation that it 


concedes will not find fav our 
with the Government it aUK 
“Unstable units should -M 
allowed to dte. Only ton rft 
dent unite can survive oo mp »- 
ttttan." 
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Merchant banks linked 
i to Hong Kong charges 

Mt -a i>\ 


By Michael Murray In Horig Kong 
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EIGHT former officials of the 
Hong Kong Stock Exchange 
appeared In -court, yesterday 
charged with offences under, 
the colours Prevention of 
Bribery Ordinance. 

The eight stand accused, of. 
accepting beneficial interests 
in allotments of eha ir frs from- 
companies floated on the stock 
exchange during 1986 and 1987. 
Several leading merchant » 
'banks were named in the 
charges as having allotted . 
shares to the accused. 

It is alleged that Mr Ronald 
Li, the former chairman of the 
Stock Exchange^ accepted a 
beneficial Interest in an allot- 
ment of 500,000 Cathay Pacific 
Airways shares from Wardley 
Limited in May.1986 at the 
issue price of HKJ&88 (29p) per 
share. " 

In addition Mr Li is alleged 
to have accepted HK$650,SO0 
from Wardley as commission 
for. the sub-underwriting, of. 
13m Cathay shares. .-Cathay 
was one of the most sought-af-. 
ter share issues: ever- in Hong 
Kong, and the shares dosed at 
HKS5.20 on the first day of 


charge alleges that 

Mr Li accepted tom Baring 
- Securities- a beneficial interest 
in ian allotment of L2m new 
Hysan Development shores in 
August 1987. - 

- Mr Li is also alleged to have 


Hong 'Kong’s merchandise 
trade grew by 29 per cent in 
the first half of IMS. accord* 
tag to figures released by the 
Census and Statistics Depart- 
ment yesterday, Michael Mar- 
ray, writes. 

' During the six month period 
it was the colony’s ballooning 
- re-export trade which led -the 
way.. This was valued at 
HKSll7.3bn, an increase of 46 
per cent over the same period 
last year. Of the total HKtSSbn 
went China, up 50 per cent 
Domestic exports during the 
first half rose by u per cent to 
HK$95.6bn (£7. 2 bn)* with 
increases of 29 per cent.tato 
China and 20 per cent to the 
UK. This, together with 14 per 
cent mote domestic exports to 
West Germany and Japan, 
helped offset a 1 per cent 
decline in the value of Hong 
. Kong-made goods bound for 
the US, the. colony’s largest 
market. 

- In the other directum there 
was a 32 per cent leap in 
impoifo^from the US, which 
contributed to a 29 per cent 
increase' in total imports at 
HKS22X-7bn. : 

been' allotted 1.68m QPLJHold~ 
tags stages' byCSticorp Inter- 
national. 200,000 video Tech- 
nology TntematiCT fli shares by 
Wardley. as well as 900,000 
shares from the local subsid- 


iary of Japanese construction 
company Kumagai GmnL 

Various, other charges 
against the seven remaining 
defendants involve allegations 
that allotments were received, 
from Baring Securities, Citi- 
corp and Wardley in the shares 
issues of Hysan Development, 
QPL and Video Technology 
respectively. 

It Is a commonly heard com- 
plaint locally that share issues 
on the stock exchange during 
the past few years were under- 
priced. This often led to mas- 
sive oversubscriptions, and 
substantial stagging profits for 
those who received allotments. 

Since Mr Robert Fell took 
over as chief executive of the. 
exchange, earlier this year it 
has been made clear that pric- 
ing of new share issues is now 
left to companies and their 

financial advisers, and that the 

Stock Exchange listings com- 
mittee has no say in the mat- 
ter. 

It is also understood that 
consideration is being given at 
the Stock Exchange to abolish- 
ing the traditional queue sys- 
tem for flotations, muter which 
companies seeking a Hating 
had to seek a place in the 
queue. This led to a situation 
where companies jostled com- 
petitively in order to secure a 
time slot for share flotations. 


Gadaffi offers to pay 
W^^^^lanes 

By Andrew WhHey to Jerusalem and Tony Walter to. : 

London ..V._' Y ' 


COLONEL Muammer Gadaffi, 
the Libyan leader, has nffcwd 
to pay the. salaries of some 
20,000 former Jor danian Gov- 
ernment employees laid off last 
week,- after King Hussein of 
Jordan severed adminis trative - 
and legal ties with the Israeli- 
occupied territories. 

Col Gadaffi said in an inter- 
view with Radio Monte Carlo 
that “Libya announces through 
your radio station that it will 
take the responsibility of play- 
ing the salaries.” .Col Gadaffi 
estimated.' the cost' would 
amount to about glm a month. 

The Israeli Government 
described as “ridiculous" the 
Libyan proposal, saying “we 
have the responsibility in these_ 
territories. We are: in. charge' 
and the inhabitants are unde: 
bur auspices, and we are tak- 
ing care of them ra wehayie fro: 
21 years." " .»»■>!,;« ■».« a? - 

Meanwhile, the Jordanian 
Government has wasted little 


time hf baiting payments to its 
former employees fh the West 
Bank and <m development pro- 
jects In the Israeli-occupied 
region: .* - 

Mr Midhat Cana’an, senior 
managmr of the Cairo-Amman 
Bank - previously used by 
! Jordain to transfer money to 
• the West Bank - said yeker- 
day that all payment orders 
connected with the scrapped 
-Jordanian development plan 
for the . occupied territories 
!vete hattM an July 3L 

Jordanlan nfflriak axe pre- 
paring for a high level Pales- 
tine Liberation Organisation 
delegation to Amman that will 
be led by Abu Mazem, a mem- 
ber of the PLO Executive Com- 
-tttee. Tbe-vteit-will provide the 
first opportunity for compre- 
Itensive discussions with Jor- 
>d&n-atace-th» King announced 
*lA£t~weteS he ' was yieldiSig 
direct responsibility for the 
West Bank to the FLA. 


Fiji urged to start 
economic reform 


FLITS republican rulers should 
undertake a drastic pro- 
gramme of deregulation and 
privatisation - and guarantee 
basic civil and economic rights 
if their racially-torn country is 
to avoid economic failure, 
according to new study pub- 
lished today. 

. The study*, by three Austra- 
lian academics, offers the most 
detailed analysis of the Fijian 
economy since the South 
Pacific archipelago underwent 
two military coups and five 
changes of government in the 
Space of six months last year. 

The first coup, in May 1987, 
followed the, April -riection vic- 
tory of an Indian-dominated 
multiracial coalition over the 
ethnic Fijian 'government led 
by Ratu Sir Eamisese Mara. By 
November the man behind the 
coups. Brig Sitiveni Rabuka, 
bad re-installed Ratu Mara, , as 
leader of a republican Fiji with- 
out a constitution. , . 

According to the Australian 
study, real per capita incomes 
in Fiji fell by 13 per cent in 
1967 and win fall again this 
year. Unemployment could 
reach 20 per cent by the end .of 
1988. The inflation rata 

is 20 per cent. Capital flight is 
put at F*120m (£49m) a year, 
despite controls and the 
authors say there is a danger 
Fiji's foreign loans will have to 
be rescheduled. 

The dramatic contraction in 
living standards is described as 
comparable to that seen In 
Europe between 1938 and 1946, 
and the authors urge Australia 
to initiate a three-to-five-year 
“Marshall Plan” in which aid 
for reconstruction is made con- 
ditional on specific policy 
reforms and . is then ph ased 
out 

The plan’s aim, they say,' 
must be to set a framework for 
individual initiative and 
self-help, and to replace Fiji's 
post-colonial structure of cen- 


Chris Sherwell reports 
on the recommenda- 
tions of an Australian 
study 


tral government planning, of 
numerous state enterprises 
and . of high public sector 
employment, over-regulation 
and patronage. 

. Their lengthy catalogue of 
proposed changes includes an 
end: to import and export licen- 
cing and tariff protection, a 
sell-off of government enter- 
. prises .and institu- 

tions. . deregulation in the 
financial sector and of wage- 
fixing, and - perhaps most 
controversial - the cammerd- 
alteration of the use of tradi- 
tional (wwawti-ig wrtmfc Fijian- 
owned) lands. 

Behind these proposals lies 
the authors’ belief that the tur- 
mofl. af-i987 has its roots less 
in. the racial division between 
ethnic Fijians mud Inifiww than 
in the country’s poor economic 
lwimagBmpnt and performance 
over many years. 

The.. way forward, the 
authors maintain, is a move 
into the modem world, the pro- 
motion of self-reliance among 
. primin Fijians and an attemp t 
to ensure all Fijians' get 
starting opportunities that are 
as equal a&te feasible. - 

“If indigenous Fijians use 
political contral to ob tain pre- 
feraoent by int^ventlon and 
positive discrimination in a big 

and inefficient state sector, the 
long-term prospejats. are that 
there wfll be more racial ten- 
sion and long-term ' economic 
decline,” the authors declare. 

- *F1ji: Opportunity Jtem 
AdvehiiyZ lij Prof Wolfgang 
Kasper, Dr Jeff Bermett .and 
Prof Richard Biand& fCttiire 
far Independent Studia^Syd- 
ney; 198& 


Japan advertiser threatened 


v A RIGHT-WING Japanese 
group yesterday, claimed 
responsibility tor an taddent 
in which, a shot was. fired at 
A tbehonteofl&Hj^dniAaEzoa,. 

who recently resigned aschair- 
r - man of Recruit, a company , ; 
embndted ta a stock exchange' 
scandal, Stefan Wagstyl writes 
It appears the attach was 


connected with. the. Act that 
Ur Esbe's company is * big 
arivesrtisar in Asahi a 

leading liberal newspaper. The 
Army of Rod Patriots is 
believed by police to. have 
didmed re&ponsfoility forJbur 
recent attacks on AsaM. staff 
and offices. No-one has' been 
charged over these in cident s. 


Protests 
paralyse 
towns in 
Burma 

By Richard G outlay in 
Bangkok 


RANGOON and towns 
throughout Burma remained 
paralysed yesterday as pro- 
tests against the Government 
of President Seta Lwin showed 
no sign of dying down despite 
four days of brutal military 
suppression, diplomats In Ran- 
goon and returning to u ri st s in 
Bangkok said. 

The army continued sporadi- 
cally shooting into crowds of 
protesters, who are demanding 
democracy and cuts In rice 
prices, and in one case two 
girls were bayonetted, a diplo- 
mat said on We dnesday night. 

According to official reports, 
more than 80 mostly unarmed 
people have died, and 1.500 
have been arrested as trouble 
has flared in 26 towns 
throughout Burma in uncoor- 
dinated rejection of a genera- 
tion of autocratic military 
rule. 

Diplomats es timate that the 
casualties could be much 
higher in Rangoon alone and 
said truck loads of protestors 
are being taken out of the city 
by the army. Burmese officials 
broadcast pleas on state owned 
radio for the public to resist 
the efforts of “rowifies” who 
they said were trying to bri% 
down the Government- 


UN acts on Western Sahara war 

Francis Ghiles reports on the prospects for peace in the Maghreb 


R egional realities, 

domestic pressures, and 
an ingenious diplomatic 
compromise may be c ombining 
to break the deadlock in the 
13-year war over Western 
Sahara. 

Since 1975 Algeria, the main 
backer of the Polisario Front, 
which Is seeking the territory’s 
independence, and Morocco, 
which has claimed it as an 
integral part of the Kingdom, 
have been at loggerheads over 
the future of the former Span- 
ish colony. Western Sahara's 
two most important assets are 
large phosphate deposits at Bu 
Craa. and rich fishing grounds 
off its Atlantic shore. 

Both Algeria and Morocco 
are today increasingly preoccu- 
pied on the home front The 
two Governments are commit- 
ted to radical structural 
reforms of their economies, 
and managing heavy foreign 
debt - $18.5bn for Morocco, 
$21-22bn far Algeria. 

Over the past few days the 
UN Secretary General, Mr 
Javier Perez de Cuellar, has 
been attempting to break the 
deadlock with a compromise 
calling for a ceasefire and ref- 
erendum erf the citizens of the 
Western Sahara, including' 
those living in refugee camps. 

A formal proposal was pres- 
ented yesterday in New York 
to Mr AbdeQatif Fillali, tbe 
Moroccan Minister of Foreign 
Affairs, and to senior represen- 



tatives of the Polisario Front 
Much diplomatic groundwork 
haw already been done. The 
resumption of diplomatic rela- 
tions between Algeria and 
Morocco three months ago was 
followed by two weeks of direct, 
negotiations in tbe Saudi city 
of Jeddah last month. A Moroc- 
can delegation, which included 
a member of King Hassan's 
family, met senior members of 
Polisario in a move which sug- 
gests that the three parties to 
this conflict are genuinely 
seeking a settlement 

The first issue they must 
address is what question, or 
questions, are going to be 
asked in the referendum. Until 
recently, the Moroccans had 
insisted that whatever the 
question, the answer most pro- 


vide recognition that' the terri- 
tory was a le gitimat e part of 
the Kingdom. Pohsario count- 
ered by insisting that whatever 
the question the only accept-, 
able outcome would be inde- 
pendence. Over 70 countries 
already recognise the Saharan 
Arab Democratic Republic, pro- 
claimed in February- 1976. 

It now appears that a ques- 
tion proposing autonomy' 
under the Moroccan crown 
could provide an answer to sat- 
isfy both sides. 

The conditions under which 
a referendum would be held 
has proved a second bone of 
contention. The Moroccans 
have, until recently, refused to 
withdraw any of their 100,000 
troops from Western Sahara. It 
now seems they might be pre- 
* pared to take at least half, if 
not three quarters of that num- 
ber out and consign the 
remainder to barracks. The 
Moroccan administration 
would remain, but a 2,000- 
- strong UN peace force would 
monitor the run-up to the ref- 
erendum planned for some 
time next year. 

If agreement on both these 
points is reached, the third 
bone of contention - exactly 
who is a genuine Sahraoui - 
becomes less important. Any 
visitor to the Province du Sud. 
as the Moroccans call the West 
Sahara, discovers that many of 
the locals boast a distinctly 
northern Moroccan accent. 
And the Polisario camps, 
which officially hold 170,000, 


have been swollen by truck- 
loads of drought-stricken Tua- 
reg nomads from neighbouring 
Mali. 

The cost of the Western 
Saharan conflict, especially for 
Morocco, is clearly proving 
increasingly burdensome for 
the two leading powers in the 
Maghreb. Saudi Arabia has 
given billions of dollars to 
King Hassan to help him buy 
US and French weapons over 
the years, but is now pressing 
tbe ruler of Islam's most west- 
ern lands to reach a settle- 
ment. 

Mr Chadli Bendjedid. the 
Algerian head of state, for bis 
part, is engaged in a major 
effort to liberalise and restruc- 
ture his country's economy, at 
a time when its foreign 
income, derived from oil and 
natural gas, has halved in two 
years. Although anxious to 
ensure an honourable settle- 
ment, he does not share the 
zeal of his predecessor, Mr 
Houari Bourn edienne, in want- 
ing to be seen fighting injus- 
tice wherever it existed. 

It may well turn out that 
what the Maghreb states have 
in common - namely fast-ris- 
ing populations, a growing 
need for new jobs, the difficul- 
ties of external debt servicing, 
potential problems posed by 
Moslem fundamentalism along- 
side growing domestic pres- 
sures for greater freedom of 
expression - will help resolve 
the issue which for so long has 
divided two of its members. 


“Mot 
Eas 
again.” 
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“Ididrft 
think Spurs 
could do it.” 



“Could you 
move me to 
the window 
It's a beautiful 
dayT 


“Does 
he think 
I’m stupid?’ 


Some days Michael doesnft stop talking. 


Michael is so disabled with cerebral 
palsy he can only move his eyes. 

: . He communicates by indicating symbols 
on a special chart which a skilled helper 
translates on his behalf. 


He depends on other people to be his 
armsy legs and voice. 

But he doesn't depend on them for his 
opinions, beliefs or tastes. 

The Spastics Society is teaching him to 
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use a word processor specially developed for 
people who can only move their eyes. 

One day he may be able to produce a 
few words an hour 
His own words. 


THE SPASTICS SOCIETY 

VF-Q'R PEOPLE ^YITH ; C &R£B,RM PALrSy 


Opening minds by opening doors. 
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US limits troop outlay in 
message to Nato allies 


THE US Senate yesterday 
approved new restrictions on 
spending for American troops 
overseas as a message to CS 
allies in Japan and Europe to 
do more for allied defence, AP 
reports from Washington- 

The decision came as the 
Senate tried to finish a defence 
bill that President Ronald Rear 
will sign, the main item on 
its agenda before a summer 
recess for next week's Republi- 
can presidential convention. 

The Senate gave voice vote 
approval to a “burden sharing 7 ’ 
proposal backed by Democratic 
Senator Sam Nunn, chairman 
of the Aimed Services Commit- 
tee. 

The plan orders a major 
review by the Defence Depart- 
ment of US overseas commit- 
ments, a new limit on US troop 
deployments to Japan and 
South Korea, and a new ceiling 
on spending for US military 
personnel stationed overseas. 
US allies would have to pay for 
the American troops if the 
costs rise above the 1SS8 levels. 

But before adopting the 
amendment, the Senate voted 
39-36 to eliminate a provision 
for a 10 per cent reduction in 


the total of American depen- 
dents stationed overseas with 
servicemen. 

There has been an increas- 
ingly loud chorus of election- 
year congressional calls for 
more defence help, particularly 
from Japan and European 
members of Nato. 

“Despite the shift in eco- 
nomic fortunes" since the Sec- 
ond World War, “the US bears . 
a disproportionate share of the 
cost of the common defence,” 
Mr Nunn said on Wednesday. 

“Someplace, sometime, we 
have to draw the line,” said 
MrN unn- "i hope this will stim- 
ulate a more equitable burden- 
sharing.” 

Democrat Robert Byrd, who 
heads his party in the Senate, 
said. “There have been legiti- 
mate complaints in the United 
States that we are bearing a 
disproportionately large bur- 
den in Nato today.” 

Earlier on Wednesday, the 
Senate voted to add a Defence 
Department spending plan 
praised by Mr Reagan to its 
latest defence budget effort 

In addition, the chamber, 
with all Republicans voting no, 
voted 49-47 approval of a Demo- 


crat-backed plan to provide 
527m in T uimanterUn aid to 
'Nicaragua’s Contra rebels after 
October 1. 

Tbe vote could mean a possi- 
ble second vote in Congress 
this autumn on releasing 
516.&n.in Stockpiled weapons 
to the Contras, who oppose 
Nicaragua's left-wing San- 
dinista Government 

Last week. President Reagan 
vetoed a bill which authorises 
the Pentagon budget for tbe 
fiscal year starting on October 
1. He specifically objected to 
cuts in hi s budget for Star 
Wars, the proposed space-based 
anti- missile system known for- 
mally as the Strategic Defence 
Initiative, and to Democrat- 
backed restrictions on arms 
control policies. 

President Reagan vetoed the 
defence bill despite the advice 
of Defence Secretary Frank 
Carlucd and National Security 
Adviser Colin Powell, who 
both said it should be signed. 
They were involved in earlier 
negotiations with congressio- 
nal leaders over the legislation. 

A presidential veto sends a 
bQl back to Congress, where it 
takes a two-thirds majority to 
override ft. 


Republicans focus on Contra aid 


By Lionel Berber 

THE Republican party has 
decided to make future aid to 
the Nicaraguan Contra rebels a 
•big presidential election issue, 
it became clear yesterday. 

After debate in the US Sen- 
ate, the Republicans refused to 
join a Democrat-sponsored 
package to provide S27m in 
non-lethal, humanitarian aid to 
the Contras and so the mea- 
sure passed 49-47 on partisan 
lines. 

The proposal also included 
setting up a process whereby 
Congress could release 816.3m 
In stockpiled arms to the Con- 
tras later this year. A biparti- 
san Senate vote may have 


blunted Contra aid as an elec- 
tion issue. 

The Republicans, egged on 
by the White House, claimed 
that the package was not satis- 
factory and should have pro- 
vided immediate military sup- 
port to the Contras, whose 
farces are beginning to break 
apart in Nicaragua. 

The Senate Majority leader 
Mr Robert Byrd said he had 
tried to fashion a bipartisan 
package in good faith. “You 
can inscribe your name in 
blood on a shaft of marble and 
they stm won’t believe you,” 
he said, adding that he was 
“sick and tired of a White 
House with no steel in its 


guts.” 

Such language from Senator 
Byrd, 70, is unusual. He is due 
to step down as majority leader 
this year, and one reason is 
that Democrats think he is too 

mDd in front of the TV cam- 
eras. 

But tbe White House reckons 
it has an issue. Republicans 
can cry “Democrat sen-out" 
and they can try to exploit the 
divisions on Contra aid within 
the Democratic party and the 
presidential ticket - where 
Governor Michael Dukakis 
opposes any form of Contra aid 
while his running mate. Sena- 
tor Lloyd Bentsen of Texas; 
favours it 


Mexico anti-inflation pact under pressure 

By Davkl Gardner In Mexico City 


THE MEXICAN Government 
yesterday began negotiations 
with trade unions aimed at 
renewing the anti-inflation 
Economic Solidarity Pact, and 
is facing strong pressure to 


grant significant wage rises. 

The Pact, due to run out at 
the end of this month, has suc- 
ceeded in bringing down infla- 
tion from a monthly rate of 
15 j 5 per cent in January to L7 


per cent in July. 

Consumer prices have, how- 
ever, risen well ahead of 
wages, which have fallen by 
over a third in real terms since 
the 1982 financial crisis. 



Arnolfo Arias Madrid: 
three times deposed 

Panama’s 
‘cheated’ 
president 
dies in exile 

By Robert Graham, Latin 
America Editor 

THE Panamanian authorities 
yesterday declared eight days 
of mourning following the 
death of the 86-year-old former 
president. Dr Arnolfo Arias 
Madrid. 

Dr Arias died in exile in 
Miami still nurturing ambi- 
tions of ret urnin g to Panama 
as president 

He ftfairnea he was Cheated 
of victory in the 1984 elections 
by the Defence Forces, whose 
candidate, Mr Nicolas Ardito 
Barletta, won. This prompted 
him to leave the country, 
establishing a base in Miami 
from where he has been a bit- 
ter and outspoken opponent of 
General Manuel Antonio 
Noriega, commander of the 
15,000 strong Defence Forces. 

He first became president in 
1940-41 but was ousted at US 
hrgH gatimn because of his pro- 
Nazi views. He w as president 
again from 1949-51 before 
being forced out by tbe mili- 
tary. Elected once more in 
1968, he lasted only 11 days, 
giving way to the military 
government of the late Gen- 
eral Omar TonriJos. 

His political views were 
erratic and at times racist (he 
once called for the deportation 
of blades), and life charisma 
led to a popular following 
among a cross-section of Pana- 
manian society. He was a 
famflinr and latterly paternal- 
istic figure hi dark glasses and 
beret 


Brazilian Finance Minister 
returns fire in spending row 


By No Dawnay in Rio do Janeiro 


MR MAILS ON da Nobrega, tbe 
Brazilian Finance Minister, has 
counter-attacked in his clash 
with fellow ministers over 
their failure to restrain public 
sector pay rises. 

In a symbolic ge s ture, he has 
ordered an audit of state com- 
panies to determine which 
have allowed unauthorised pay 
rises. 

Tbe move is being viewed in 
Brasilia as directly aimed at 
Mr Antonio Carlos Mandbaes, 
tbe Communications Minister. 
His decision to grant a 35 per 


cent salary rise for post and 
telecommunications workers 
fids week provoked widespread 
reports that Mr da Nobrega 
was close to resigning in pro- 
test. 

President Jose S&rney 
attempted to deftzse tbe pay 
row on Wednesday by both 
reaffirming bis confidence in 
Mr da Nobregu and stating a 
decree law authorising the pay- 
ment of a salary rise, frozen in 
April to all public sector work- 
ers. 

But, while tide beta temporar- 


ily defused tbe dispute, the 
clash baa highlighted underly- 
ing tensions fin the Govern- 
ment between the economic* 
mlnlBtua/.emrmtty- attempt- 
ing to impose ufeterity mea- 
sures. ana othets dMertuinw 
to defend fladr sectorial inter- 
ests. 

• BRAZIL’S constitutional 
assembly bn resumed debat- 
ing the final of thb new 
document after suc c e e di n g in 
re-establishing fhe TSQfYOta 
quorum needed, to allow Voting 
to be completed. 


Troops to be deployed in Chile poll 


By Mary Hetan Spooner In Santiago 


CHILE’S ARMED forces will be 
in charge of maintaining pub- 
lic order during the forthcom- 
ing presidential plebiscite, ten- 
tatively scheduled for early 
October, said Defence Minister 
Patricio CarvajaL 

The commanders of the 
navy, air force, and national 
police, along with. General 


Augusto Pinochet; the coun- 
try's leader, will meet, on . 
August SO to choose the plebi- 
scite’s single candidate, who 
will run in a yes or no election.* 
IT this candidate - who could 
be General Pinochet him- 
self - wins, he win serve tor 
an eight-year presidential tom,, 
beginning in March of. next, 
year. If be loses. General. Pin- 


ochet would remain in office; 
another year, when open presi-' 
dential elections would he 
held. 

Admiral Canada] said that 
the military will be placed an 
. alert three days before the 
plebiscite, and on tbe day of 
the voting will stand guard as 
ballots are counted. 


Ecuador’s new President plans 

economic package 


Lergency 


By Sarita Kendall In Quito 

ECUADOR'S newly-installed 
Social Democratic President, 
Mr Rodrigo Borja, is planning 
an emergency economic pre- 
gramme and is holding talks 
on a Latin America debt initia- 
tive. 

In his inaugural speech on 
Wednesday, before many Inter- 
national figures - including 
seven heads of state - ha said 
Ecuador was sufferi ng its most 
serious economic, social and 
moral crisis. 

The 53-year-old President 
said Ecuador’s golden oil era. 
with inflated public and pri- 
vate spending habits, was over. 
But he said risk co n tr a ct s tor 
oil exploration signed with for- 
eign o fl companies under the 
last government would be 
respected. 

Stressing that Latin Amer- 
ica’s foreign debt was a politi- 
cal problem as well as a finan- 
cial one, Mr Borja said 
imaginative, unconventional 
solutions were needed. He is 
discussing the possibility of a 


joint position on debt with 
other Latin American leaders. 
Ecuador stopped paying inter- 
est on commercial debt at the 
be ginning of 1987, and negotia- 
tions on rescheduling did not 
lead to a new agreement. 

The new economic team 
indudes Mr Abelardo Pachano, 
who has considerable experi- 
ence in debt problems and 
external economic policy, as 
bead of the monetary board. 
Mr Pachano said negotiations 
with Ecuador’s creditors would 
be Mow and difflenit, but be 
hoped a long-lasting agreement 
could be reached. An economic 
package with stabilisation as 
thepnority is expected shortly. 

Mr Botfa was careful to 
point out that he had no magic 
economic formulas and stabil- 
ity would have to precede 
revival of the economy. He 
promised growth^ evenly dis- 
tributed, as well as polities to 
create jobs and dear rules for 
foreign investors. Attacking 
corruption, he said honesty 


had become a luxury, and 
called oh all Ecuadorians to 
work together to find solutions 
for the country's problems. 

Mr Borja. met Mr George 
Ehultz, US Secretary of State, 
for discussions on foreign debt, 
drug traflkAing and terrorism. 

Although his predecessor 
Was a staunch US supporter, 
the new President has prom- 
ised an independent foreign 
policy. He has restored diplo- 
matic relations with Nicaragua 
and yesterday welcomed Mr 
Daniel Ortega, the Samttnfete 
leader. 

Tim Coon* adds from Mana- 
gua: While lie fe in Quito, Mr 
Ortega fe expected to partici- 
pate in what fe effectively a 
mini-summit of Latin Ameri- 
can leaders. 

The Nicaraguan Foreign 
Minister, Mr Miguel (TEscoto, 
said hfe Government was seek- 
ing Latin American support for 
Nicaraguan initiatives to 
revive _ _ 
teal America. 


Car sales 
boost US 
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Argentina loan 

By Gary Masai 
In Buenos Aires 

A World Bank delegation 
c ur re nt ly In Buenos Aires has 
approved a 1200m loan to 
Argentina, intended for reform 
of the financial sector. 

According to Mr Jose Machi- 
nes, the president of Argen- 
tina’s central bank, the Joan 
will be disbursed “in the next 
flew days.” 


WORLD TRADE NEWS 


New Delhi gives 
go-ahead for 
V CR production 


By Davkl Houmego in New Delhi 


INDIA is to begin large-scale 
production of video cassette 
recorders (VCRs) under a pro- 
gramme expected to boost the 
electronic components indus- 
try sharply. 

The Government yesterday 
■said it would let three private- 
sector companies go ahead 
making VCRs up to a com- 
bined ceiling of 900,000 units a 
year. Negotiations are also 
under way for a fourth, public- 
sector plant, which officials 
say would provide the competi- 
tion to force the private compa- 
nies to hold down their prices. 

India has allowed itself to 
fall behind VCR production in 
Asia because of the Govern- 
ment’s reluctance to license 
■the use of foreign exchange on 
imported components for con- 
sumer goods. Domestic produc- 
tion is currently insignificant. 

Official sentiment has now 
changed, because of the explo- 
sion of demand - as reflected 
in the growing numbers of for- 
eign VCRs brought into the 
country by Indians returning 
home - and the expected rapid 
growth of TV production in 
coming years. 

The three companies granted 
letters of intent by the Govern- 
ment to make 300,000 units 
each a year axe British Physi- 
cal Laboratories (BPL), which 
is India's largest maker of col- 
our televisions and which 
already has a joint venture 
with Sanyo of Japan for VCR 
manufacture: Videocon, which 
has links with Toshiba; and 
Bharat Fotrge. 

The pubbo-sector groups still 


negotiating with Hitachi of 
Japan over an assembly plant 
are the Electronics Trade and 
Technology Development Cor- 
poration Corporation (ETand 
T) and the Electronics Corpora- 
tion of India (EQL). 

Mr KLP.F Nambiar, Sec retar y 
of the Electronics Department, 
said yesterday that the market 
for VCRs in India was about 
2m units a year. Some 20m 
Indians own TV sets and 
domestic output of colour TVs 
is scheduled to rise to 5m a 
year by 1995. 

The new domestic producers 
will benefit from a ban on fin- 
ished imported VCR sets. Indi- 
ans bringing VCR sets into the 
country now pay duty of 250 
per cent above an initial 
exempt level of Rs50O (£20). 

BFL now makes 2,000 VCRs 
a year under an earlier licence, 
which retail for about RS14.000, 
including tax. Mr Nambiar said 
the Government expected 

be sc^for^ about Rs8,000*and 
competition would help enforce 
that price. 

Over five years the Govern- 
ment expects the imported con- 
tent of each unit to drop from 
Rs3,200 a unit to Rs400. Mr 
Nambiar called the decision to 
go ahead with VCR production 
a major step because of the 
boost it would give to electron- 
ics component manufacture. 
The Government now wants to 
encourage Indian groups to 
move into the manufacture of 
bipolar integrated circuits suit- 
able for VCRs and other con- 
sumer electronics products. 


Japan-China investment pact 


JAPAN and China have agreed 
on an investment protection 
treaty after seven years of 
talks. Renter reports from 

ng. 

panese Premier Noboru 
«Hfta will sign the agree- 
i in Peking this month, the 
[al International Business 
paper said. 

said China had agreed to 
t Japanese investors as 
ese companies as regards 
a stic sales and fund-rais* 
with free remittance of for- 
exchauge subject to legal 
lotions. China has also 


agreed to treat Japanese com- 
panies registered in third coun- 
tries as companies of the third 
country, ft said. 

The absence of such a treaty 
has been a big reason for the 
low level of Japanese invest- 
ment in China. 

A Western diplomat said 
Tokyo had not been encourag- 
ing Japanese companies to 
Invest in China. 

“This attitude has changed 
completely,” he said. “It was 
because of the very share 
appreciation of the yea and foil 
in the renminbi.” 


Brazil 

threatens 

Canadian 

sanctions 

By hro Dawnay 
in Rio do Janeiro 

BRAZIL IS threatening trade 
sanctions against Canada's 
annual exports of 4290m in 
sulphur, potash and coal if 
Ottawa refuses further conces- 
sions over long-disputed Bra- 
zilian textile quotas. 

Three rounds of negotiations 
between the two countries 
over the sales of sheets, pillow 
cases and towelling to Canada 
have failed to resolve Brazil- 
ians’ objections that they are 
being unfairly treated. 

Failure to settle the dispute 
could now jeopardise Canada's 
hopes of selling Brazil a SISOm 
(£89m) telecommunications 
satellite system. 

$4bn telephone plan 

Indonesia has unveiled a 
$3.5bn privatisation plan to 
develop its telecommunica- 
tions sector, almost doubling 
the number of telephones by 
1994, writes John Murray 
Brown in Jakarta. 

The plan will be funded by 
both World Bank and the 
Asian Development Bank soft 
loans, and private contractors 
using foreign export credits. 

Improved telecommunica- 
tions is seen as a strategic 
Imperative In a country of 
more than 18,000 islands in an 
area wider then the US. 

Foster for Sweden 

A farther step in tbe globalisa- 
tion of Foster’s, the Australian 
lager owned by Elders IXL, 
was announced yesterday, Lisa 
Wood reports. 

Foster’s is to be brewed 
under license by AB Pripps, 
Sweden's biggest brewer, the 
first time the lager has been 
brewed on the Continent. 

Loan for Turkey 

Japan's Export-Import Bank 
has signed a $400m loan agree- 
ment with Turkey, the first 
such loan to be provided on a 
programme rather than a proj- 
ect-related basis under, the . 
country’s scheme for recycling 
$20bn to deve lopin g countries. 

The bank said fEe lands 
would be made available on an 
untied basis to finance general 
Import requirements and to 
support Turkey's plans to 

rmfLi-udnre its flimnrtel wfor, 


East and West grope for barter accord 

Judy Dempsey in Vienna reports on efforts to improve economic co-operation 


T he prospects for 

improving East-West 
trade could significantly 
brighten in the autumn, if 
Western and East bloc diplo- 
mats agree on an important 
economic co-operation docu- 
ment 

For nearly two years, a 
review meeting of the Confer- 
ence on Security and Coopera- 
tion in Europe (CSCE) has sat 
hi Vienna trying to reach con- 
sensus. But a key obstacle to 
agreement is tfa (w fahtininnpnt 
of ground rules for compensa- 
tion trade, the more acceptable 
term for barter or counter- 
trade. 

The work of the CSCE, 
whose participating countries 
include, with the exception of 
Albania, all the countries of 
Eastern and Western Europe, 
the Soviet Union, the US and 
Canada, is divided into three 
baskets. 

In the past, attention has 
tended to focus on basket one, 
military and security matters 
and on basket three, which 
includes humanitarian issues. 

But for Western business- 
men and, indeed, for Soviet 
leader Mr Mikhail Gorbachev’s 
bold economic reforms, basket 
two is becoming a highly sensi- 
tive and important issue. Its 
main aim is to improve trade 
and economic co-operation 
between East and West But, in 
recent months, East and West 
have become bogged down. 

In previous CSCE meetings, 
compensation trade was men- 
tioned only in passing. Neither 
the Soviet Union nor its East 


European allies wished to dis- 
cuss it But in Vienna, partly 
because of feed-back from 
Western businessmen and 
partly to create a “fai rer mar- 
ket”, tbe West Is now insisting 
flip* Western managers trading 
with the East Bloc should be 
given some formal say about 
how they will be paid. 

The nightmare of any West- 
ern entrepreneur fe to sign a 
contract with an East Euro- 
pean enterprise not knowing 
what form the compensation 
trade will take. A British com- 
pany was paid by a Bulgarian 
e nte rpr i se a few years ago with 
an unspecified number of taps. 

Western diplomats in Vienna 
are now suggesting that “pro- 
posals floor compensation trans- 
actions be addressed at the 
beginning of negotiations, and 
when agreed upon, dealt with 
in a flexible way." 

In practice, this would mean 
that the Western partner, if be 
agreed to be paid in compensa- 
tion goods, would at least be 
given the opportunity to 
choose from a list of goods he 
was prepared to take. 

As Western businessmen 
never tire of painting out, it fe 
often the case that the goods 
they get are well below world 
market standards, so they have 
to find a middleman who will 
dispose of the goods 

“I don’t think yon realise 
how much time I spend sorting 
out the middlemen. They are 
crucial. They know the mar- 
kets for my countertrade 
>. Of course they extract a 
’ price but do 1 really want 


East / West trade 


Indian clothing industry 
faces challenge on quotas 


By A lice Rawsthom 

THE chief challenge for the 
Indian clothing industry, 
which has experienced rapid 
export growth in recent years, 
is to overcome the problems 
posed by the international 
quota system, according to a 
report by the Economist Intelli- 
gence Unit (EIU)*. 

In the past decade Indian 
c l ot hing companies have seen 
their overseas .sales increase 
almost eight-fold to Rs20.3bn 
(£956m). But the industry hoc 
now reached the ceiling of its 
export quotas to the US and 
Europe, negotiated under the 
Multi-Fibre Arrangement, and 
its growth may be curtailed. 
Tbe clothing companies 


by exporting to Africa 
the Soviet Union and have 
since developed significant 
.markets in the US and Europe.. 
There are now over 8,000 man- 
ufacturers, concentrated hr 
Delhi, Bombay and Madras. 

Some companies have trans- 
ferred production to neighbour- 
ing countries such as Nepal. 
Sri Lanka and Bangladesh. But 
the EIU.. argues that quota, 
restrictions are preventing 
them from competing freely in 
the international market. 
""India's apparel export indus- 
try ” by Sri Ram Khatma; Tac- 
tile Outlook International, EIU, 
PO Bax 1DW, 40 Duke Street, 
London WlA LOW; £60. 
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to be stuck with 40,000 outsized 
Czech mens’ hats?” a business- 
woman once remarked. 

figures are difficult to come 
by when trying to assess what 
percentage of Eastern Europe’s 
foreign trade is paid for 
through compensation goods. 

A study carried out in the 
nrid-l9S08 by the UN Economic 
Commission for Europe (ECE), 
based in Geneva, showed that 
about 25 per cent of exports by 
the individual East European 
countries, Including the Soviet 
Union, were concluded i 


barter deals. 


1 through 


Western delegations in 
Vienna seem, adamant about 
fighting for more up-to-date 
macroeconomic information 
and statistics. 

“It goes even further. What 
we want fe .a situation where 
Western businessmen can go to 
the enterprise without the 
heavy hand of bureaucracy 
and make his own contacts and 
contracts with the factory 
man a ger. In a _ n utshell, we 
want better working and mar- 
keting conditions," a Western 
diplomat explained, adding: 
“Above all, we want statistics 
of a meaningful Mod." 


Such a proposal has divided 
the Warsaw Pact countries. 
Hungary, followed by Poland, 
seams tbe most open and eager 
to offer figures and statistics to 
most Western businessmen. 
Czechoslovakia and Bulgaria 
lag behind. East Germany and 
Romania seam to shudder at 
the thought. 

One of the more common 
ways of attracting (Western) 
foreign investment is through 
joint ventures. Western diplo- 
mats at the Vienna meeting 
now reckon that Mr Goria- 
chev’s reforms will Improve 
conditions in this area. 

The expansion of joint ven- 
tures suits both East and West. 
But Western delegations at 
Vienna are saying that the 
actual conditions should be 
made more attractive. It may 
seem a rather ambitious *fan t 
but in the long term, the West 
hopes for joint ventures which 
give Western investors fairer 
working conditions and a more 
secure legal status. 

T hese would ini-huy* oppor- 
tunities to do market research, 
train the labour force, negoti- 
ate costs, consider insurance 
schemes and be able to choose 
what to do with the the profits. 

This last point Inevitably 
raises tbe question of convert- 
ibility, which does not exist in 
any East European country. 

Western diplomats realise 
their expectations are high. 
They equally realise that East- 
West trade needs a formal 
structure upon which trade 
can actually improve, if not 
flourish. 


UK charter flights to Australia 


By Chris Sharwefi In Sydney 

AUSTRALIA HAS given 
Britannia Airways, part of the 
International Thomson travel 
group, the goahead to operate 
weekly- charter flights "down 
under” dining the forthc oming 
southern summer. 

Britannia's permit allows It 
to operate a weekly Boeing 787 
service from the UK to Perth in 
Western Australia and . Cairns 
In north Queensland: alter- 
nately, for 20 weeks starting in 
December. 

Tbe airline, one of ~ the 
world’s biggest charter 
tors, now flies to the 
ran Ran, the Canary Islands, 
Scan dina via, the Middle East, 
West Africa and the Soviet 

Tipton. 

Australia will be its first 


tong-haul destination, and fol- 
lows the Canberra Govern- 
meat’s efforts to promote 
Inbound tourism char- 

ter operations. 

Tickets will be available amt 
on sale only In the UK, Up to 
5,000 extra British visitors will 
result, most on paek»g« ifawim 
of several weeks’" duration. 

Capitalising on Its decision, 
Canberra said yesterday Its 
“ywy Hberal position" on the 
Sorter Programme stood "la 
nterked contrast" to that of the 
British Government, .which “fe- 
continuing to Mock expansion 
opportunities" toe Quotas, the 
state-owned Australian inter- 
national carrier. 

• This was a reference to a 
continuing dispute between 


the two governments over a 
rights to Hong Hong. Qanti 
has long bean seeking great* 
access to the British colon; 
ami a chance to fly beyond tl 

Negotiations nave bee 
going on for about two year 
and are due to resume In Oct 
ber. Qantaa currently operat* 
a daily night from the Eai 
Coast and a weakly flight fora 
Perth, eight per wee&lnaU. 

Canberra wants Qantaa 1 
have the opportunity to fl 
Auatralian-origtn passengei 
on to North Asia and Europ 
It argues that Cathay F ada 
the Hong Kong carrier, j 
already Offering this wsrvfe© 1 
both A ustralian and Europoa 
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UK NEWS 


Investors in UK 

Clowes fund after £ 2 m 
may get 90p in f |" eal 


Bsillk sacks bank of ENGLAND quarterly bulletin 

director I Growth may spur inflation risks 


By Richard Waters 

INVESTORS IN the UK ana of 
the collapsed Barlow Clowes 
investment management group 
could get back as much as SOp 
of every £1 they invested, it 
emerged at a creditors' meet- 
ing yesterday. 

The news follows the scaling 
down of a £16m rfaim against 
the fund to £8m and the likely 
e nd ing of an Inland Revenue 
claim for back taxes worth 
several million pounds”. 

This emerged as Lord 
Young, Trade and Industry 
Secretary, deferred a decision 
on a lifeboat scheme for Bar- 
low Clowes Investors until the 
autumn publication of the 
report by Sir Godfrey Le 
Quesne, into the firm’s col- 
lapse. 

Mr Tony Blair, the Labour 
Party's spokesman on the City 
of London, had proposed the 
lifeboat to save investors seek- 
ing compensation from long 


known how many ol these will 
have to share any losses, said 
Mr Jordan. 

The nows was generally wel- 
comed yesterday by nearly 500 
investors who packod the Cen- 
tral Hall, Westminster to hear 
the progress report an the 
winding up of the UK fund. 

Earlier, a heated debate had 
arisen between investors over 
whether Cork Gully and Ernst 
9c Whinney, who are joint liq- 
uidators of BCt should also be 
appointed to handle the liqui- 
dation of BCGM. Several 
argued that this would create a 
conflict of interest, since BCI 
has an expected claim of £6m 
against BCGM. 

This claim had earlier been 
put at £16m. However, £10m 
fed into BCI from the UK 
would probably be set against 
this, reducing the size of BCI’s 
claim, said Mr Jordan. 

The joint liquidation was 


court proceedings. Lord Young finally approved after Mr Jor- 
sald, however, that he could dan assured the meeting that 


not responsibly decide on. the 
proposals until the Le Quesne 
report had been studied. 

Mr Michael Jordan of Cork 
Gully, who was yesterday 
appointed joint liquidator of 
the UK fund, Barlow Clowes 
Gilt Managers, said he hoped 
that a “substantial” payment 
would be made to investors 
before Christmas. 

He refused to be drawn on 
the amount of the payment. 
But if the legal complexities 
surrounding the case are 
sorted out by October, as law- 
yers acting for Cork Gully yes- 
terday predicted, then the full 
amount could be paid out. 

At the very least, investors 
can expect to receive about 50p 
in £1, assuming that claims 
against the fund have not been 
settled. 

All investors will not receive 
the same amount, however. 
Some, who are unlucky enough 
to have had their money allo- 
cated to trust accounts from 
which money was diverted to 
Barlow Clowes International, 
the group’s offshore fund, are 
likely to receive far less than 
others. . 

In all, there are 10 legally 
separate groups of BCGM 
investors and It is not yet 


conflicts would be dealt with 
by the two firms each repre- 
senting one side In any dis- 
pute. 

The 11.000 investors in BCI 
stand to lose a large proportion 
of the E138m they put into the 
offshore fond. 

Mr Nigel Hamilton, of Ernst 
& Whinney, said after the cred- 
itors’ meeting that his investi- 
gations had not uncovered any 
"pots of gold” which would sig- 
nificantly change the outlook 
for these investors. 

Loans of more than £80m of 
BCI money, recorded in a book 
recovered by the liquidators, 
were proving to be as difficult 
to recover as bad been antici- 
pated. he said. These include 
unsecured loans to companies 
controlled by Mr Peter Clowes 
and loans to business associ- 
ates, many of which have been 
disputed by the people who 
received them. 

Mr Clowes has signed over 
his personal assets, said yester- 
day to bo worth less than 
ElOm, to the liquidators. 

Mr Hamilton said he did not 
know how this would be appor- 
tioned between investors in the 
UK and international funds, 
although the latter faced a far 
more substantial abortfelL 


AN ASSOCIATE director off 
County NatWest WoodMac, the 
securities subsidiary of 
National Westminster bank, 
has been sacked for carrying 
out deals in Grand Metropoli- 
tan shares worth £2m on the 
basis of inside Information. 

The transactions, which net- 
ted a £100.000 profit for CNW, 
mart; a serious and embarrass- 
ing breach of the “Chinese 
walls”, which are supposed to 
s egre g ate the different depart- 
ments of the firm. The infor- 
mation was leaked from CNW’s 
corporate finance department, 
which advises GrandMet. to Mr 
Russell Kean via CNW’s brok- 
ing arm. The conversation 
between the broker and Mr 
Kean, near Mr Kean's desk, is 
thought to have been picked 
up by a tape recorder. 

Mr Kean bought about 
400,000 shares In GrandMet at 
lunchtime on Monday, 20 min- 
utes before the company 
announced that it was seeking 
a buyer for its Inter-Continen- 
tal Hotels group at a minimum 
price of £l3bn. 

The GrandMet share price 
shot up from 49Gp to szzp on 
the announcement Before Mr 
Kean’s deals, CNW had been 
“short" of about 200,000 shares 
which would have caused it to 
suffer a £50,000 loss when the 
share price rose. Instead, It 
recorded with a profit on its 
holding of about £50,000. 

Mr Kean bought the shares 
from three or four other, rival 
market-making firms, one of 
which subsequently com 
plained to CNW. Hie transac- 
tions, which were well above 
the normal market size of 
about 100,000 shares, were also 
noted and pursued by the 
Stock Exchange’s market sur- 
veillance devices -and the mat- 
ter is still under investigation. 
After the CNW management 
received and examined the 
complaints, it sacked Mr Kean 
and a junior assistant who was 
working with him. 

National Westminster last 
night refused to disclose any 
details of the AiomHamia or the 
reasons behind it. However it 
is known to have been negotia- 
ting the payment of compensa- 
tion to the other market-mak- 
ers who sold the shares. 


By Ralph Attfns, Economics Staff 
STRONG GROWTH could lead' 

tO higher inflatio n whtin the 
strength of the dollar may slow 
the reduction in world trade 
balances, the Bank of ; 
in Its quarterly 
" yesterday. 

It paints a picture of buoyant 
activity and growth rates 
exceeding expectations, bat 
there are some signs of a Blow- 
down- 

Fast growth will load to falls 
In unemployment and ease the, 
debt problem In developing 
countries, it says. However it 
may Intensify other problems. 

The Bank gives a warning 
that rising prices for non-oil 
commodities win add to tofla-i 
tionary pressures. This could 
be exacerbated by tight labour 
markets and high levels or 
capacity usage - particularly 
in North America and the UK. 

The recent decline In the US 
trade deficit has been helpful 
-and it has Improved at a faster 
rate than before. 

However, the foil could have 
encouraged over-optimistic 
expectations - leading to a 
higher level for the dollar. 
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This, it says, “may slow the 
reduction in global Imbalances 
that appears to be under way 
at the monument." 

The Bank devotes a special 
section to the rise in commod- 
ity prices since the b eg i nnin g 1 
cf last year and the accelera- 
tion from the beginning of 
1988. The fostast increases has 
been in metal prices. 

Supply factors have contrib- 
uted to this upswing, but the 
strength of Industrial produc- 
tion and growing demand from 


newly-industrialising econo- 
mists have become a more 
powerful influence. 

Whether more expensive raw 
mate rial costs feeds into con- 
sumer prices depends on the 
willingness and ability of com- 
panies to reduce profit mar- 
gins. The Bank suggest the 
strength of profits and the 


cfindustrlalised countries may 
limit the Co which com- 
modity prices rises can be 
on to consumers. 


The bulletin notes that the 
concern of Governments has 
shifted “from sustaining 
>wtfc to restraining infla- 
Mbnetaiy authorities in' 
most major countries have 
adopted a more cautious policy 
.stance, partly reversing the 
deliberate easing after Octo- 
ber’s world-wide stodemaxket 
crashes. 

ft says: "these moves wm 
contribute to the ctmtatoment 
of inflationary pressures, and 
growth ih the major overseas 
economies may be rather lees 
rapid in the second half of the 

year" 

The Bank belteves the bal- 
ance of payments prospe 
ami debt-serviclHg capahmty of 
many heavfly-indebted devel- 
oping countries have 
improved. Contributing factors 
Include the unexpected 
strength of activity to industri- 
alised countries and the recov- 
ery of non-oil commodity 
prices after falls during most off 
toe 1980s, 

Quarterly Bulletin, August 
I«S8, Economtex Division, Bank 
Of England, London EC2R SAB 


Brake required on British economy 


By Simon Hofborlon, Economics Staff 


Protection envisaged for overseas victims of fraud 

Crackdown planned on growth 
of cross-border fraud 

By Clive Wofman 


THE BRITISH economy needs 
to slow down If a more bal- 
anced and even rate of growth 
is to be achieved. At the same 
time there are worr yin g signs 
that inflation is pocking up, toe 
Bank says in its review of the 
UK economy. 

The Bank is clearly more 
comfortable with the present 
mix of interest rates and 
exchange rates In Britain 
which it believes, on balance, 
is sufficient to damp down 
inflation and lead to the neces- 
sary slowing in demand. 

But the Bulletin underitoes 
the Bank's belief that high 
interest rates and a strong 
pound are necessary for the 
process of adjustment 
There may be signs of a 
slowing in output, but the 
Bank points out that there Is 
little indication that the rate of 
growth In domestic demand is 
moderating. Moreover, infla- 
tionary pressures in the UK 
have intensified in the past few 
months. 

Problems with the accuracy 
of official statistics make judg- 
ments about a slowdown u 
output difficult, but the indica- 
tions are that there has been 
some slowing relative to the 
the high rates of output in the 
second half of 1987. 

The Bank devotes a lot off 
tiw iH to the dfacuwdon Of infla- 
tion. It explains the rise in 
retail prices inflation from its 
trough in February of a 3.8 per 


cent annual rate to 43 per cent 
yearly rise in June as a func- 
tion largely of Budgsttoduoed 
price increases and higher 
costs for public utilities. 

Its concents are, however, 
longer term. Over the past 
quarter there has been a grow- 
ing tendency for Britain to 
import teflwHow. world com- 
modity prices have risen 
sharply and this may have a 
"significant upward effect on 
inflation in the coming 
months.” 

House prices continued to 
grow rapidly over the past 
three months and earnings are 
growing strongly, the Bank 
says. In the second quarter of 
this year house prices were ris- 
ing at an annual rate of 223 
per cent, compared with 143 
per cent In the year to the sec- 
ond quarter of 1987. 

Wage settlements in manu- 
facturing also edged up over 
the period, averaging 6 per 
cent in the first quarter com- 
pared with 53 per cent in the 
fourth quarter of 1987. 

The Bank says that the need 
to recruit or retain labour 
seems to have become an 
increasingly important influ- 
ence in pay bargaining, while 
the health of efflupany zmahcu 
baa allowed the wags MU to 
rise. 

The Bank is, however. 
Clearly concerned with the 
trend in pay settlements and 
the implications for productiv- 
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costs and inflation, the 
growth rate in earnings 
if the economy should 
to slow down. 

ft points out that the under- 
tying growth in earnings for 
the whole economy rose at an 
wmniai rate of 8% par cent in 
May - or around VA per cent 
adjusted for overtime pay- 
ments and bonuses. 

Reflecting the growth in- 
■anming a, the growth in unit 
labour costs (wages and sala- 
ries per unit of output) rose by 
an annual rate of 6 per cent in 
the first quarter compared 
with an annual rate off 4% pgr 
cent in the fourth quarter off 
1987. 

Bank believes that part 
off the rapid growth in produc- 
tivity over the past year has 


been cyclical in nature. IT it 
has been cyclical and above 
long-term trends it should,! 
to fall as toe growth in 
moderates. 

might also be expected, 
however, that producers would 
be alert to tin consequences of 
such a deterioration and that 
their wflUngneas to accede to 
wage Amanda would be influ- 
enced by it, so that unit labour 
costs would not feel toe 1UU 
impact." The Bank remains 
agnostic over the apparent 
recovery in tin savings ratio, ft 
believes the increase In the 
recorded savings ration from 
4% per cent in the last half off 
1987 to around 6U per cent 
reflects mainly a sharp rise in 
company dividend payments 
"saved" by the life assurance 
and pension funds. 

It sees little evidence of a 
recovery in the household 
savings ratio, although the 
recent rises in mortgage inter- 
est rates may ix mi rfl m te, over 
time, to a n improvement 

The Bank does not appear to 
be (mduety worried by the. 
deterioration in Britain’s trade 
ibis year. It attrib ute s the wid- 
ening trade gap to exce ssive , 
domestic demand and not the 
inahftfty of British industry to 
co mp e te in international mar- 
kets. ft alsd believes that the 
nfflMAi figures for Britain’s 
trade are unreliable and likely 
to havB ex ag ger ate d the extent 
off the 


DRAFT LEGISLATION to 
permit the prosecution in the 
UK off fraudsters who set up 
operations In Britain to 
defraud victims abroad is being 
drawn up by the Law Commis- 
sion, the Government's law 
reform body. 

Criminals who send out 
invoices from London 
addresses to overseas busi- 
nesses for entries in non-exis- 
tent international telex and 
facsimile directories, and those 
who telephone overseas inves- 
tors, particularly expatriate 
workers in the Gulf, to per- 
suade them to invest In bogus 
commodity funds, are among 
the chief targets or the pro- 
posed legislation. 

The move follows the publi-. 
cation last December of a con- 
sultation paper by the Law 
Commission's criminal law 
team which has yielded about 
40 detailed comments from the 
police, lawyers, professors of 
law, and government depart- 
ments including the Crown 
Prosecution Service. According 
to the Commission, all except 
three or four have been 
strongly In favour of the 
reforms outlined, although the 


Opponents include some gov- 
ernment departments. 

Hie original document said 
that the present rules, based 
on the common law, were nar- 
row, technical and insular and 
foiled to take account of the 
introduction of electronic: 
methods of communication and 
transferring money. Fraud is 
much more commonly commit- 
ted across national boundaries 
than other offences. 

The rapid growth of interna-" 
tional financial markets In 
London and the reassurance 
apparently offered by using a 
City of London address has 
made sophisticated cross-bor- 
der frauds controlled from Lon- 
don particularly attractive. 

The document added that 
the inability of the UK authori- 
ties to take action against such 
fraudsters is in danger of 
arousing hostility from other 
countries which In turn may 
refose to co-operate in tackling, 
crimes against British victims. 

In a case decided in 1985, a 
telex operator working for a 
Swiss tank in London illegally 
diverted a sum of money from 
an account in New York to me 


Steel output rises 12% 
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lit ‘ Geneva, but the court 


Its reason was that conspira- 
cies hatched in the UK to com- 
mit frauds against victims else- 
where cannot be prosecuted 
there. 

Before the end off the year, 
the Law Commission is to draft 
a bill, or if time is lacking, a 
report, which is loosely mod- 
elled on the legislation i ntr o- 
dneed in New Zealand In 196L 
To replace the present law, 
which says that a fraud can be 
prosecuted in the UK only If 
the final step in the commis- 
sion of the offence takes place 
here, the report proposes that a 
prosecution should be 
ted If any part of an offence is 
committed in the UK. 

Attempts and conspiracies in 
this country to carry ont 
abroad what would be an 
offence under UK law could 
also be prosecuted here. 

The Law Commission has 
said that It regards legislative 
reform as a matter of urgi 
but the earliest date by wi 
a bin could be pushed through 
Parliament is mid- 1990. 


Trafalgar House wins £350m 
London redevelopment project 


By Paul C haoeort qfrt, Property Correspondent 


TRAFALGAR House Property, 
the commercial and residential 
property group, is to redevelop 
toe Paddington Basin in Lon- 
don jointly with the British 
Watenvays Board. 

The project, which could be 
worth £350m at pres ent values. 
will be one of the biggest prop- 
erty schemes in the West Ena 
of London since the Second 
World War. 

The waterways board 
announced yesterday that 
Trafalgar House had been cho- 
sen as the developer in prefer- 
ence to Rosehaugfa Stanhope 
Developments and Speyhawk 
Land and Estates. 

Paddington Basin was the 
terminus of the Grand Union 
Canal in the lflth cmtmTte 
13-acre site next to Paddington 
station la linked to the canal 
system of Little Venice to 
north London and is flanked 
by the A40, one off the Min 
routes into central London 
from the west - 

The form off the joint venture 
has not been settled. Trafalgar 
Ho use learne d of its selection 
only yestenLay' morning. How-' 


ever, the waterways board win 
contribute the fond and Trafal- 
gar House will be responsible 
for finance. 

The board has enhanced the 
land’s value by obtaining out- 
line planning consent from 
Westminster City Council- This 
penults construction of 497,000 
sq ft Of housing, 231,500 sq ft off 
offices, 188.500 sq ft of shops, 
107,500 sq ft iff industrial space 
and 38,000 sq ft of leisure 
space, including a cinema and 

hftnrtng fa ciliti es. 

Since May 1987. when con-' 
sent was granted, talks have 
taken place between the board 
and the city council to refine 
the nature of redevelopment 
These talks wifi continue with 
Trafalgar House participating, 
and it is expected that the 
schema’s shape could change 
substantially during the next 
two years. 

It will take that long before 
Trafalgar House has vacant 
possession ot the site. It cur- 
rently houses a number of 
warehousing and distribution 
operations. 


The development will take 
about five years, suggesting 
toe project will not be com- 
pleted until 1995. 

The project is critical to the 
city council, which in its latest 
planning proposals has desig- 
nated the basin a priority area 
for economic development. 

It 1 b also the biggest property 
scheme In which the water- 
ways board has become' 
involved. In recent yean the 
board has sought to exploit the 
300 acres of land surplus to. 
operational needs that it pos-1 
cesses. 

The joint venture it is estab- 
lishing for Paddington Basin 
follows the pattern established 
for smaller projects in 
Gloucester, Bristol, Milton 
Keynes, Sheffield and at the 
limebouse Basin in London. In 
each case an alliance has been 
made with private developers. 

Although commercial prop- 
erty development was at the 
base of Trafalgar House's 
growth in the 1960s, It shifted 
strongly to residential develop- 
ment in the early 1980s. 


By Kevin Brown 

BRITISH steel industry 
production rose by 11.9 per 
cent in the first seven months 
of this year to an av e rag e off 
867,500 tonnes a week. The rise; 
reflected continuing buoyant 
UK demand. 

Production, rose more 
sharply to July, whan output 
was 14 per cent up on toe com-* 
parable month of 1987, at an 
average of 319,700 tonnes a 
week. 

The figures, issued jointly by. 
the state-owned British Steel 
Corporation and the British 
Independent Steel Producers' 


the 


in 


Association, embrace 
whole UK steel industry. 

The continuing rise 
demand indicates that BSC, 
which reported profits or 
£4l0m for toe year to April, is 
set for a further increase in 
profits in the current year. 

BSC produces about three- 
quarters of UK steel and is 
believed to be keeping its mar- 
ket share. Tiro corporation pro- 
duced 14.7m tonnes iff steel 
during its last financial year. 

The Government is expected 
to privatise BSC to November. 


Scottish manufacturing 
exports post recovery 

By J am — Buxton, Scottish Correspondent 


SCOTLAND'S exports of 
manufactured goods grew fes- 
ter than thorn of the UK as a 
whole in 1987 and recovered 
from their 1986 d ^ e M na. 

According to a survey con- 
ducted by the Scottish Council 
Development and Industry 
which promotes Scottish indus- 
try, Scotland exported goods, 
worth £ao2Stm in 1987. a 13 per- 
cent Increase in real terms on 
1986. They accounted for 9.1 
per cent off the UK’s manufac- 
tured exports, the value of 
which grew to 1967 by 7.4 per 
cent in real terms. 


In 1968 Scottish exports fell 
by n per cent on 1985 in real 
terms, against a fell for the UK 
as a whole of L2 per cent 
Scotland’s biggest export cat- 
egory was office equipment 
and data-processtog machin- 
ery, worth £LS6hn (£L24bn In 
1988). Next came food, drink 
and tobacco, which includes 
the whisky industry, with 
£13ftbn (1986: £l-26bn). Third 
was chenrtcate at £700m (1986: 
£475m). 

The largest single market for 
Scottish manufactured goods 
was the US. 


AIG raises 
stake in 
Kleinwort 
Benson 

By Andrew tffll 

AMERICAN International 
Group, a leading US Insurance 
company, has increased its 
stake to Kletowort Benson 
Group, the UK merchant bank- 
ing business, to flLOQ per cent 
The US group said* there was' 
absolutely no possibility It 
would bid for KtetoworL 

. Mr David Peake, Klrinwort’s 
chairman, said yesterday he 
would begin to worry if anyone 
acquired mere than 10 per cent 
of the bank, but added that 
Kleinwort was very happy to 
have AIG as a tang-term share- 
holder. 

"We expected they would 
increase their stake slightly. 
They may go a little bit higher, 
but we both understand the 
dangers of a stake getting out 
off proportion,” he said. 

AIG first acquired a 53 per 
cent holding in Kfotowcrt in 
May, saying it thought Klein- 
wort’s shares were underval- 
ued and that it had confidence 
to the group’s management 
strategy. • 

Mr Nigel Webber cf Pine 
Street Investments, AlG’s UK 
subsidiary, said yesterday: 
"Nothing has changed. We 
were offered a substantial line 
cf shares and we took it.” 

Pine Street bought lm 
bares on AlG’s behalf on 
Wednesday at a total cost of 
about £&8 ul Yesterday, Kkdn- 
worffi shares rose 5p to close 
at 8B3p. 

Since 1667 AlG’s chairman 
has been Mr Maurice "Hank" 
Greenberg, an abrasive New 
Yorker reputed to be one of the 
shrewdest operators in the 
property/casualty insurance 
tatumeEs, The company a 
large international presence 
and has recently taken to 
Investing in British financial 
services companies, including 
unquoted startup vent ur es. 


Second building 
society scraps 
change in status 

By Davkf Barcftanf 

LEEDS PERMANENT, the 
slxto-forgest UK building soci- 
ety, said yesterday that it had 
decided against seeking public 
limited company status in the 
immediate future. 

This la the second time a 
leading building society has 
drawn back from conversion 
from a mutual -wherein the 
group is owned by its deposi- 
tors. 

Halifax, the largest building 
society, two weeks ago shelved 
plans to convert to the near 
'fixture. 

Mr Mflte Blackburn, Leeds’ 
chief executive, said toe deci- 
sion followed a review of busi- 
ness strategy undertaken with 
Hambros. the merchant bank. 
He said recent changes to 
law governi n g mutual sodr 
and the raising of the 
Amdtog Catting left 
group with enough flexibil- 
ity to meet its business aims. 

However, Mr Blackburn 1 
added: "We don't want to shut 
off any option for the fixture." 

Alliance & Leicester and 
National & Provincial are the 
only top societies still unde- 
cided about whether to shed 
mutual status. 


Industry recovers appetite for spending 
G 


OVERNMENT says so. 
The Confederation of 
British Industry says 
so. City of London analysts say 
so. The UK’s production indus- 
tries are going through a mini 
investment boom. 

Evidence has come thick and 
fast that the historic weakness 
of British companies to spend- 
ing on new buildings and 
machinery is being overturned. 

The CBI*s trends survey last- 
month showed that more com- 
panies were predicting 
Increased expenditure on new 
production plant. Imports of 
capital goods rose by more 
than 10 per cent In 1987 and 
appear to be rising this year at 
an even faster rate, according 
to the latest trade figures. 
Many types off equipment sup- 
pliers are enjoying healthier 
orders from UK customers 
than for many years. 

Along with this upbeat 
assessment, however, has come 
a wetter cf other statistics arid 
reports, largely unreported, 
which paint an altogether 
grimmer picture. 

Sales of machine tools, a 
main indicator of ahopfioor 
investment, slumped in Britain 
last year by almost ID per cent - 
in sterling value. The UK was 
the only European country 
with the exception of Switzer- 
land that recorded a drop. 

Machine tod sales in Italy 
were 80 per cent higher by 
Value than those In Britain and 
France also spent more. West 
Germany was as usual in an 
altogether higher league. 

In the past two months 
reports from Frost and Sulli- 
van, the US market research 
company, showed that the 
market in France for auto- 


mated handling e quipme nt to 
factories was now double that 
of the UK. Sales Of high-cost 
flexible machines were also 
ou t strip ping those in Britain, 
though atiu way behind Ger- 
many. 

Figures from associations 
representing makers of produc- 
tion robots indicate that two 
years ago France pushed the 
UK into third place in the con- 
sumption of these mai-hlim* 
within Europe. West Germany 
has three times the number off 
robots than Britain although 
measured to per capita con- 
sumption, Sweden Is way out 
in front 

At the same time, a recent 
investigation by Manchester 
University into the installation 
of modern shopfloor produc- 
tion equipment in Japanese, 
West German and British fac- 
tories made a scathing attack 
on UK practice. 

Although it used a very 
small number off examples, the 
report confirmed the view of 
observers regularly visiting 
factories around the world. 
This was that, compared with 
many of Us main competitors, 
new eqomment to Britain was 
installed in older, more 
mumped and less well planned 
facilities. 

These apparently conflicting 
beta of information underline 
the Important of looking not 
just at the UK but at what 
competitor nations are doing: 
However, two further conclu- 
sions are emerging. 

H» first is that the thrust of 
expenditure on new production 
kit over toe past three years or 
so has been overwhelmingly to 
sstog-related industries, 
pianfa making jwpw* to 


NICK GARNETT 
looks at British 
industry's invest-, 
ment boom and 
finds the picture 
less than cheering 
for some sectors 

chemicals, food and drink pro- 
duction. 

The second is that although 
engineering-type manufacture 
tog is now faking part in thfa 
year's investment surge, it has 
come Aw w wi flh 1 fate. 

After 1 a Jump la capital 
spending from around 1982, 
-investment in engineering 
went into a mini-recession, hi 
the three years up to the start 
of 1988, investment overall 
among the 50,000 factories 
.engaged to metal-related man-, 
ufacturing, from aerospace 
component and computer pro- 
duction to heavy mechanical 
engineering, has been rela- 
ttvety weak. In terms of dosing 
the technology gap with West 
Germany the past few years 

have been hWe short of disas- 
trous. 

■ An analysis by the Engineer 
Ing Employers Federation, 
using Government figures, 
shows steep investment 
growth in toe process indus- 
tries over the past three years 
or so. This Looks set to con- 
tinue with the Chemical todas- 
tries Association, for example, 
predicting a 19 per cent jump 
in expenditure tnfa year. 

The same analysis by the 
federation, however, show s 
downward investment between 


1985 and last year in electrical 
and Instrument engineering, 
mechanical engineering and 
transport equip me nt. 

That te why UK consumption 
off many types of production 
machinery that goes into non- 
process manufacturing shop- 
floors still looks so docs’ com- 
pared with some other Euro- 
pean countries. 

ft is also why acme of the 
biggest manufacturing systems 
houses have been switching 
their emphasis from engineer 
tog manufacturing to. process 

jnmUjtrlpa. 

'We are orientating our 
effort more towards proce s s in g 
industries because of that 
investment trend," says Mr 
Jerry Sayers, industrial group 
manager for Logics, the UK 
computer consultant and 
systems Integrator. “We st31 
do a lot of work in engineering, 
but there appears to be a lot 
mote cc mnut a awit in process 
industries towards systems 
automation And integrating 
information.” 

The increase In capital 
equipment imports over the 
past two years is almost cer- 
tainty so large partly because 
of the appetite off processings 
type industries. Averaga yearly 

capita l 

three years between 1985 and 
1987 was more than 66 per cent 
higher than between 1990-88. 

The import figure might also 
gi ve an artfflcaUyhlgh. Impres- 
sion of overall capital spending 
in the UK iff some of ft was 
substituting the supply of 
equipment fream weaker domes- 
tic eq uipment makers. 
Investment problems to UK 


engineering can be exagger- 
ated. Italy's mnchfaM toed con- 
sumption (Sl.lbn to 1987 
against the UK’s £670m) was' 
artificially bloated because of a 
one-year tax benefit rule on 
capital allowances offered by 
the Italian Government. 

Some of the differences in 
the size Of niarlrpt f pq - 
meat is parity accounted for! 
France and Germ any by their 
larger vehicle iiKiuBfaieswhich 

are big consumera off machines 
such as robots. 

There have also been some 
positive moves in favour of the 
UK. According to figures from 
the British Robot Asso ciating 
and from the Financial Times 
Business Information newslet- 
ter "Automated Factory", UK 
industry installed 620 robots 
last year, a big jump on the 475 
to 2888L Meanwhile, toe instal- 
lation. cf robots fell by 20 per 
cent to West Germany to 1987 . 

But those figures actually 
underline the UK’s 
West Germany still msfarin^ 
L50Q robots last year despite 
the drop. The UK installation 
figure was actually below the 
levels off 1984. 

British engineering factories 
are no w en g ag ed in a reinvest- 
meat programme. However, a* 
spokesman for the ai gtoee rin p 
federation said this week that 
high Interest rates threatened? 

the recent investment surge. 

“We are concerned that 
investment levels have been 
low- Rising Interest rates 
m ight tend to stifle the c u rrant 
rate cf investment before it hag 
ran its course." Some might 
say that ft is largely tatte 
h and s off toe federat i o n's own 
members to see tost it 
not 
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From the day we first introduced the Apple" Macintosh' 
personal computer it has talked in a language that we can 


personal computers, it uses easily understood words and symbols 
such as files, folders and menus which, with the help of a mouse, 
speeds and simplifies operating. Thatfs the bright side of the coin. 

However if you’re running a management information 
system, utilising conventional mini or mainframe technology, you 
must be only too well aware of the communication problems. 

The • very information your people need to do their jobs 


is all too often held on someone else’s computer system. 

With a Macintosh, all is not lost. To open the dialogue with 
a mainframe, for instance, you simply point at a 
symbol on the screen, click and you’ve made your 
connection. While on the mini-computer front, we 
connect easily and successfully with leading 
names such as Digital." And you can just as easily 
communicate with MS-DOS® or Macintosh personal 
computers. In each case, effortlessly exchanging and 
upgrading the information. 

Whatever the system, people spend their 
time using the facts and figures, not puzzling over 
how to find them. 

As a consequence, productivity improves by 
leaps and bounds. 

To be precise, an in-depth survey, carried out by the 
accountants KPMG Peat Marwick, showed a 24% improvement 
with Macintosh users against their previous performance with 
conventional computers. 

To discover more about Apple Computer dial 100 and ask 
for Freefone Apple. 

It all goes to prove what we've always suspected; to succeed 
in business its important to have the right connections. 

m~ Apple. The power to succeed. 



You simply point and click 


all understand. Instead of the mumbo-jumbo of conventional 
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MANAGEMENT 


There are many reasons why takeover activity in West Germany is 
unlikely to be on the increase. David Goodfaart reports 

The corporate poison pill 


W est Germany Is 
experiencing a 
quiet takeover 
boom. Few of the 

deals bam made the headlines 

because they have usually 
involved large corporations 
pi c king up one or two «T«q or 
medium-sized family firms. 

Thanks to the retirement of 
many post-war entrepreneurs 
and a change in tax law thou- 
sands of these "Mittelstand” 
companies are now coming 
onto the private corporate mar- 
ket, and so causing consider- 
able anxiety among those who 
regard them as the backbone of 
the German economy. 

But anyone inside or outside 
the country who hopes that 
this acquisition wave win per- 
colate upwards to the small 
publicly-quoted sector of Ger- 
man industry is in for a disap- 
pointment, at least in the 
immediate future. 

Agreed bids occasionally, 
contested bids never. That is 
the rule in the public market, 
despite the wishful thinking of 
the rader Frankfurt financiers* 
There are it is true, some 
signs that the Anglo-Ame rican 
system of management and 
shareholder power being disci- 
plined by the takeover, rather 
than by the banker, wight find 
at least a toe-hold In Germany. 

Until recently, enthusiasts 
for the Anglo-American 
approach dted the expansion 
of the West German equity 
market and the arrival of US 
investment banks as the levers 
of change. Now they are more 
likely to point to the harmoni- 
sation of company law prior to 
1992 and even the possibility 
that opposition within the Ger- 
man banks to the principle of 
hostile bids may be mellowing. 

The immediate news is less 
encouraging. Two rather half- 
hearted recent attempts at con- 
tested bids - for the Springer 
publishing empire and for the 
remnants of the Flick indus- 
trial empire (now called Feld- 
muehle Nobel) - were both 
still-bom. 

Feldmuehle took the threat 
seriously enough to change its 
voting structure, so that no 
shareholder could carry more 
than 5 per cent of the votes. 
But the ease with which it was 
able to abolish the principle of 
one share one vote — having 
been floated only two years 
before as something of a peo- 
ple’s share - will not have 
encouraged reformers. 


Responsibility for the lack of 
a hfwtfife takeover culture in 
Germany is usually at the 
door of the country's universal 
banks. The banks, it is said, 
make hostile takeovers both 
superfluous, through ensuring 
senior management heads roll 
when they need to, and effec- 
tively impossible because of 
their control of large slabs of 
equity. 

There is some truth in this, 
but the role of the banks 
should not be exaggerated. 
There are very few direct bank 
holdings over 10 per cent; the 
28 per cent of Daimler-Benz 
owned by Deutsche Bank is an 
exception. 

There are indirect forms of 
control by the banks too, but it 
should not be overlooked that 
in opposing contested take- 
overs the banks are just 


The banks, it is said, 
make hostile 
takeovers both 
superfluous and 
impossible 


’responding to the wishes of 
their industrial clients. 

Tracing the obstacles to hos- 
tile bids in Germany has to 
start from the fact that there 
are only about 500 publicly 
traded companies. 

A large number of those pub- 
lic companies, probably more 
than a third, are protected by 
one very large minority, or 
'even majority, shareholder - a 
family trust, or a flnawrinl 
Institution. Many others have a 
handful of shareholders, 
including other companies, 
each with a sizeable stake. 

A few companies also are 
doubly protected by the prac- 
tice - more common in Swit- 
zerland - whereby manage- 
ment can choose whether to 

pnfmnnhlwp a shareholder. 

The lack of share registers 
and the custodian system, 
through which companies’ 
.house banks hold shares in 
trust for shareholders, cer- 
tainly adds to the power of the 
bank-management nexus. One 
or two friendly banks win usu- 
ally hold proxies far over half 
die shares, and win occasion- 
ally send out a circular to 
shareholders seeking permis- 
sion to vote on their behalf for 


the rand 18 months. Few share- 
holders object 

Such restrictions and con- 
ventions cannot prevent an 
attractive hostile offer being 
accepted by shareholders, 
although the fact that the 
banks also dominate stock- 
broking may make it vray diffi- 
cult for a bidder to find much 
loose stock or enjoy the benefit 
of surprise. 

The restrictions can, how- 
ever, make it extremely diffi- 
cult to follow up ownership- 
with effective control, because 
75 per cent of the voting equity 
Is required to dismiss the 
shareholder representa tives on 
the supervisory board. Even if 
that is achieved it may still be 
a long, hard, road to establish- 
ing real control. 

This is the crux of the prob- 
lem for any would-be hostile 
bidder. As Nicola us -Jurgen 
Welkart, a Frankfurt corporate 
lawyer, says: “Our German 
system of corporate govern- 
ment is the biggest poison pill 
of all" The German system is, 
simply, Horigwuri to maxim- 
lse shareholder wealth, but 
rather to ensure the well-being 
of management, workers and 
shareholders. 

The two-tier board system - 
part-time supervisory board 
overseeing the management 
board - works against the 
hostile bidder first because, 
even if the new owner has the 
votes to dismiss the share- 
holder representatives (when 
they come up for re-election), 

he then has to contend with 
the 50 per cent of supervisory 
board seats occupied by work- 
force representatives. 

In theory worker opposition 
can be over-ruled by the chair- 
man’s casting vote, but this is 
virtually unheard of in a large 
German company and would 
cause an uproar if the preroga- 
tive were used. 

Assuming, nonetheless, that 
control of the supervisory 
board has been established, the 
owner will then face a manage- 
ment board with independent 
legal irw qinntiliiMttoi and indi- 
viduals with secure long-term 
contracts who cannot easily be 
dismissed. 

But if the hostile bidder, or 
corporate raider, is dogged by 
relatively weak shareholder 
rights in Germany, he may 
also — paradoxically — be sty- 
mied by the peculiarly power- 
ful rights at minority share- 
holders. 


Minority shareholders own- 
ing only the tiniest fraction of 
the equity cannot be forced to 
sell and can hold up a deal for 
years. That means a bidder 
cannot get his hands an cash 
flow, or break up a company, 
. until he has slogged through 
the courts or paid ransom. 

So will the European Com- 
munity help to tear down these 
protective walls? A lot of effort 
is befog put into the Europe- 
wide competition aspect of 
takeovers, and there are ele- 
ments in recent company law 
directives and the EC takeover 
code planned for the early 
1990s which are likely to have 
some effect on takeovers in 
Germany. 

But desp ite the enth usiasm 
of some E ur ocr a ts for facilitat- 
ing the spread of the 
Anglo-American takeover sys- 
tem throughout Europe, little 
progress is imminent 
The fourth and seventh com- 
pany law directives on the 
flwnnrfai information that com- 
panies must provide could, for 
example, have kicked away 
another of the cultural obsta- 
cles to hostile bids in Germany 
- namely that a bid system 
requires for more disclosure 
than secretive German compa- 
nies are prepared to accept. 
But both -directives provided 
important loopholes and thus 
German companies- still have 
opaque sheets and hid- 

den reserves to protect 
The proposed EC takeover 
code, by insisting on higher 
standards of information from 
predators, will probably thus 
further discourage hostile bids 
in Germany at least from 
fiitim. And the EC- 
wide 10 par cent disclosure rule 
will also remove one of the 
hostile bidder's few. advantages 
in Germany — that currently 
disclosure is not required 
below 25 ner 

Tbe second banking direc- 
tive - not expected to become 
effective until 1992 - may help 
open a few cracks by insisting 
that no hank can own more 
than io per cent of anon-bank. 
But loopholes wm no doubt be 
found and in any case holdings 
in Germany are usually not 
flint high 

The reformers* best hope is 
that pre-1992 mergers will 
involve plenty of German com- 
panies making successful con- 
tested bids in EC countries 
with more open takeover 
systems, the governments of 



It’s all in the 
lap of the gods 

Mi dha ei R frfljnnk» considers the theory 
that organisational cultures are similar to 
ancient Greek deities 


I f you had lived in ancient 
Greece, to which god 
would you have paid hom- 
age? Zeus, the king of the gods, 

who ruled imperiously from 
Mount Olympus? Or perhaps 
Dionysus, the god of wine and 


which will then flowed reci- 
procity far their own compa- 
nies in Germany. But as Ger- 
man w n npimipit do not usually 
like contested bids, even 
abroad, that is a long shot 

So is there any sign of new 
ttifaifctng from the guardians of 
the present system — the uni- 
versal banks? Some analysts 
argue that the lower gearing of 
German companies, and far 
tighter marg ins oh lending 
means it is no longer dearly in 
the banks’ interests to promote 
debt finance in preference to 
equity finance. Indeed, it could 
be in the interests of banks to 
release some of the hidden 
value they have (at least some) 
sfihre in and open new profit 
centres advising an and fend- 
ing corporate restructuring. 

This is stm regarded as wish-' 
fill thinking by most analysts 
in Frankfurt 

Having opened the door to 
contested bus the banks would 
find it difficult to control the 
distribution of the benefits. 
The undervalued assets that 
they have been sitting on 
might disappear into someone 
rise’s pocket — and, honor of 
horrors, that someone rise 
might be a foreign “raider”. _ 


The other drawback for the 
hanks is that a contested take- 
over system, by requiring for 
more accurate company valua- 
tion, would role out the privi- 
leged “insider” position that 
banks enjoy - as both advisers 
gnd stakeholders. 

A better hope for change 
comes from the development erf 
a more powerful group of fend 
managers in Germany. The 
lack of a funded pension sys- 
tem and the strict Bmits on the 
equity Hnidingu of insurance 
companies is another reason 
why the banks have kept such, 
a tight hold on the corporate 


market That could be 
togas the state pension system 

falters' ‘and rich Germans 
become more accustomed to 
handtog Over tbezr cash to var- 
ious forms of money managers. 

-In the meantime, anyone 
w an ting to take over a German 
gnmpwwy a ylmit flip wishes of 

the incumbent management 
and the house hank , win need 
vast r e a ejve s of p a tienoe. But 
it is not completely impossible; 
the Swiss “raider" Weiner Bey 
has finally won control of Har- 
pener AG, a farmer coal and 
real estate concern. That took 
him a mere three years. 


Your answer, according to 
Professor Charles Handy , could 
tell you what kind of prison 
you are and what sort erf organ- 
isation is Skriy to bring out 
the best in you. 

Not everyone is familiar 
with the ancient deities, so 
Handy suggests you fill to a 
questionnaire to test your Hel- 

Iwik al^pg i af^ yg 

The questions, at first sight, 
seem to have Httie to do with 
Greek gods. You are baked 
whether, in your opinion,' a 
good bore is someone who to 
strong «rni decisive or imper- 
sonal and correct. You are 
asked, too, whether you think 
subordinates should be loyal to 
the interests of tfasfr superiors, 
or should aim to develop their 
own potential. 

YOU are Awn awikwfl flw Bflirtf 
questions about the ways in 
which your organisation views 
the role of bosses and subard*- 
nates. 

The answers, ucording to 
Handy, allow us to came up 
with four different personal 
and organisational cultures, or 
ways of doing things - each of 
yrtrich corresponds to a partic- 
ular Greek god. 

Handy first outlined his the- 
ory a decade ago to his book, 
Gods of Management, since 
updated and revised*! For 
those who can no longer find 
the time to read a 240-page 
isperback. Midrose Film Pro- 
tections has now come up 
with Gods of Manteptoent - the 
Video.** 

In both his book and the 
video. Handy suggests that the 
four gods of management- are: 

• Zeus; “feared, reflected and 
occasionally loved.” Eqpally 
ready to -hurt down thunder- 
bolts or showers of gold, iZeus 
represents “the patriarchal tra- 
dition, Irrational but often 
benevrient power , impulsive- 
ness and charisma.” 

• Apollo, the god of ordsrond 
rules. .When Apollo reigns,' 
everyone knows their place 
and their Job. There' are few 
surprises. Organisations witlta 
long history of success with 
.one product or service pay 


What could 

the British Heart Fou nd ation 

do for you? 


working with a well known 
charity like the BHFdoes more than 
improve your image. As recent 
on-pack promotions by Flora and 
Hi to Crackers have shown, it can 
have a dramatic effect on sa les too. 

But that's only one way of 
developing a promotional partner- 
ship with us. TOu could sponsor ads, 
adopt us as your staff charity, or; as 
the Coop have done, sponsors new 
fund-raising event 

we urgently need help of this 
sort if we're to continue to fund 


much needed heart research. And 
help defeat the country's biggest 
single cause of premature death. 

That’s why we've set up a 
professionally staffed department 
to work with you In developing a 
promotional programme that is of 
mutual benefit TO find out more 
about this scheme, call our National 
Appeals Manager Adele Hodgson 
On 01-935 0185. 

Because if you look after 
our heart, it could start looking 
after you. 


The more you help us, toe more well find out 


British Heart Foundation 

The heart research charity. 

The British Heart Foundation, 102 Gloucester Place, London W1H 4DH 




REINSURANCE 


Financial Times 
proposes to publish a 
Survey on the above on 


5th September 1988 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

DREED & 
BKELAART 

on 01-248-8000 
ext 3461 or 3266 

or write to them at: 


Bracken House, 
10 Cannon Street 
London EC4P 4BY. 
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Phoenix Mutual Mortgage 
Funding Coiporation 
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VCaLflO principal amount 
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amount to 6a re de em ed pursuant to the m and a toty 


tf pursuant to tftonMMmteccHy 

stnkt^ fananiat^ per tfoOOt) of Original prindpd 


, r ap t aean thi g ST. 14147 principal amount par 
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MMp only upon pvsentatlan and surrender ofttae Bonds at The Ctmaa Manhattan Bank. SA. I 
srabourg), 47Boulavant 


Bank, NA. (Switzerland), 63 Rue du Rhone. 1204. Geneva. 

- Whoanftt — trial —n— a n wdfc i B Ootpor a Bog 

fee The Chasa Manhattan Bank (National Asaoctotkaij 
ThMtaa and American Paying Agmnt 
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•No reprasentaflon is made as to t ft eCCTia etn a Mot tri e Cus I pN m n b eraa printed on the B onds 
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tonnage to ApoQo. They “are 
afWAioeif when life is predict- 
able, They h**” the obverse — 

change." 

• Athena, “the wamor god- 
dess, patroness of Odysseus, 
that arch problem-solver, of 
craftsmen of pioneering 
captains.” 

Athenian cultures like new 
ctoalV^gg*. to which they 
respond by setting up small 

MfliuigBmmt consultan- 
cies, advertising agencies, 
research and ..development 
d ei tartm ente are organisations 
to which Athena rules. They 
ft H to pieces if they ever have 
to xnassproduce anything. 

• Dionysus, whose followers 
respect no boss. To Dionysians, 
organisations exist to serve 
them, not the other way 
around. Medical practices, bar- 
risters’ chambers and universi- 
ties are full of them. 

Handy’s purpose Is to 
describe the four cultures in 
ways which make them easy to 
remember. He argues that 
organisations need all four cul- 
tures, but *w tHffarwnt: measure 
and at Afferent times. Growing 
ami entrepreneurial organisa- 
tions might thrive under a 
Zeus, but they win even tu ally 
grow to the point that they 
need an Apollo. 

As they become set to then- 
ways, ad hoc Athenian task- 
forces will be needed to reto- 
vigorate them, ff managers 
recognise that someone is 
essentially an Athanian, it 
would be a waste of talent to 
leave *h«m chafing under 
Apollo’s bureaucratic rule. 

Handy’s book is both enter- 
taining and informative. The 
same cannot be said of the 
Who, which should really be 
called Gods of Mmutywimit — 
foe Home Video. 

Bandy’s theme could have 
lent itself to all iMmwr of 
exciting dramatic perfor- 
mances by well-known actors. 
All we have, instead, is Handy 
gtanriftig to what- ap pe ar s *f> be 
someone’s living room, 
expounding Iris thenriew with 
the aid of a flip chart and some 
crudely drawn diagrams. We 
all recognise the need to keep 
production costs down, but 
Melrose could surely have done 
better than tins. 

*Pon. £3.95. 

**Detmls on rental and pur- 
chase from Melrose Film Pro- 
ductions, t*I 01222-1744- 
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and craftsmanship wilh a krtalp 

E»ery Hem is lined in FT-pink moira silk and b 
available either m superb, handworked leather 
or a superior imitation leather with the took and 


are catered for. 

THE IDEAL CONFERENCE 
COMPANION 

TheexirBirieiypnK^iealFrCaiifB^ folder 
benefits from our experience of organising successful 
conferences worldwide, and our knowledge of what 
consfitutes ttie ideal meeting Adder. The unique ring 
binder allows you to ongapge ywa: material for easy 
reference, rsequjppedwiihaaiculaforaf^asuppfy 
of plastic leaves. There are 


business cards, a large and 
small notepad and fwppeq 
pockets. Qioosefrpm the 
finest haircell finish leather 
or the excel lent simulated 
leather version. 

LARGER THAN A FOLDER 
SMAUM THAN A mm 

The FTDocumenfCare is so versatile ifs more like 

reference to papetv WHe pod^l^ A4sheefc. 
if also has plashc leaves, penloops, and a lockable zip. 
A smart and secure way focarry documents. 

Again, choose from fire fines! blade leather or the 
hardwearing simulated leather version. 



WHY DIDN'T SOmBQDY 
THINK OF IT BEFORE! 

The FI Travel Organiser contains everything you 
need while travelling abroad -all in one place. 
Pockets for havener's cheques, airline tickets and 
currency; sections for your passport and cheque boot 
The ring binder is fitted with a detachable wallet with 
space for currency and credit cards-r as well as a 
zip-up pocket for coinage. Handy tor keeping UK and 
foreign money separate. Essential for the business 
person cm th^rnove. Totally qmfsttjbte wlftr the Travel 
section from FT Fadmasfer. 



The FT Document Case, WA" x lOVd* x 
FT Personal Investment Portfolio, B'A" x 9V&* x 2V& n 
FT Travel Organiser, We" x S" x Vd* 

FT Conference Folder, 12Vs" x lO'* x I'/J* 



H— a inlran Ik fFtaBacgnt nuncM Kmeiliui a tii h di nraH miild.7> Beer. 58-64 Broadly. SL James's hritUmfanSWIHOIC. 
Ink 01-799 ZOOLtata 927282 NRMG. tec 01-799 2268. 


ORDER FORM 


I 1 SMHKF7C«llKte,»FkMr. 

58-44 Iroadway, Loedao SWTH 008 
ret 01-799 2892 

I Please id where appfioHe. 

I O Please send roeteRCoflecSonCalatoipie and OntorFain. 
□ Ivrisfa to ptaee a Sna onfer as detailed bekm. 


Km to complete ye* trier 

1. Inkate the manber and type of product yrar requite. For orders of fes tea 25 items, please 
Refer to the UK/Onoaas price bands. For orders of 25 teas or mate, please refer to fe relevant 
di scou nt band. 

2. Indkafe bow mmjr Hess you web to have gott&todsd wife yaw inflate and/or logos. 

3. If your order Mate less baa £150, please complete fee payment details below. 


Dfscomns apply to the total number of 

ITEMS ORDBttD FROM THIS RANGE 


Die dtecomris show mm apply when jot order totals more ita 25 /fens te prices eaAife 


and add tts stage (phs VAI when applicable) to yoor invoice. Our payreest tens are neft 


WOSAS 

PfiJff 



d ETTTl I 

mrrei j 




Credeoacs Folder, blade hater 


fa fe ren g Folder, grad a te d M u* tette r 


2170 I Dnorent Casa, bted teeter 


2175 | Docmwd Case, shanbted Was* leatar 


2190 Pec»dtweslurdPoi*febted tester 


2195 Petsooaltevesteiedlhsrlfotearedated black tedber 


Travd Organiser, blad leafcer 


tried Orgwiser. stadafedUack tester 


OKL PSP 

8VM) 


£8167 


£6142 


£5531 


£3830 


£68.13 


£43.70 


£7138 


£5147 



8 % 

UVMfi 

10 % 

UWM6 

14 % 

SAVBIS 

25-49 

50-99 

100-249 , 



£8430 I £6180 I £6435 


£6930 | £524)0 £5085 


£4230 £4135 


£3135 £2230 £2230 


£6935 £5220 £51.10 


£4830 £3265 £31.95 


£6735 £5630 £5535 


£5130 £42.10 £4130 


npp»iiilrri«daflwrrfiMMfln 


tetetsody (per prated) 


{ 6oMBtod^<rfT^Cofl^kffl(Monfen(rfBorefcaii25rl^5) 


■ tt»is«aorigma&»sharged£30per«rter.Hj^ 
bras or if we hold a bras tan previous yean, well give yoe a £20 redaction, 
ryw nqulre kns no two dfttadsaeso1prododdnwte“e^tob«e 
too dftnid shed logos. 


Rock for yew logo 


MA»I1 W4tD*w«j| 25-49 


£1.78 £135 £133 


100-249 250-499 


£134 £129 


S WKBawnwsroKteOttB) 

1-24 suu 

1-24 (teams) 

25-49 

50-99 

100-249 

250-499 

Wk 

m 

Ito process of gridbtoddag h RE 



Personal Greetings 

We wilt be delighted to tedwte 


labKifirentad 


Despafcb te 
Ddi received: 

RoaJBne Condgnmed ft* 


Cantehter’ss^afare: 


77ic best way of keeping everything together when jxiu'i 
on the move — zte V^'Kavd^j^nisar 


I Inin Date 


Cantoteefi name (BUXX CAPITALS): 


MUM 


0ftebfflte«itod&afcomteteApteMK«yre7 (PUa»ceRdete,as'rM«4t(MybeietBnB4 i 

Bapaytteteaaolsixnnu ■ ■ — - 

far farther intonation m boffc orien, faefadfag additional discounts, please telephone 01-799 2002. 


DESIGNED FOR THE 
PRIVATE INVESTOR 

The FT Personal Invesfmenf Portfolio enables the 
private investor to record and monitor investments in 
an organised way and to keep all the relevant 
s materia! at his fingertips. The ring binder 
* system takes Facfmaster planning pages, whilst 
-™J pockefscan hold papers such as share 
or certificates or statements. Amongst sheets 
8 provided are those for shares, overseas investments, 
T insurances and analysis. Includes a notepad, FT Pink 
Pocket Diary and secure locks. 

THE WORLD’S MOST 
APPRECIATED BUSINESS 
GIFTS 



w£j FT Essentials will be doubly welcome ifttiey are 
'personalised with the recipient's initials in high 
qualify, long-lasting goldblocking. Ifs this kind of 
personal touch that makes a gift from the FT even more 
acceptable. 

Or you might wish to include your company name 
or logo- the perfect way of ensuring your clients will 
think of your company every working day. We can even 
include publicity pages about your company to 
promote your firm. In fact, for total exclusivity, we can 
produce any of our products in any colour or material. 

THE FT COLLECTION - A 
TRADITION OF EXCELLENCE 

Financial Times Essentials is just one range of superbly crafted 
items in the FI Collection. Others include the famous Ff Desk and 
Pocket Diaries, the FT Fadmasfer personal time and task 
management system, and, new for 1989, foe stylish FT Wall Calendar 
-destined to be foe most sought after gift of foe year! 

Substantial discounts on bulk orders- providing you order well in 
advance. To qualify, you must order 25 or more items from foe same 
produd range. However, we do appreciate that it may be difficult to 
complete your final gift list early in the year. That's why we offer to 
reserve FT gifts for you without obligation or commitment. Confad us 
now on 01 -799 2002. 

let foe FT produce a special gift for you. Why not use our 
experience and knowledge to have made up a spedally 
commissioned gift of your choice? Morgan Grenfell asked us to design 
and produce a fine quality investment HKgr 
portfolio for them. We'd welcome the 
opportunity of discussing any ideas 

catalogue now. Write or telephone ».* ■ - . . u : . ..... 

foe FT Collection, 7fo Root, 

50-64 Broadway, London SW1H ODB. * 

Tel: 01 -799 2002, or send a 

busmesscanL • ■ 


The 


Collection 


A TRADITION OF EXCELLENCE 

FT Business faformafion lid. Registered Office, Bracken House, 10 tenon Sheet, 
London EC4P4BV. 
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THE PROPERTY MARKET 


A developer’s development 


By Paul Cheeseright 


ST MODWEN Properties made 
its early developments in Bur 
ton upon Trent and so adopted 
the name of the the patron 
saint of brewing. Now it Is rid- 
ing the regional property 
boom, although that would be 
diffic ult to guess after a first 
look at the share price. 

Like other developers, its 
share price was savaged after 
the equity market crash of last 
October and this week has 
been standing at around 38p, 
or about hair of that of the 
heady days of last year. 

But those numbers ten only 
half the tale. That 38p is at a 
substantial premium to the his- 
toric net asset value per share 
of 20.5p and i»xts the company 
on a price-earnings ratio of 
17. 3p. So it could be argued 
that the price looks pretty 
expensive. 

In a market concerned above 
all with assets rather than 
earnings, "the stock techni- 
cally doesn't look cheap - it is 
difficult to piece together a 
buying story for it," com- 
mented Alan Carter of Chase 
Manhattan Securities, 
although, as he put it, the com- 
pany is “a tidy little vehicle.” 

Therein lies one off the prob- 
lems. With a market capitalisa- 
tion of around £5Qm, St Mod- 
wen is just another developer 
of relatively modest size whose 


share price was pushed high 
last year but now does not 
have a high market profile. 


“The share price has always 
looked a bit ahead,” said Nick 
Hunter Jones of Banque Pari- 
bas Capital Markets, adding 
that St Mod wen “is as success- 
ful as most developers of its 
type, if not more so.” 

Its underlying strength now 
is that it is in the right place at 
the ri gh t time. Over the last 
two years, confidence has 
seeped back into the Midla nds , 
Man chester and South West 
where it is strongly repre- 
sented. "We’re doing the same 
things as we planned 18 
months ago, but we are looking 
at them more bullisbly," said 
Mr stan Clarke, the chairman. 

The rise in the market, he 
noted, “has increased our 
readiness to speculate build- 
ings rather than pre-let them. 
This has happened in Manches- 
ter and Nottingham. It is hap- 
pening at the Festival Park site 
in Stoke-on-Trent, the subject 
of the accompanying article. 

And the strength of the Man- 
chester economy combined 
aith changes in the Use Clas- 
ses Order, eroding the differ; 
onrw between light industrial 
and office space, has had a 
marked effect on cost apprais- 
als for new ventures. 

St Modwen and the Manches- 


ter City Council announced 
earlier this month a joint ven- 
ture to build 300,000 square feet 
of low rise offices on 20 swres 
near Manchester airport. Eigh- 
teen months ago, explained Mr 
Clarke, this park was seen as 
an up-market industrial devel- 
opment where rents, bullishly, 
could be projected at S3.0Q -S3-50 
a square foot. Now the rents 
for a venture which has stated 
its emphasis towards offices 
are projected at £8.0049.00. 

All of this suits the develop- 
ers like St Modwen very well, 
but, stressed Anthony GIossqp, 
the irmnag in g director, talking 
in the company’s Birmingham 
offices, "We were making 
money here when the City was 
thinking the West Midlands 
didn’t exist.” The companyand 
its predecessor were plugging 
away with industrial property 
developments - 2m square fret 
were let between 1979 and 1984. 
the dog years. “We didnl have 
a vision that the suns hine is 
coming, so let’s charge-” 

None the less, there has been 
a substantial extension of 
activity since, in early 1986 
when there were the first gnm- 
merings of a revival in some of 
the regional property markets, 
Mr Clarke reversed some of ms 

private interests into the 
quoted Redman Heena n and St 
Modwen Properties emerged. 

~ Bfiook flhr mimthfl to sort OPt 


where the company wanted to 
bo and how it might get there. 
An office in the South West 
was dosed and a decis ion was 
to concentrate activities 
on three offices, in Birming- 
ham. London and M a nche ster. 

It was decided to add retail 
property to a predom inant l y 
industrial base. With the 
change in the Use Classes 
Order, the office element was 
relatively easy to add to the 

Industrial. 

St Modwen, of c ops e , wa s 
following an industry trend 
when it moved into retail. 
Here, after all, was the area 
which bad shown the most 
consistent growth. It was, as 
Mr Clarke conceded, “the glam- 
our side of the market.” But 
there is retail and retail. 

The St Modwen approach 
has been to look for town cen- 
tre s chemes, rather than the 
redevelopment of the od d shop 
here and there, and to c onfin e 
its development bids to towns 
where it had an edge over com- 
petitors. . , _ 

The Octagon Centre in Bur- 
ton upon Trent came about 
because the town is in the com- 
pany’s backyard: it coul d, s ee 
the market need and could 
assemble the site. The bid for a 
new centre in Plymouth is 
hpwd an ownership of a key 
freehold site and an alliance 
with Prudential, a sudor h» 


holder. Winning approval from 

the Newcastle-under-Lyme 

council for a scheme came 
about because the company 
knew the local political pres- 
sure points. 

But the company tries to 
keep pressure off the bigger 
developments like there by 
having a tworier programme. 
The regional managers are 
steadily developing schemes 
with a value of Elm to fam. 
These Rhemes , said Mr Gk*s- 
sop. give profit when the cmn- 
pany wants it, a strong cash- 
flow and a continual presence 
in the marketplace. 

Underpinning the ability to 
do all these schemes and to act 
quickly where there is the pos- 
sibility of a land acquisition is 
the existence of a rent rolL 
Thin covers interest charges 
and business running costs. At 
the same time it provides some 
asset backing for the share 
price and, said Mr Oossop, "If 
1 yii something I have to 
replace it” 

When St Modwen came to 
the market in 1888, it was over- 
geared at around 100 per cent, 
Mr Glossop said. 

But since then both the rent 
roll and the development pro- 
gramme have increased — the 
latter hum £25m to £300m - 
and gearing this year will flno- 
tnate between 25 and 40 pea 






•§|BETAH_ 

■leisure 

□ COMMERCIAL 
■ AVAILABLE FOR 
DEVELOPMENT 


FESTIVAL Park, Stoke on 
Trent, is the flO Q m jewel in 
the St Modwen devetopment 
crown. Fto^yJ^sito ofa 
warden festival tended by the 
Government to dear dvdtat 
steelworks land, the devetop- 
fiufit contract for tfae l 7B acres 

was mm in competition tomi 
tjbHiw and Et 'ilnirgh Trust 
and Cameron Hall Develop- 


fPfluifMgyfai, leisure and retail 


A Wnwg ii the results of the 
competition held Sythe State 
City Council were known last 
year, contracts were not 
jtowd until last February. 

Most of the gardens, car- 
lemtiy being maintained by toe 
Stoke parks department but 
paid for by St Modwen, wffl 
Min tajA* 


■ The way in vtidi St Mod- 
wen has attacked toe devdop- 
THBiit gives a due to its financ- 
ing style. It has sought to 
minimise its risks by a mix- 
ture of pre-lets and pre -sales. 
C ash come in, or is arriv- 
ing, from the sale to Bank Lei- 
sure at 23J» acres for a leisure 
centre, and of the leasehold for 
the hotel with a so far 
unnamed o p era tor. This cash 
can he Wr—d round into the 
'development. . _ 

At the same time, the retail 
warehouse units which have 
Toys TP Us and Wffl Morrison 
S uper markets on the flanks, 
have been pre-let. A 
short-term financial package 
will be put in place to cover 


fids part of the devetepawat. 
but St Modwen has agreed in 
manciple to sail it on. 

St Modwen’s exposure has 
thus been confined to the 
industrial and commercial ele- 
ments of the scheme. Con- 
struction has started on the 
first phases. Four oftice unlts 
totanW 11,000 sq ft wffi be 
coamieted in Jane 1989. Whilfi 

there was little interest in the 
offices at first, over the last 
five weeks ingntries have been 
ni a dr which have led to two 
nCT H i pa nicM lifdlimHwff that, in 
they are pre pa red to 

tufa* upaWL 

- Some housing could be con- 
structed cm land held back bar 
future development and that 
would strengthen St Modwen’s 
cash flow. 
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National 
Westminster 
Bank FUC 


NatWest announces that 
with effect from Monday, 
15th August, 1988, 
its Branch Standard Rate 
is increased from 
26% to 27% p-a. 


(Brandi Standard Rate is charged on borrowings arising 
Without arrangement- Any such borrowings regulated by^ 
the Consumer Credit Act 1974- arc also varied accordingly.) 
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NEW HOSPITAL INFCKKNVKTION SYSTEMS 
HELP THE NHM WfTH TECHNOLOGY— 
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BMP BEAtONUpS ANTI- 
FRICTION PRM&N 

solutions Keep 

INDUSTRY ROLUN& ■ 
WHEN THEY CAME UP 
FOR GRABS. TRADE 
0UYEXS)N&EH&N. 




THEN THE MARKET 
CBHSHEP1 wrMA H/6WS 
LEVEEAGEP DEALONALOW 
EQUITY BAOEJALAN WhSWE 
ONLY CASH BUYER N SIGHT . 
AV TWO MONTHS HE PULLED 
OFF THE UK'S Bt&BCr- EVER 
BUY-iN AT JTZJM- 


TUKNOUBR /as UP AMP flCORTB DOUBLED. 
/STEPS UNK9US ABILITY 70 INTJESRABTJE 
PffFFE&BNr ELEMENTS OFlNRaRMAfflON 
TECHNOLOGY PUTS THEM AT THE 
LRAPHM0 EDGE.' 


An intelligence 
network for 1992 


JOHN LAWTON FINANCIAL 
COMMUNICATIONS 
16 Hatton Garden, London ECIN SAT 
Tek 01-404 4812 Fax 01-831 9186 
TeteK 896462 




THEcrry uKEP his plan 

TO DETAIN THE TOP TW&STY 
MANAGERS WTH EQUITY, 
AND WS CDS TONED- DRIVEN 
IDEAS TO REDUCE TURXGH 

-PUT TIME . 
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BULGARIA 


The Finandal Times proposes to pnUisfa this survey 
on: 


7th S^tember 1988 


For a full editorial synopsis and advertisement details, 
please contact: 
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ftp YOU MLE A OUAUTY PKPOSTPCN. CALL OH US. WEVEBEBVHELP- 

jOHNQBPiLAM 


0EUEVETHKT rfy MANAGEMENT, 
NOT MONEY, THAT DETERMINES THE, 
SUCCESS OF AN ENTERPRISE 7WS 
HOW WE/VE BuecrouP REPUTATION 
FOP FUNDING MANAGEMENT BUY- 
OUTS AND BUY- INS . 

M&E tSMO CeStACLEtHSPARTCFTHE 
WOELCbLAIdeCSrBANIR&CRSMIlSAtfaN 
WE HAVE THE CtNANCtAL MUSCLE. A/O 
WE THRIVE ON COMPLEX CRoSG- 
BORCER DEALS. BECAUSE \NE HAVE A 
VIGOROUS INTERNASnoNAL NETWORK 
THAT PBALLV HCH2KS. 
mOwENEP, WE OPERATE AS ASMAU 
INDEPENDENT "TEAM. OUR &7AFF 
COME FROM tNPUSTOALAND GENERAL 
MANAGEMENT, AYUBOEWG, MAN- 
UFACTURING. TEC HNOLO GY AND 

td-qh y business chmljj&gez. 

ARE FLEXIBLE AN? CREATIVE IN 

eerRueTHaNSEACHFHANpALPAQ^EE 
TOACOMOANY'S particular 
circumstances:. 


Patricia Sanidge 
on 01-248 8000 ext 3426 


or write to her at: 


Bradcen House 
10 Cannon Street 
London 
EC4P 4BY 


FINANCIAL TIMES 

lUdOPTS nrtiMf H HIWMAKK 


Company Notices 


COIPAGME DE SAHT-OOBAM 
bans of Aras psritelfwBte 

ecu ioo.floojooo with warrants 


OTICORPOVENTURE CAPITAL 


PO BOX 199. COTTONS CENTRE. HAY$ LANE. LONDON SE1 2QT TEL: 01 234 567$ 
London * Frankfurt • Madrid • Milan • Paris 

Ciocorp Venture Capital untied s a member U The Securities Association 
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pa, at tonnuji U rntfOo 
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TECHNOLOGY 


Olve Cookson takes a look At a car 
which has sophisticated entertainment 
and business systems built 


Filled to the trim with electronics 


-v. ;> . \ 



r 



/ / \f. * *:■’(. //f 


I maghm a weaflhy execu- 
tive who wants to pack 
Us - or her - car with 

the latest entertainment, 
information and communica- 
tion systems. He boys the most 
sophisticated radio; cassette 


Europe’s largest vehicle design 
consultancy, did the overall 
styling white the electronics 
were provided by PMHps sutn 
ririiarfes in several countries. 

The Royale is a folly engl* 


and compact disc players. 
Including CD video; a dozen 
loudsprakers to give perfect 
sound balance; two miniature 
televisions with headphones 
tor the passengers; two mobile 
telephones (one with a hands- 
free set for the driver); a fac- 
simile machine; a powerful per* 
sonal computer; and a proto- 
type navigation system to 
guide him by the quickest 
route to Us destination-- 

But how does he fit it all into 
Us car? Even the largest mod- 
els on sale today would not be 
able to accommodate every- 
thing within the interior fit- 
tings. He would either have to 
clutter .the car with equipment 
or spend tens of thousands of 
pounds having the Interior 
redesigned and rebuilt. 

The most ambitions attempt 
to solve the problem Of packing 
consumer and hnsiness elec- 
tronics into a cgtr is the new 
Royate, a 2.7 litre executive 
saloon built by International 
Automotive Design of the UK 
and Philips of the Netherlands. 
IAD« which claims ■ to be 
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nee red working prototype, 
based on a fiat-six engine end 


mech an i cal components from 
the Japanese Subaru Alcyone. 
However it is a “concept car" 
rather than tlfe fbreriumer of a 
specific model. (Automotive 
man u fa cturers and designers 
build concept cats to show off 
their skills sn^ ideas*, the inno- 
vations often appear In produc- 
tion models a few years later.). 

According to Rod Morement 
of Philips’s consumer electron- 
ics division, the main purpose 
of the Royale is to show car 
man u fa cturers how well infor- 
mat ion and entertainment 
systems can be int egrated into 
a vehicle, if the equipment 
manufacturers are involved in 
the design process from the 
very start. He says that car 
companies are only gradually 
realising the need to provide 
sufficient space Tor audio 
systems; too often they just put 
a 7in by 2m hole in the dash- 
board for a radio/cassette 
player and fall to leave -room 


r.good loudspeakers. 
The Royate contains 


The Royate contains all the 
items mentioned at the begin- 


ning of this arddB, add more. 
Most of them are based on 
Philips products - in some 
cases redesigned for the Roy- 
ale. The only feature that is in 
any sense futuristic is the 
Carlo navigation system. This 
combines a digital map, loaded 
into the car’s CD player, with 
an electronic compass and 
wheel sensors to give the 
driver route instructions via 
synthesised speech and simple 
diagrams on a dashboard liq- 
uid crystal display (LCD) 
screen. The full Carta system, 
will not be available until 1990. 

The most striking features of 
the Royale’s interior design are 
the two “rotary keypads" on 
the central console - one for 
the driver and front passenger 
and the other for people in the 
back. They replace the mass of 
traditional knobG and switches 
which would otherwise have 
been needed to control the 
electronic equipment. 

The car contains 13 separate 
loudspeakers. The front and 
rear compartments each have 
six speakers (two for low notes, 
two for the middle range and 
two for high frequencies). In 
addition there is a ‘‘bass actua- 
tor" mounted on- the floor, 
which uses the car body to 
improve the reproduction of 
very low notes. Philips sees the 


speaker system as a particu- 
larly good example of the “co- 
design" philosophy which it is 
trying to promote: the Royale's 
interior panels were designed 
not only to look good but also 
to optimise the sound quality. 

The speakers are powered 
and controlled by a combina- 
tion of amplifiers, cross-over 
filters and graphic equalisers 
inside the car body. The con- 
trol system can even compen- 
sate for the feet that the acous- 
tic characteristics of the 
interior change according to 
the number of passengers. 

For the rear passengers, two 
LCD colour televisions, made 
in Japan by Marantz (a Philips 
associate company), are built 
into the back of the front seats. 
Morement says the miniature 
LCD screens are suitable for 
cars because they are much 
flatter than traditional cathode 
ray displays and less vulnera- 
ble to vibration. The disadvan- 
tage is that they can only work 
w ithin a limited range of tem- 
peratures. However Philips 
researchers expect soon to 
extend the LCD operating 
range to cover any conceivable 
conditions, from Saharan sum- 
mer to Siberian winter. 

In case anyone wants to turn 
from entertainment to work, 
there is an IBM-compatible lap- 


top computer based on the 
Philips NMS 9100, which is fit- 
ted into the back of the front 
passenger seat. The computer's 
disc drive is accessible to the 
rear passengers but its main 
processing and power units are 
hidden inside the car body. A 
built-in Datacom interface 
makes it possible to transmit 
information from the computer 
back to the office via the car 
telephone, and there is also a 
facsimile machine built into 
the rear seat. 

The most striking exterior 
feature of the Royale is the 
sleek front with its ultra-slim 
headlights. These use experi- 
mental gas discharge lamps, 
developed by Philips, which 
give out four times as much 
light as a conventional incan- 
descent lamp of the same 
power. 

Anyone who wants a glimpse 
into the future of car entertain- 
ment will be able to see the 
Royale in October at the Brit- 
ish International Motor Show 
in Birmingham. Similar cars 
may become commercially 
'available In about five years’ 
time. The cost will, of course, 
depend on the volume of pro- 
duction, hut Les Lawrence of 
IAD warns that early models 
are likely to be in the £30,000 to 
£60,000 range. 


Renewed 
hopes for 
research in 


space 


C ervical cancer still kflte more 
than 2j00p women in Britain 
every year and is dn the 
increase, particularly among 
younger ones; -Yet, if •; diagnosed - 
eariy, it is virtually 100 percent enr-* 

able. - i ' 

Doctors agree that the bestoffen- 
sive against the disease Jb regular 
and efficient screening; which 
should also' be_ cost-effective. Yet 
questions are increasingly being, 
asked about the efficacy of the most 
common cervical smear tests. 

Latest developments puch as certi- 
cography, a photographic technique 
recently imported front the DS, art 
still not widely available; and many 
doctors feel that greater investment 
at a lower leveL sttch as in improv- 
ing the pay and working conditions 
of the laboratory staff who- check 
smear slides, would have a more 
immediate effedt 

The UK Government recommends 
that sexually active women over the 
age of 80 have a cervical smear every 
three years - an interval deemed 
too long by some gynMcologista. 
The usual test involves a sample of 


sharper focus on cervical cancer 


cells, taken by wlpiffg a spatula 
across the cervix, being sent off for 


laboratory khOXyriK 
Women whose samples exhibit 
abnormal, possibly pre-concerous, 
changes are then refer red fa r colpos- 
copy, a rather uncdtidbf&QSe pfocesg- 


during which the cervix is more 
closely aaeamfaad through a binocu- 
lar-like tasfrumehi 
One of the more worr yin g prob- 
lems of fids. procedure is that tradt 
tional smears axe 'recognised as 
befog ft for from satisfactory indicar 
tear of fit* degree af abnormality - 
, categorised in (htee grades from the 
mildest, CIN 1; to toe most severe, 

: GIN 2L mcaEtectljr taken or Inaccu- 
lately read smears also mean a fairly 
high false-negative rate with many 
women , who have developed abnor-. 
mahttes being given the all dear. By 
the time they return a few years 
later, the next stage, microinvasive 
cartmOina, may nave 64t in. In 
xebera US teste, the detection rate of 
conventional emeus, was shown to 
be as tow. as 50 per CCnt. 

. Cervicography has been can-' 
tiously welcomed as a step towards 
Improving, detection _rate*^ It was 
developed by Dr Adolf Stall,' a pio- 
neer in colposcopy at the -Medical 
College of Wisconsin, as early as 
1961 but. has only been available in 
this country reoentiy* 

Using a oarvlscope, a specially 

a mgraa, . easy te handle camera 


with a telephoto lens and a powerful 
light headj a doctor or nurse practh 
tioner takes a snapshot of the cervix 
during a s tandar d pelvic examina- 
tion- The cervix Is swabbed with 5 
per emit acetic dd to make abnor- 
mal areas stain white and this may 
be repeated nring iodine. 

. The process takes only a ccupJe of 
minutes' and women co-operating m 
hospital trials reported a much 
[lower degree of physical and emo- 
tional distress than usually ftsperi- 
enced during a smear test or a col- 

pOSCOpiC PTaminatirtn 

The resulting photograph, called a 
centigram, provides a magnification 
at the Whole cervix, and not just of a 
small bell sample, thus enabling a 
far more accurate assessment of any. 
potential abnormalities than is avail- 
able usmg conventional cytology. 

. CandbOgraphy is quite awnmon in 
the US, according to NTL Processing 
UK, which supplies the cervicogra- 

t equipment from National Test-' 
laboratories of St Louis in the 
leasing out cameras ter around 

£2,000i 

However, it is only available in 
this co un t ry at a few private efinfrw 


and some larger hospitals, including 
the Royal Northern in London and 
the John Raddiffe in Oxford, Which 
are conducting trials. The Depart- 
ment of Health is still awaiting more 
conclusive evidence from these 
experiments before deciding whether 
to introduce cervicography on a 
wider scale. 

Marie Slopes Clinic, a. registered 
charity offering women's health care 
services, is among the few centres 
Offering cervicography to any 
woman. Dr Anne Szarewski, at 
Marie S topes, recommends that a 
smear is done at the same time as a 
centigram is taken. She stresses the 
importance of taking cells from the 
cervical canal where the first 
eh&nges usually occur. This is done 
with an endocervical brush - a sim- 
ple fostrtnnent rather like a pipe- 
' cleaner. It costs only a few pence, 
but ii not yet freely available to fam- 
ily planning rlininR and general prac- 
titioners. 

, Although cervicography has. 
proved useful end cost-effective in 
streafohntag the screentag process, 
Jt does have a relatively high inci- 
dence of false alar ms which can 


cause unnecessary emotional 
trauma. This is because the centi- 
gram evaluator will usually err on 
the ride of caution. Just as in tradi- 
tional cytology, the success of cervi- 
cography relies On the subjective 
judgment of the individual assessor, 
which can never be 100 per cent cor- 
rect. 

Research is under way into per- 
fecting a quantitative method of 
evaluating cervical smears. A team' 
at the Middlesex Hospital in London, 
under Dr Andrew Sincock. has had 
up to 95 per cent success in prelimi- 
nary clinical t rials of a new .test 
Which works by analysing the DNA 
of a cell nucleus by measuring the 
amount of light which passes 
through it 

Although stffl at an early stage, 
the technique has been shown 
greatly to speed up the assessment 
process, allowing hundreds of slides 
to be processed daily against the 20 
to 30 managed now. It also appears 
to permit the detection of abnormali- 
ties at a much earlier stage, often 
years before a conventional test. 

But in January the Department of 
Health halted the fends necessary 



The cerviscope supplied by NTL 


for a wider trial and the work has 
been reined back to a minimal level, 
dependent on f undin g from a small 
charity. Quest far a Test for Cancer. 

“With any kind of screening pro- 
cess, the search is always akin to 
looking for a needle in haystack. But 
what is clear is that what we need 
now is a renewed and more valid 
approach to cervical screentag, at 
least until current research manages 
to come up with a more sensitive 
test than the ones on offer.” says 
Sincock. 


Dominique Jackson 


DIFFICULTIES with the US 
space programme following 
the Challenger accident 2h 
years ago has not deterred 
companies from pursuing 
space-based research. 

That is the view of James 
Rose, head of the commercial 
space office at the US National 
Aeronautics and Space Admin- 
istration (Nasa). Rose was pre- 
viously in charge of an ambi- 
tions effort- by McDonnell 
Douglas, the US aerospace 
company, to start a space- 
based venture in manufactur- 
ing pharmaceuticals. 

Despite McDonnell Doug* 
las's withdrawal from the proj- 
ect - the company said it 
could not wait for nights of 
the space shuttle fleet to 
restart - Rose says there is 
plenty of support from other 
commercial organisations for 
-such ideas such as low-gravity 
materials processing. 

He says that 119 companies 
are supporting terrestrial 
research programmes that 
could eventually result in 
studies in orbiting spacecraft 
The disciplines include crys- 
tals growth and remote sens- 
ing of the earth. 

Rose, who headed an 11-year 
McDonnell Douglas project in 
low-gravity work which ended 
last year, is more optimistic 
now that the hiatus in space 
shuttle flights is due to come 
to an end. Discovery Is expec- 
ted to lift off from Cape Canav- 
eral in September or October 
following a successful test of 
the craft’s engines this week. 

The suspension of missions 
has not interfered with an 
underlying appreciation of the 
possibilities of space flight, 
says Rose. “It has given com- 
panies time to think abont 
what can be done.” 

Many of the organisations 
interested in space-based 
research come from the chemi- 
cal and pharmaceutical indus- 
tries. Dn Pont. Wellcome, 
Upjohn, Merck, Procter and 
Gamble and Dow are among 
those involved with a series of 
Nasa-supported research cen- 
tres around the US. 

Studies are being conducted 
into areas such as low-gravity 
purification of materials 
which could be useful as 
drugs. Eventually such work 
could be transferred to space 
flight. 


Peter Marsh 
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New Office Development 

65,000 sq.ft. 


27.5 acres whfa planning 
permission for bight Industry. 
Warehousing etc., 
Midway Doncaster - York 
fronting A 19 

One m3e from Junction 34 of 
M62. Offers in excess of 
£1000.000 to 


BIRMINGHAM 
Fully Refurbished Hotel With Ancillary 
Accommodation 

For Sale Freehold - Layout To Purchasers 
Reqrarement 

Potential For A 100 Bedroom Complex 


approx. 

Available for occupation in 1990 


Box No. T6959, Financial 
lanes, 10 Camion Street, 
London EC4P 4flY. 


mmm 




Exciting 1920's Art Deco B uildin g 


BUSINESS PARK 


Principals or 
Named Occupiers Only 


Cornwall's Premier Location 

up to Stt acres 
.available 


BoxTC609 

Financial Urns* Bracken House, 10 Cannon Street EC4P dBY 


LONDON BRIDGE 

ATTRACTIVE NEW 
OFFICE BUILDING 

8,000 SQ. FT. 


Spaghetti junction (M6) 3 A mile - Birmingham City 
Centre 3 miles - International Convention Centre - 15 
miles National Exhibition Centre '15 miles Via M6 
and M42. 

Price Guide £6J> Million 


OYSTON SHIPWAYS 
16 Worcester RoadJVUhera 
Worewaendhire WRI4 4QW 
0684 892809 


RICHARD MAIN & Co 
01-623 6685 



International Property 


Fully seivie^bmbold sites 
at Roche, Ckimwall cmtlie A30 


• * mBmBbMi •n WMKn .aii.fr • SinMaiit-AnJ • l? 



Approx. 40,000 sq ft. 
Highly Prestigious 
West End Office 
Headquarters. 
Lease for assignment. 


MAYFAIR/ 
ST. JAMES’S 


7,506 - 15,000 sq.fti 
office . required for 
major 1>LC for own use. 

Ref. JWBC 


FOR SALE 
PRIVATELY: 

A 4,000 ACRE 
<1600 HA.) RANCH 


01-499 6353 


IM* Saha Grafs 8am HkmtrSMHB 


Upper New York Slate 
Only ] S miles from 
Canadian border in the 
scenic thousand islands area 
of St Lawrence river. Priced 
to Gell at just $1250 per acre 
(SUS500FTRM). 

For details. Write Box 641. 
Rhmebeck. NY. USA. 12572 


ORLANDO. FL 
APARTMENTS FOR SALE 
NEW CONSTRUCTION 
360 garden apartment units in 
rapidly expanding Southwest 
quadrant of Orlando. Recently 
completed with full amenity 
package & lifestyle orientation. 
Close to jobs, shopping, CBD, 
airport & Disney World. Also 
available contiguous ground for 
additional 441 units. Brokers 
participation invited. 


Apply Box T6958, 
Financial Times, 
10 Cannon Street, 
London EC4P 4BY 


For further information and 
sales package contact Richard 
R. Carroll at 215-834-1970 
Mid- Atlantic Communities 
Corporation 


THROGMORTON 
BUSINESS CENTRE 


Public Notices Company Notices 


Superior aerates offices, tuny 
faffl Uh ad. 3lhr security, ImnttKflam 
occupation. 2 mku (ram Bank 

undaroround * easy access to sU CUy 

Meta Line Stations. Fbr Urtftor doMte 


Telephone: 01-608 1771 


i 111 lev ! R K 


FOR SALE BY TENDER 

LINCOLN 


□E GRDOT 
COLLI5 


CHARTERED * SURVEYORS 


Major Hospital Complex 
with origins! stone built 


Wembley, Middlesex 
Extensive Industrial Complex 
125,000 sq ft y 
On 3.3 acres approx 
FREEHOLD FOR SALE 
01-8951515 


•listed Victorian buildings 
told modem extensions. 
Over <400,000 to. ft cm a site 
; dT 67 acres induduta superb 
sports facilities. Additional 
land available. Salt many 
institutional, educational 

and medical uses. Potential 

for reridenrial devdopment. 

Bern Spa t ter wit* 
A. Jsd bu m dt Sen 
42 SBrer Stitch Lmoohs 

■_ TdtBSVfMSm,-.. 


SOUTH HARROW INDUSTRIAL ESTATE 

N0RTH0LT MIDDLESEX 


Single Storey Industrial Building 
with Fir v st Floor Offices 


Sq. 15,034 Ft. Approx. 

FREEHOLD FOR SALE 


FREEHOLD 

COMMERCIAL 


IN THE HATTER OF 
LION METALS CORPORATION 

LIMITED 

AND 

IN THE MATTER OF 
THE COMPANIES ACT 1985 


Notice to the Holders of 6m 

Issue 8%% 1977-1967 
Of SUS 100,000.000 
made by the 
EUROPEAN COAL AND 
STEEL COMMUNITY 


Com residential pfanbec/buOdtag* 
with land. Near M20. 10 mhudes 
walk from British Rail rile of 
international passenger and flngftt 
temtaab for Channel TunneL 
Teh T.G.M. 0233 620S2S 


fall HALL ewi MaanMeeni MWumMMd 
etflee win eppra* (64 sq It Tq let *nh afl 
HdUaw. C90L000 pa. Sole Agents QOL- 
DENBERQ & CO 01 4B1 4WI. 


■tow law sea Snndi o«m suite eso sqJL 
LEASE ran SALE Fling Tirana E Co 028 
4200. 


28 29 DOVER STREET 
LONDON VvMX d AE 


01-4081504 


NOTICE Is hereby given Hist ms creditors of 
the above named Company, which is bamg 
voluntary wound up, are rsqulrad. on or 
.before ths 20th day at September 1986 to 
send h their lull Christian and Surnames, 
mahr addresses and descriptions, full pertto 
uJsra el their debts or claims and ms names 
and addresses at their Solid ion (it any] to 
the undersigned Philip Anthony Bn men at 14 
Duchess Rood. Edgbeston. Blrmlnpham die 
Liquidator at me sold Company, and. U so 
required by nodes In writing from the said 
Liquidator, are, personalty or by their Solici- 
tors, to come In and prove their Mas or 
claim* al such time end pteee as shall be 
speeMad b> such notice, or In (Maun thereof 
tbay wfll be excluded from me benefit or any 
dlsotbutlea mane before such debts ere 
proved. 


The Commission ot the European Com- 
munities announces that the annual 
I natal inard of Notes amounting to SUft 
9,500,000 haa been purchased lor 
redemption on October tsL INS. 


Amount eutstandbig an and altar Octo- 
ber tat im& sus tuoaaoa 


Luxembourg. August 12. IBBS 


Clubs 


lUYMUr. amours suite an sq.R. om car 
• paridns «nee LV & Co (Sa 8064. 


DATED this 2nd day dt August «8fL 
Philip Anotony Barnett Uqaktaur 


EVE has otritvsd ths others nnrsnsj of a 
policy on tsir play ana ysius tor money. 
Supper from 10-3 JO am. Disco and tap 
mutieJaM. glamorous hoateeseo, ekebbw 
■oorahmw. UML Hager* Sc. 01-734 oS(7 













MUSIC 

London 

Ulster Orchestra, conducted by 
Vernon Handley, with Ernst Kovaric 
(violin). Elgar. Si helms and Gerald 
'Berry first performance. Royal Albert 
Hall (Mon). <589 8212). 

City of London Shifnnia conducted 
by Richard Hlckax. with Heather 
Harper (soprano) and Wayne Marshall 
(organ). Britten, Bridge, Michael Ber- 
keley. Poulenc and Bizet Royal Albert 
HalifTue). 

BBC Symphony Orchestra arid Chants 
and Singers, conducted by Peter Eot 
vos, with Sarah Leonard i soprano) 
and Pi-Hat en Chen (piano). Elliott 
darter, Stravinsky and Franco Dona- 
tonL Royal Albert Hall (Wed). 
Monteverdi Choir and En glish 
Baroque Soloists, conducted by John 
Eliot Gardiner. Bach St- Matthew 
Passion- Royal Albert Hall (Thar). 

Tokyo 

Tbkyo Symphony Orchestra, con- 
ducted try Ken- Ichiro h Kobayashi. 
Me n dels sohn. Brahms, Dvorak. Sun- 
tory Hall (Wed). <362 6764) 


OPERA AND BALLET 

London 

Moscow Classical Ballet in a short 
season with a new Swan Lake, at 
the Business Design Centre, Islington. 


Anna D1 Verona. Zorba the Greek, 
a ballet by Lorca Massine to Theodo- 
rakls, conducted by the composer. 
Also: Aida, with Grace Bumbry as 
Anmeris; Turnadot with Ghena Dimi- 
trova alternating with Eva Marten, 
and PonchieHi's La Giocanda. with 

R rrmn Ragllnnl anij Glovanna fiixnlbi- 
(696517). 

M ew York 

New York City Opera (State Theatre, 
Lincoln Center). The week features 
Lotfi Mainour's new production of 
n Barblere di SlvigUa, conducted by 
Sergiu Comimaoma. and the season's 
new production afRigoletto. con- 
ducted by Bii« Boncompagni and 
devised and directed by Tito Capo- 
bianco. (496 0600). 

ijwmiTii Center Outrof-Doore Festival. 
Free performances in the plazas and 
Damrosch Park this week feature 
Yoshlko Chmna and the s^bnni of 
Hard Knocks, a dance, music and 
per f ormance art piece (Tue 6pm); 
Fresh Stuff (Wed 5pm); and Yane 
and Le Baton Magique from Paris 
(Thar 6pm). <877 2011). 

Washington 

Wolf Trap Festival. Wolf Trap Opera 
Company, using Maurice Sendnk*s 
whimsical sets from Gtyndebourae, 
perform The Love of Three Oranges 
(Ttrar). (432 OEOO). 

Tokyo 

Chang Mu Dance Co m p an y from 
South Korea. Sunshine Theatre. Hce- 
bukero (Tue-Thur). 087 4389). 
Teshigawaf/’ Sabrao (avani garde 
dancer). Outdoor Theatre. Ikebukera 
(Tue. Wed). (987 4369). 

Rudolf Nureyev and dancers from 
the Paris Opera Ballet Kosetnenkln 
Hall (Tue-Fri). (950 4GG6). 


EXHIBITIONS 

London 

The Royal Academy. Cfttanne - The 
Early Years 1BS9-72. A concentrated 
myl fiiirmtnHting study of the forma- 
tive period of one of the greatest art- 
ists of the I9tb century and one of 
the seminal figures of the modern 
movement. Although he came to 
g reatn ess in bis middle and later 
years, his early period, far from being 
Inconsiderable as had been generally 
»tii|i[ >« -- od, is now revealed in all Its 
complexity and contradictory quality. 
Ends August 2L 

Paris 

Cane Msstes et Monuments, sold 
in museums and Metro stations. 

visitors to avoid queues at 
60 museums and monuments, includ- 
ing the Louvre. Mnste d'Oraay and 
Versailles Palace. 

Centre Georges Pompidou. The Fif- 
ties. taking over Beaubourg for three 
months from the ground Qoor 
upwards. The postwar creative dyna- 
mism of the Fifties is represented 
by cars, comics, music, cinema, litera- 
ture. indncreial creation and - on 
the fifth Hoar - by visual arts. The 
great figures of Matisse and Picasso 
open the exhibition with works in 
black and white; monochromes by 
Yves Klein and Montana dose it. 
Whfie contrasting the School of Baris 
with the School of New York, the 
exhibition equally draws attention 
to some of tbeir parallel develop- 
ments. (4277JZ33). Closed Tue. Pr<k 
Oct 17. 

Insdnxt do Monde Ante. Holy Places 
in Saudi Arabia. Magnificent architec- 
tural models of the Kaaba in Me cca 
and Its black brocade veil with v e r s es 
from the Koran embroidered in gold, 
and of the Prophet's great mosque 
in Medina, provide non-Moslems with 
a realistic image of the shrines of 
Islamic pilgrimage, to which they 
normally have no access. Mannscripts. 
works by the traveller Richard Burton 
and 17th century Turkish ceramics 
complete the exhibition. 23 Qual 
Saint-Bernard (4&34-25JSS). 1 pm tffl 
8 pm. closed Mon. Ends Sept 18. . 

Nether lands 

Amsterdam. Tropenmaseum. The 
aits and crafts of Indonesia, illus- 
trated with more than 500 objects 
in bronze, bamboo, textiles and pre- 
no us metals spanning 2,000 years 


THEATRE 

London 

Too Clever By Half (Old Vic). A 
fizzing Gogolian production by Rich- 
ard Jones of Ostrovsky's Diary of 
a Scoundrel In an old Rodney Aeklantl 
version, with remarkable Expression- 
ist designs by Richard Hudson and 
a brilliant central performance by 
newcomer Alex Jennings. Until 
August 13. (928 7616, credit card book- 
ings 261 1821). 

Easy Virtue l Garrick). Transfer of 
King's Head revival of early Noel 
Coward, same period but lesser vin- 
tage than Hay Fever, but worth see- 
ing. (379 6107). 

South Pacific (Prince of Wales). Aver- 
age, traditional revival of the great 
Rodgers and Hammerstein musical, 
with Gemma Craven failing to wash 
the bar! tonal Emile Be) court out of 
her hair. (839 5889). 

The Phantom of the Opera (Bor Majes- 
ty’s). Spectacular, emotionally near- 
fahmg new musical by Andrew Lloyd 
Webber. <838 2244. credit cards 379 
6131)3407200). 

Follies (Shaftesbury). Eartba KJtt 
and MHiicent Martin now decorate 
Mike Ockreafs strong revival of Son- 
dheim's 1971 musical, in which poi- 
soned marriages nearly undermine 
an old burlesque reunion in a doomed 
theatre. (3795399). 

Hapgood (Aldwych). New Tom Stop- 
paid mixes espionage, romance and 
higher physics. Felicity Kendal Is 
the epon y mous intelligence agent, 
Roger Rees and Nigel Hawthorne 
In eJezant support. 1838 6404. credit 


of cultural history. Ends August ZL 


West Germany 

Cologne. Romisch-Germardsches 
Museum. Caesar’s Glass. This exhibi- 
tion Is the most important display 
of Roman glass ever staged. It covers 
the period from Caesar to J ust i n ia n , 
from the first century BC to the 6th 
century AD. The 262 pieces are mainly 
goods from everyday life. The show 
Is a Joint project between the Coming 
'Museum of Glass. New York, the Brit- 
ish Museum, London, and the Row 
tsch-GermarUsches Museum la 
Cologne. Until August S8. 

Munich. Ha us desr Kioto. 60 Prtnzre- 
gentstr. An important exhibition, 
centred on the dty of Munich, which 
provides a bread view of the West 
German cultural scene. There are 
about 640 works - paintings, graphics 
and plastics - by 470 different artists, 
including over 100 women- Twen- 
ty-two works by the Austrian painter 
and sculptor, Alfred Hrtilicka. form 
the Mghiighr of the show. The exhibi- 
tion is organised by three group of 
artists. Eads Sept 11. 

Italy 

Venice. Palazzo GrassL The Phoeni- 
cians. The fourth major exhibition 
at Plat's imposing art centre on the 
Grand Canal attemps to give a com- 
plete picture of this extraordinary 
people, who Hnminmwi trade in the 
Mediterranean far over 1.000 years 
before their capital, Carthage, was 
finally destroyed by the Romans in 
146 BC. The exhibition has been given 
a highly theatrical presentation by 
the architect Gae AulerttL Sareo- 
phaghi project at odd angles from 
a pile of pink sand on the ground 
floor of the Palazzo: in an upstairs 
room, model ships stand immobile 
in a rippling artificial lake, and a 
huge polystyrene wave engulfs a 
Phoenician wreck. Many of the 1,200 
objects displayed (gold and silver 
Jewellery, statues and reliefs in terra- 
cotta, bronze and ivory) are extraordi- 
narily beautiful and the 750 page cata- 
logue. published by Bompianl. Is 
excellent. Until Nov 6. 

Switzerland 

Mar ti grry The Gi&nadda Foundation 
fa showing the second part of trea- 
sures on loan from the Sao Paulo 
Museum. Entitled From Manet to 
Picasso, it is especially rich in 


cards 379 6233). 

Nether la n ds 

Amsterdam, Staddscboawburg. The 
English-Speaking Theatre of Amster- 
dam in Agnes of God by John Ptel- 
meler. directed by Bryce Pederson 
Out Son or Mon). CM 23 II). 

New York 

Cats (Winter Garden). Still a sell-out, 
Trevor Nunn's production ofTJS. 
Eliot's children's poetry set to music 
fa visually startling and choreograph!- 
cally feline. (239 6262). 

A Chorus Line (SbubertL The longest- 
running musical in the US has not 
only supported Joseph Papp’s Public 
Theater for eight years but also 
updated the musical genre with its 
backstage story in which the songs 
are used as auditions rather than 
emotions. (2396200). 

Les MMrablN (Broadway). The mag- 
nificent spectacle of Victor Hugo’s 
majestic sweep of history and pathos 
brings to Broadway lessons in pag- 
eantry and drama. &39 6200). 

Starlight Express (Gershwin). Those 
who saw the original at the Victoria 
in London will barely recognise its 
US incarnation: the skaters do not 
have to go round the whole theatre 
but do get good exercise on the 
spruced- up stage with new bridges 
and American scenery to distract 
from the hackneyed pop music and 
trumped-up, silly plot. (586 6510). 

Me and My Girl (Marquis). Evan if 
the plot turns on ironic mimicry of 


Renoir*. from society portal ts and 
little girls In frothy lace and pink 
and blue s atin , to a fleshy nude. Vast 
Gogh. too. ts wall represented with 
his famous Aricstenqe and landscapes 
with tormented trees. There fa 
Cgzonne's portrait of his wife, a Tahiti 
scene by Gauguin, early Picassos 
and Monet's Marie Lefcbvre, riding 
side saddle all clad In Mack and 
looklru; as aeduetlve as Bonnard's 
appe aling t irade or Degas' ballet danc- 
ers. (23978). Ends Nov 6- 

New York 

American Craft Museum. An amtd- 
tious exhibition traces the history 
of American architecture bock to 
the turn of the century, and empha- 
sises the work or artists like Tiffany. 
Lawrie and Louise Nevcbon who 
were conanlraloaed to add art to the 
architecture. Ends Sept 4. 

Fin-pant Morgan library. Over 300 
Items from the life and art of Beatrix 
Potter show the evolution of the artist 
and her work. Inrftirted are thefihia- 
trated letter, di sc o v ered only 
ago. to Noel Moore that became the 
besfai of Peter Rabbit, and the entire 
sequence of 22 watercolours from 
The Tailor of Gloucester, leal by Lon- 
don’s Tate Gallery. Ends Aug 2L 

Washington 

National Gallery. More than flP mas- 
terworks, from the superb iStb-lBih 
century collection of Munich's Atte 
Ftnakotbek, Im-h’** Jai«rtrvpw ny 
Rubens, Rembrandt. Titian. EJ Greco 
and Von Dyck. Buds Sept i 
National Gallery (East Wing). To 
mark the 350th anniversary of the 
first Swedish colony in North Amer- 
ica. the exhibition covers four Swed- 
ish monarchies in the 16th nTW * Z7th 
centuries and shows Sweden as a 
resplendent and. aggressive world 
power through objects end 300 paint- 
ings cm loan from the Royal Treasury, 
the National Museum and the royal 
coll ec tions- Ends Sept 5. 

Chicago 

Art Institute. Photographs by Jberf 
Sudek. Using his native Prague as 
the background, this avant-garde 
photographer, who died in B76, cap- 
tured the lyrical quality of the riww-H 
people and the country' 'a b eauti f u l 
landscapes. Ends Sept 5. 

Art Institute. More than 50 Dutch 
and Flemish 17th century master- 


PygmaHon, this is no classic, with 
forgettable songs and dated leaden- 
ness hi a stage fall of characters. It 
has nevertheless proved to be a dura- 
ble Broadway hit. (947 0033). 

M. nnttiwfly (Eugene O'Neill). The 
surprise Tony winner Cor 1968 fa a 
somewhat pretentious and obvious 
meditation on the true story of the 
Ftench diplomat whose longtime 
mistress was a male nhta«M> spy. 
(2460220). 

Speed-the-Plow (Royate). David Mamet 
applies his biti ng sarcasm and ear 
tor the exaggerations of American 
language to Hollywood, in this 
screamingly funny and well-plotted 
expose of the film industry. (239 6200). 
Stranger Here Mysrif (Public). Ange- 
lina Roux performs two decades of 
Kurt Weill's songs in a one-woman 
show covering his time in Berlin, 

Paris and New York. (5S8-710Q. 

Washington 

Les Mlserables (Kennedy Center 
Opera House). The to uri ng c uimwn y 
of the international hit of last season 
brings to Washington the historical 
sweep of Victor Hugo, sat to music 
and an Insistent contemporary beat. 
Ends Oct 15. (254 3770). 

Sleuth (Eisenhower). Stacy Keach 
and Maxwell Caulfield star fn the 
mys ter y pitting a writer against a 
mild- mannered travel agent who's 
stolen Us wife's affections. (254 3679). 

Tokyo 

Le Bourgeois Gentfiboinm* (Ginza 
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YOU’LL WONDER HOW YOU EVER 
MANAGED WITHOUT IT 


DO you. . . 

■ spend too much time in unproductive 
meetings? 

■ ^tocafrykwnmchiiifonTjalionin^ 

bead? 

■ always seem to be surrounded by notes 
and unrelated scraps of paper? 

■ fmd rt difikufl to ddegafe taste which you 
feel you can complete betierand faster 
yourself? 

■ find youndtf constantly dealing wife 
minor queries from often? 

■ feel "tosTwifeoufyonr secretary? . 

■ put off potentially dHM taste mm 

because the information you 

need is not al your fingertips? jggM 


find H difficult to plan holidays well 
in advance? 

feel feat overseas trips are less productive 
than they should be? 


■ not enjoy your job to the fullest? — 

These are all symptoms d inadequate! 
personal organisation and task \ 

management, resulting in inefficiency, r*=— 
poor performance and lessened 
job satisfaction. 

If only half of hem apply to your 
worksfyle-you need Fadmaster. 



WHAT IS 

FACTMASTER? 

• 

FT Fadmaster is a flexible, yet carefully structured system of personal 
organisation and time management that adapts itsetfto your specific needs. 

Wife a very small investment of your time, yore personal effectiveness 
will be transformed -you'll meet deadlines, slay ahead of the game aid 
feose around you will respond more positively towards their own taste aid 
objectives when they see fee example you set 

FACTMASTER HAS THREE MAIN 
FEATURES: 

finfty.fi^rsfeepoftaWeringbrraferwfechaJlowsyoutoWKevery'- 
where only feose pages or sections you reaffy need on any particular (fay. 

Secondly, there are 6 different printed sections which you can use to 
toadlyour Fadmaster in tire way feat suits you best 

Diary Sedimr - fed odes a full year's page-per-day diary starting in fee monft 
of your choke. 

Travel Section- contains sheets for business expenses, travel itineraries, route 
planners, travel checklists, motor running expenses and business contacts. 

Task Management Section-Tire Financial Times' own practical and highly 
efficient fine management system. Indudes task priority indexes, task 


i83nmu (33 ran z 31 ran 

Pifaboi 

127m i 177 ran i 107 ran 


Afiaffsh/Prhate (nvestaent Section -includes tables to monitor shares, 
overseas investments, insurances and year-end summaries, analysis sheets 
and graph pages in mefric, imperial and togariftamcscates. 

Address/lfotes/SJaff Section- pages enafafiag you to mstanffyjofdami 
every conceivable note, idea, telephone number or staff record you may 
wish to store. 

Starter Padt-coraish of all fee mam tabs, 14 international dty centre 
maps, London and UK mapspiusall fee basics forafufll task management 
system. 

Thirdly, Itiere is the desk top datafaox designed to store your 
completed, spare or alternative pages. 

If personal mganisereare new to you, we recommend you buy fee 
Complete Set d\z binder of your choice far fee most cost-effective 


ptecra Arose the HnmiiugL to Lratta- 
grad, swiuding works far Rmfararafc 
Ra£x*n*. van Dvcfc and Vraos Bain 
lock off a coffabcea&vt effort br US 
and Soviet mumara BMfaSivtlft. 

Tokyo 

Tries M bi ww , Mrataraurtra 

from Europe. Jap a n— itihrtnu. 
both pwhbc and pri’wrtc. have Iimo 
an a spending vjne cecum?. Ttds 
exhibition draws together same 

ri XWrtl ul iwi f 

mainly at Jipwwtmdmv K pro- 
vides an im port u n i ty to Maras cant 
J ap a n *** wtszo in Wrafarn an. This 
stems TO be tesfeaBy nwau>MJn . 
with an ernpharia on bmperaalae Jj ji 
and Pcarfrnpressiaafasa. The 69 works 
on show range frora Rranfr at to 
met sentimental to* se l ection from 

Matbse's nnghty Jan arafes. Tha 

mnseuni has a superb Art Decs Ute- 
riar and a pleasant ganfen. CSorad 
August 24. End* September 4. 

National Jfssaom of Modena Art. 

The lr,-?..r.e of Man to Modam Japanaaa 
Art. Individualism fa not raaaraOy 

•dxairad fe Japan, so pamfanrtv 
in the sense of the portrayal of i»S- 
vfdnal psychology, fa sot part of the 
artistic tradition. However, to modern 
Onus, a Bomber of Japanese pnbsara 
have grappkd with thfe probfam with 
varying degrees td sta xes s. Thfa exid- 
bMon fe a t ur es portrait* and otte 
works is which the human feu* 
predominant — all executed within 
the last 100 years. Cloced licsxfasx. 
Ends September 9 l 
RJ catr Museum. A pictorial diary 
and ocher works by the nasty IStfa 
century luaster of the LTriyoe wood- 
blocfc print. Utagawx Hlroabfee- Soils 
August 23. 

Sontory Mmnxai. OdDaw gtaaewaro 
of the Qizi D ynast y (1M4-I2U3 from 
the collection of American bta hiejs - 
men Robert H. CZagw. The mocks 
range from staple incense burner*, 
bawls and granff^haped nan hi . . 
translucent coloured glass to etabo- 

IBle gh fn g pi wr-ne Iw i t uf tTf p f wf f Or 

porcelain that make vfrturao oae 
of techniques is rtiichCbiDenaafif- 
znan were particutarty akfflad, aach 
be carved relief and coknued oaraday. 
Cfrxed Mondays. Ends Austiratn. 
J«P«» Fo&naft M nnim (NjhQnSOn- 
grtkanV. Komaba. Crafts frtan hkfra. 
The ansetsn is in as aid Japaaaae 
farmhouse baikhne which accocda 
perfectly with the onaelfconsdoaa . 
beauty of the otaeera. dosed Mondays. 

. gmh Of. 


Safeon Theatre). The CcmCdle Fran- 
cafae from Paris peribnu* MoUnfa 
pirate (is French). Begins Tuesday. 
(535 0555). 

Els CooMdlasts (TentTheant!. Bcete- 
keroi. Comedy group ftxan ^arin. 
Tue-Thur only. (98? 438SL 
The Sound of Mnatc (NHK Baft). 1W 
tag production (in English) of the 
ever-popolar and ohkMentimentai 
Rodgers and Hatiwwawitriw musical 
with pat Boone's daughter. Debbie, 
as the singing Maris van Trappy Ends 
August 3L (237 9000). 

Idamanie (NakatnSOa PlaraX Jap** 

new muskal baaed on Mozart's fckxse- 
txo and starring pop idol Masabfico 
Koodo (MachfJ-The peudoctfan is 
by ItahwM rimmani lehficawa Bmo- 
sake, with the bdp of the design tens 
responsible tor the remarkably sno- 
caraftil Super KabnJd prodDction. 
Yasiato Thkern. ao the result i* bound 
to be visually sp ec tacu lar. Wed.Thnr 
only. (3792609). 

Opera-za no Kaffin. better known 
as The Phantom at the Opraa (hfiaart 
Theatre). Japan's landtag musical 
company, ShUd, acquits itself well 
to a dose copy of the London origlnaL 
The Japanese translation fa often 
awkward, but Andrew Lloyd-Webber'S 
gift fra musical pastiche, Hntdd 
Prince's romantically evocative stag- 
ing ami Maria Bjarssoah stunning 
seta and costumes make tor an enjoy- 
able evening. (503 3111). 

Les Miserable* (frsperiil Theatre). 
Thfa stining musical adaptation of 
Victor HugoTs novel of the Paris haoxf- 
cades has returned to TUkyo tor 
another four-momh run. QQIT777). 


! 2 issues free w iu f? 
\uu first suhseril)e to the 
f inaneinl 'Times 


When you take out your first subscription 
to the FT, we’ll send you 12isaues free. For 
further information and details of subaci^p*- 
tion rates, complete the coupon and return 
it to: 4 1 ' 

WOfBrfissd w 

Financial limes (Europe) Lro. 
GnioBettstrasse 54 

D-6000 Frankfort lira Main! 

West Germany 
Tel: (069) 7598-101 


Please send me details about Financial Times 
subscriptions 


I l;l\ C >(>U1 

! . I . lumd 
ddh m (i . . 


Name: 


Company: 


Address: 
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Enjoy reading your complimentary copy of the 
Financial Times when you axe travelling on 
scheduled flights from . . . 

... Paris with 

American Airfincs. Air Canada. Air France, AlrlndU, British 
Airways. British Caledonian. Delta Air Lines. TAAG- AngsH* 
Airlines, Air Enter, Japan Airlines. JAT Yugoslav Airlines. 
Kuwait Airways. Lufthansa. Egypt Air. Pakistan AixUnc*. Air 
Afrique. Singapore Airiioex. Saudi Arabian Airlines, Thai 
Airways, UTA 

. . .Ncemtb. 

Air Frarax.PannAm.ScaiKfenivian Airlines. Heft- Ak Monaco. 

British Airways 
. . .Strasbourg with 
Air France, Air later . ■ 

FINANCIAL TIMES 

==3 Europe’s Business Newtpqw i r— „ -■= 
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, . at no extra 

if you work to the 
business centre of 

Vienna 

(jj0 51542161 

And ask Peter Grila 
of MorAwa A Co 
for details or caB 
EwaMaticka 
on Frankfurt 
<069)7598-102 
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THE UNIQUE FACTMASTER 
TIME MANAGEMENT SYSTEM. 

^r^Mfflagemeitsectionisapowefftdtool.guvaitieedtokeep 
your profedsmovmgfbtwaid on time and acanfing to ptan. Programming 
Is simple and logical. Major taste and objectives are entered mte fee system 
in order of priority wife start/finish deadtines. They are fceo divided into 
sub-tasks and entered togefterwfih an action plan and timetable. 

At fee end of each working dty actions for fee following day are feted 
and recorded in fee Diarr/lteHyPtan pages. This is fee system's link to fee 
next day: The progress of all taste smoiitored automatically and new 
infbmufion centered as a conies to hand. 

AN INVESTMENT FOR UFE. . . 

A PLEASURE TO POSSESS. 

As you would exped from fee Fmandal Tunes, not only fc Fadmaster 
an invaluable business aid - it is stylish and elegant in fts own right, 
produced to a quality wbteh we beTreveto be ter superior to anyfting ebe 
on fee market. 

A tap ggafity rangad btaden 

AvaiIabfomsbidi9eienfUadbaKten,anlyfeefinestmaforiaIsand 
craftsmanship have bon used ftenughouL Our superb range of feafeer 
binders have been especially created ter us by Andrew Soos-a leather 
craftsman of international repute who also produces goods ter Harrods 
JAspreys 

ff you demand fee best dww fee top of the range tip-up binder in 
superb soft patterned leather, wife real goW-pfafed ringL two Mpockets 
Bfida podretm foe bade wife space for craft tank The same design is also 
avafcfale wife a traditional tab fastening ether in fee same sod feafeer or 
alternatively in luxurious, smooth, cow hide. 

For style and economy, feero are Fadmsferhhideafeamom 
hadifkmaihertLwraringleafeerorsaperiorsHRiiatedteafeer.Tberehm 
Mack rings, one pocket in fee food and back and tab tastemm} 


And finally mere is fee dassfosfenfewpoefafare binder insmooft 
Mack cow hide w9b real gold-platod rings, and pockets for banknotes and 
8 credit cants. 

The Factamsfer Databorfc also an asel fe any desk H ms styfeb black 
box wife elegant gold embossing and hinging is designed tostoreand 
organtoyour uxnptetoi reptaoeroent and spare pages, and comes 
complete wife 3s ownffpinksactiontfividas. 

PERSONALISED WITH YOUR INITIALS 

Fora modest additional cost, tlwcowM your F»Jraasterbfj^ 
begoW-Mockedwiftyotr’mifta^ 

THE BUSINESS GIFT THAT MEANS BUSINESS 

lyou are looking fora business g3l fed 
horaMpradkalhigHynieBB^ 
nfladsfeBfRsSgeofyoartMn 
oonpany, you've found fit 

You only turn to taagme 
your om rencBon to iMtntog « 
Facfawterasagifl.teippracMtt 
fee impact it would have on 
your mad vatoed duds and staff. 


ndmastarlsaMgMy 

pmfigforeliifeiesgttvMirasSBdkmia^ 
fert you may wish to be ntaclm atari vdmyon gmose to, 
Ibr Ms mason 'brt^dhcoutds start at as few as 25 Dams. 

The m« FTCafiacfhnM colour caUogtieffitoh^es how fee FT Facteashr 
bjBdoneaageMstymUycrBflertikarefolKnevFTCDfiBcioiLOfeerfiems 
Indiifo toe (redgioBS range of R(fiaries, file oOTe^wetaetotocKM of FT . 

Estenfish for fee headroom ad fee st]Ah FT MM Calendar —deshaed to be fee 
most soug ht alter gfe of fee yaad - 

| iMMaidwhn.DPlHnliriBfalansMfaMnhN2SBMMu J 

I feMtHr^faflUnffto ■ - . . ' - ' a 




1 «2 -m 


A TRADITION OF EXCELLENCE 

„ _&***« Ikws fesiioes fofonnaHMiUL 

% floor, 50-64 feMdMy.lMfonSWIH IIII8 TbI^om, W-799 3001 
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Mrs Klein 

cimmM theatre 

Who, except . perhaps -. a. 
composer of old-fashioned com- 
edy ^ revue sketches, could be 
optimistic about a play con- 
cerning three German Jewish 
female psychoanalyistS talking 

to each other for two heart? 

Yet Nicholas 
National Theatre 



impeccably directed 
Gill, is the most interesting 
new play of the year so far. 
Just as Pinter has adopted the 
hermetic language of neuro- 
physiology in A Kind Of 
Alaska ewii liberated Mb ver- 
nacular instincts, sofflchofas 
Wright has taBtedpsychoanar 
lytical jargon to teJfing theatrir 
cal effect. The stated language 
of tiie conch .becomes a s o urce 
of expressive conver sation al 
style. ^ . 

Melanie Kirin, who se t t le d in 
pnpTwnri in 1928, ~wus aw Mar- 
ietta Higgs of her 
all sorts of problems in 
tnfimtiTa behaviour. Her 
sfanal split withtbe _ 
trie Freudians, specifically 
Freud’s daughter Anna, still'' 
causes ructions among Hamp- 
stead-based child - ' analysts. 
Wright makes ot her, quite 
rightly, a comic figure GflHan 
Barge goes even further in 
breathily outlmihg a tragi- 
comic one who wonders at one 
point if there could possibly- be 
anything worse than a bossy 
Central European Jewish 
mother. “I hope," she says.. 

If Js mothers and daughters 
time" in London hi the mid- 
1980s Just after ’fBein’s site, 
Hans, has <fie&ou A mountain. 
W^Start wttir an^mexpfadiied:: : 

analysts to-, arrive- here^^^ 
thORetehriag bmteibg. Paula is 
set' to wark tranalatteg (we 
must assume) the key Kirin 
opus. The Fsprioaffafrsi? of 
Children. The amehucnsls wflT 
become a daughter Bubsthnte. 
Hie daughter, Melitta (Fran- 
cesca Aunis), for wham Wright 
invents an implied sexual 
understanding with Pante, will 
renounce her mother. 

This Melitta did, this in a 
sense we all do. . Wright 


adbunriedges Phyllis Gros- 
skurth’sHumpuMvely magiste- 
rial 1965 biography In the pro- 
gramme; bathe has fiuhfcmed 
a tense and emotionally territo- 
rial drama that uses doctoral. 
tatidn.as a springboard. 

. Miss Barge presents a toss- 
ing* Mxzy-farired study in inse- 
curity who mouths platitude 
nous deductions as 
c on ver sati onal ruse. We ben 
nothing of intent until 

quite late on. She is also very 

much a period piece, waited 
in InH Ma with books, fan 
pictures and (on John Gunter's 
meticulous design) recrimina- 


tory portraits of three gurus 
Ernest Jones, Kirin’s profes- 
sional p a tro n in Rngapd; her 
influential lover, the ' 
cled C.ZJQoetzel; and her 
Pfert B an ineuhx r , Sflnrinr Fer- 
encsL • • 

The odd detail of-Klein’s 
extraordinary story is . 
with devastating effect. Such 
as, that a giri Hans Ukad 

Is a sy mptom ef repres a ed mas- 
turbation fantasy, mat a nine 
year-old, who ‘M'Oft zoom 
pressing in on Mm" is an 
excuse to pass the sherry. 

Making public material of 
privately endured experience is 
a major subject of our cento- 
it's intellectual evolution, and 
tmsplayquestionsmanyoftbe 
etUunovobrai Miss Annia, 
repute eloquent and mdtingly 
Mm hum , f i« |n «i^ i iinn the resent- 
ment of a chM turned guinea 
pig; wfaQs Zo6 Wanamaker bril- 

himtly awinw ipH«h a« Hu» iHffl. 
CQftsfajfc rf hiruHng jwlj ilww il 

functions of slave, admirer, 
friend and witness into a mov- 
ing study of hired gun turned 
pote n tial «<ti 

Melanie Klein used to say 
rim was a Freudian, but not an 
Anna Fteufian. Wright steers 
fV«T Of SUCh - mtm. 

gWnp rtml raiHawPiny fn Aa 

p erforma nce of.even her distin- 
guished professional life, 
reveals a woman beset by 
doubt, 
and plain 

~ Michael Coveney 


A Midsummer Night’s Dream 

HOUANOPARKOPEMAffiTHEA'l 


Not quite open ale fbni 
area before the tetoce and 
onnade is sheltered by canvas' 
against the unpredictable mid- 
summer night’s streams of 
England, though not against' 
the midsummer screams 
of American residents, who 
sound like the shrieking b — " ■ 
ball’ players of Rggenfs gidC * 
Open Air Theatre having ah 
evening at home for a chanenv 

Peter Benedicts direction 
evokes Fortunes of War* its 
garden furniture an d ^win d-up 
gramophone doing duty for 
ducal terrace or magic wood. 
Theseus is a rheumatic warrior 
in khaki engaged to a honey 
Hippolyta; Demetrius spends 
the evening scrambling 
through the wood’s mercifully 
non-existent briars in a Sente 
kilt; Egeus* hostility to Lysan- 
der as a suitor for his dangh*' 
tec’s band may sprite from the 
suspiciously pacific figure 
David Janson makes in his 
cord jacket and pullover. 

The mechanicals are a 
troupe of militaristic boy 
scouts played mainly by real 
boys. Francis Flute’s voice has 
the corncrake strain of adoles- 
cence, little Snug Minor’s tre- 
ble has yet to break. Bottom Is 
James Powell, a young actor 
whose sptwy swagger and ten- 
deucy to Cagney and Mae West 
impersonations fit both the 
context and the production 
style. This relies an the uncon- 
nected gag rather thaw an over- ' 
all view of the j&ay; disjointed 
and heavy-handed. 

Titania. as portrayed by 


Fenrila Fielding, grabs the 
attention when ev er she 
Deploying vigorously 
aim movements, she 
dettvera the Hues with purring 
relish, occaskmally veering on 
self-parody as when she coos 
“Feed him with apricbcka and 
dewberries" of a bemused Bot- 
tom. The ladiah chan 


her 

bosote.^ridctemay'bewtiy rim 
then planted herself firmly in 
fhmt of Mm, consigning him to 

^Ifito^riifflng gets over time 
dotted richness at her verse 
•weflL Boland Cnmm is also 
strong, a - macho cloaked 
Obetan fat-wha a ra a l t ights and 
grizzled beard. His body 
make-up arouses tears for mel- 
anoma and shows up the 
charmless punk Pack of 
Edward. Bryant as greyly 
anaemic. The lovers are a trifle 
odourless, with Jufl et Prague 
an under- di rected Helena, 
excep t rim she demands to 
be used as Demetr iu s would 
use his dog and s t r et ch es out 
vokqitnouriyunher back. One 
assumes she-wanta her tommy 
tickled; 

Her pmidd coiffure and 
hau ght y profile- increasingly 
and unner vh rg ly recall early 
pic tn res of timt finmer orna- 
mertof(h« gflM m ^ iBere >B t O s 
milieu, the whilom Margaret 
Hilda Roberts; not least when, 
towering over her fawning 
suitoraf she' twists both their 
noBes shnuharmouriy. * 

Martin Hoyle 


Take your partners for the silly season 


F ears hence you wiD 
be able to ten jour 
grandchildren about 
the summer of 198&. 
“Gather round," you win say 
to the faces glowing up at you, 
bright with reflected firriigfat, 
“and l will ten you about the 
greatest, longest sflte season in 
the history of British movie 
exhibition." 

They will gasp in wonder at 
the series of connoisseur cBn- 

kere you will claim you saw 
that year. There were films 
about knockabout cancer vic- 
tims iBooks), mad raflwaymen 
(The Pointsman) and lovelorn 
mins in Vietnam . (Snfoon). 
There were films sponsored by 
the Tower of Babel, such as the 
one set in Bate directed by a 
Frenchwoman ‘ with an 
Anglo-American cast (A Man 
bi Lone) or the one set in the 
Louisiana bayous directed by a 
Russian (Shy People). There 
were movies recommended by 
the Guardian (Salome’s Last 
Dance , The Naked. Cell) to 
which you would not take your 
grea t es t enemy. And Just when 
you thought things could not 
got worse, there was the week 
of August 12. 

Grandchildren, gather 
round. This was the week at 
Sag and Anna. Shag was a 
film about an early 60s dance 
craze. "But no, grandpa, you 
must be wrong, that was Hair- 
spray.” No, children, Hafrspray 
was another 1988 film about an 
early 80s Omctt craze: or sev- 
eral early 60s dance crazes. 
Shag was about just one dance 
craze, the Shag; What happens 
.is: four South Carolina girts go 
off for a fim-filled weekend to 
Myrtle Beach, a coastal resort 
During their sojourn, they 


meet some ton-filled men and 
have a lot of ton-fifled romance 
and flirtation. They also dance 
Shag. 

“What is the Shag, 
grandpa?” 1 have just told yon, 
it was an eaxte 60s dance craze. 
“Yes, but what kind of dance?" 
Well, I don’t know. One early 
60s dance craze looks like any 
other to me. In a film like this, 
it is chiefly an excuse to play a 
large number lot of old pop 
Bongs on tiie w« i njin iflfc and 

SHAG 

Directed by Zelda Barron 


ANNA 

Directed by Yurek Bogayerta 

KING OF THE 
CHILDREN 

Directed by Chen Htdgt 


Ming out a tie-in LP. 

“1 get the feeling you didn’t 
TTte frhp piT^ , grandpa.* No. 
“Ware there any notable fea- 
tures?" Chiefly the fact that 
everyone in it seemed to be the 
dose relative of someone else. 
For Instance there was Bridget 
Fonda, son of Peter, Page Haw. 
nah, sister of Darryl, and 
Tyrone Power Jnr. And 1 was a 
bit suspicious of the name 
Annabeth Gish too. 

Apart from that, children, I 
suppose the film has a footnote 
interest in the history of Holly- 
wood’s grapplings with femi-' 
ni»nw It was directed by a 
woman, Zelda Barron, of Secret 
Ptnas, and it showed tour gills 

ratW than four wi«m gning on 


the amorous bunt But all it 
proved In this case Is that 
women, when they want to be, 
can be as boorish, loud- 
mouthed and over-deter- 

miwedly zany as m«»q , 

“What about the other film . 
Anna, grandpa? Was that an. 
impr ove m ent?" Yes, but not a 
great one. Once again women 
were centre stage, but any fem- 
inist hopes raised tor that fact 
were dashed by the portrayal 
of most of the characters as 
nutters or no-hopers. 

The heroine, played by Sally 
Kirkl and, is a Czech retogee 
and former star of the Prague 
theatre who has fallen cm bard 
times in New York. She cannot 
get a good part even though 
she does everything they ask. 
at auditions, «inh as tending 
round on one leg screaming 
“Hiimpty Dumpty." (No, chil- 
dren, don’t try it yourselves, 
not when Tm talking). Any- 
way, this actress adopts a 
younger, prettier, newly-ar- 
rived Czech refugee (Paulina 
Porlzkova). Soon the girl is 
hopping into bed with Miss K*s 
lover, hopping into all the 
stage and screen redes Miss K 
might have coveted, and th e n 
hopping out of Miss K7s life. So 
Mm K goes Imwawag anil wuh 

up trying to shoot her on a 
beach. 

“ft sounds sflly. grandpa.” ft' 
is silly, children. Extremely 
sflly. The mate saving grace is 
iiBmi Kirkland, fov* won a Best 
Actress Os car nomination for 
the part. -Sbe ig tail , blonde and 
kooky-looking, and resembles a 
cross between Margaret Leigh- 
ton and Sally Kellerman. 
("Both before our time, 
grandpa”). She has also been to 
tho “Unbearable Ti ghtngg» of 


Being” School for highly con- 
vincing Czech accents. But 
even she can do little with, 
laboured direction by Yurek 
Bogayevicz, or with a , 

Poland’s Agniezka He 
which seems a very dog-eared 
Hollywood calling card from 
the one-time co-writer of Man 
OflronandDaston. 

"Were there any small for- 
eign or independent films 
press-shown that week, 
grandpa, to make up for these 
two American clinkers?” Well, 
there was Eng Of The Chil- 
dren from the acclaimed Chi- 
nese director Chen Haige. This 
was about a teacher, played by 
Xie Yuan, going to a new Job 
in a remote rural village dur- 
ing the Cultural Revolution, a 
period of Chinese history in 
which all the bad old traditions 
of inteOectnsi life were over- 
thrown and replaced by worse 
ones. 

“Does this film support the 
Cultural Revolution?*^ Hard to 
say, tWWww The young hero 
has been sent to *ha 

country to be “re-educated.” 
And while there ha is moved 
by the seasonal majesty of the 
countryside - steep jungle- 
green cliffs, veils of mist, bare 
trees cratering hamic , »n 

beautifully photographed by 
Gu Changwei - and he also 
sets out to transform teaching 
Kahifg He urges the children 
to abandon their leaming-by- 
rote. He encourages them to 
write stories and essays from 
their own heart and observa- 
tion, and even to invent their 
own words. 

Alas, the classroom scenes, 
which constitute most of the 
movie, are dun to the point of 
paraplegia. And whether our 


schoolteacher is spreading his 
liberal gospel on behalf of Mao 
or in defiance if Mao is never- 
made clear. Indeed, I suspect 
that the film’s political thrust, 
like that of Haige’s Yellow 
Earth and The Big Parade, is 
strategically ambiguous. New 
ideas are stfll cautious about 
raising their heads in China 
lest, like the famous Thousand 
Flowers, their heads are lopped 
off. Aren’t you going to ask me 
what the Thousand Flowers 



Xie Yuan in King Of 
The Children 

are, children? Children? 

“Zzzzzzz. 

■ ■ ■ 

In a season of hibernation at 
the <*inpma [ «m> p of thi» liveli- 
est movie-related fere is now to 
be found on television. 1 never 
expected to find myself thank- 
ing Heaven, for mgtan«-, for 
Jonathan Ross. But The Incred- 
ibly Strange Picture Show looks 
like being a series of welcome 
wake-up tablets. Kicking off 
last week with John (Pink Fla- 
mingoes) Waters, Ross’s driv- 
ings into the livelier, crazier, 
more outrageous strata of low- 
budget cinema should have 


Aunt Edna gratefully leaping 
for her smelling salts. The poor 
woman has had not a 
moment’s excitement all sum- 
mer. 

Programmes like Ross’s are, 
we bops, a warning shot across 
the bows of an impending 
event dreaded by all people 
connected with screen art and 
entertainment: the creation of 
a TV watchdog committee on 
tastes and standards under Sir 
William Rees-Mogg. Britain 
continues to uphold its record 
as the most nannyish society 
in Western Europe, and this 
new manifestation is of a piece 
with the late lamentable video 
nasties torore, with Clause 28 
and with every other currently 
fashionable attempt to gag 
society or the arts with the 
lace handkerchief of gentility. 

Already, even before Sir Wil- 
Ham is properly in {dace, our 
small screens are being 
invaded by “TV versions" of 
feature films- (Quail at the 
excisions visited last week on 
Three Days Of The Condor ). 
And already Sir William and 
bis cohorts have threatened to 
extend their monitoring of 
moral standards from mmH 
screen to large. 

May I recommend, to a com- 
mittee to whom standards are 
so important, the cherishing 
and upholding of the following 
standards in our national life? 
Freedom. Creative energy. 
Truth. Imagination. The spirit 
of adventure. What British 
screen culture today needs is 
not road blocks but starting 
blocks, not cries of “Go back” 
bnt generous and zealous 
shouts of “Go on.” 

Nigel Andrews 



Swan Lake 

BUSINESS DESIGN CENTRE, ISLINGTON 


Vent Timashova as Odette/OdUe and Vladimir 
Malakhov as Siegfried in Swan Lake 


That inescapable balletic bird, 
the swan, is with ns again. The 
Moscow Classical Ballet is in 
residence in Islington with yet 
another version of Swan Lake. 
(I am waiting for the discovery 
of a cave-painting which win 
show the earliest record of 
these sacred rites). This pro- 
duction is a joist Anglo-Soviet 
enterprise, in that the sta g in g 
has been put together in 
Moscow, while derign — by 
Tim GoodcMLd — is a local 
product. 

ft is clearly nrtwvM for a 
long tonring life. The presenta- 
tion contains everything audi- 
ences may care to expect from 
tins o W ni a t w balletic Cliche — • 
never nitmi thp_ st ep s, feel the 
- tftte — and is g ua rante Cd to be 
a popular success, ft offers the 
drama told in direct terms, 
with tiie only departure from 
the conventional Western or 
Soviet views of the tragedy 
bring that a final Hamlet-ish 
coup finds Siegfried, Odette 
and von Rothbart dead on 
stage at curtain fan. 

The text is a confosed mix- 
ture of Russian dements: six 


choreographers are cited in the 
credits, plus two assistant cho- 
reographers and, the produc- 
tion’s riaiw to fame, the con- 
sultant presences of Mme 
Marina Semyonova and Asaf 
Messerer (whose fourth act is 
the most interesting single ele- 
ment. Mmp Semyonova, most 
illustrious of Soviet ballerinas, 
was a celebrated Odette/Odile 
- as a precious fragment of 
her performance, now avail- 
able here on video, faife us. Mr 
Messerer, teacher, Hawcgr and 
choreographer, has helped 
shape generations of excep- 
tional Soviet performers. Their 
joint involvement brought 
certain precious' stylistic ele- 
ments to the dancers, and the 
Moscow nfewarfrail troupe looks 
far stronger, as an ensemble 
than it did oh its previous visit 
four years ago. 

The scheme of the staging is, 
then, traditional enough; its 
matter far less so. I find little 
merit in abandoning Petipa’s 
first act trio in favour of the 
present undistinguished varia- 
tions which are owed, I think, 
to Gorsky. The first lake-side 


scene is generally more rigid in 
pat te rn than the Kirov’s view 
of the Ivanov choreography; 
the ball-room dances are in the 
mam sound, ami soundly done; 
the Messerer last act has 
urgency and some lovely evolu- 
tions for the swans. What is 
imaging is a coherent and cohe- 
sive text there seem too many 
disparate choreographic ele- 
ments for the good of the 

Jnnrp itaalf, 

Visually ., the staging opts for 
an approximate niaHia w alimn. 
The first act looks almost 
Arthurian, the lake a desolate 
reach of water, albeit more 
su g ge s tive of Coniston in Janu- 
ary than some High' Gothic 
mere. The ball-room is a fan- 
tasy of white and guild pillars, 
c an d le s, and a somehow shock- 
ing Madonna and fThHH (schoo l 
off Dirck Bouts, perhaps) loom- 
ing large in the centre of the 
back-drop. The costuming has 
all the extravagance this sort 
of staging always gets, when 
good taste is less abundant 
than sequins. There are ample 
draperies, cloaks, and the per- 
sistent flash of lurex. 


Chi Wednesday night I saw 
Vera TTmashova as a decorous, 
competent Odette/Odile, and 
Vladimir Malakhov as a Siegfr- 
ied of exceptional potential. Mr 
Malakhov is young, slim, long- 
limbed. His Stage m anner Is as 
yet reserved, though promising 
of romantic intensity. His 
dancing is very fine. A huge 
jump, academic purity in style, 
a fine flow to movement, mark 
him as a talent of rare 
potential. 

Praise also for two other 
male dancers: for Igor Teren- 
tyev's soft clarity in the first 
act trio, and for his elegant 
maimers -as Benno; and for 
Ilgiz GalimuQin as the Jester.' 
Jesters are an unlovely breed; 
young Mr Galimullin brings 
good humour, wonderful virtu- 
osity, and a minimum of rogu- 
ishness to his activities. He has 
redeemed the role for me. 
From the company, abiding 
enthusiasm for their varied 
tasks. From the orchestra, a 
rather ill-balanced, oddly 
a mplifi ed account of a score. 

Clement Crisp 


Pleasure Life 


The Kyoto-based theatre company 
Dumb Type aims to “fill the gap 
between static visual arts and perfor- 
mance art ifanwnWart on written dia- 
logue.” This sounds foxbidding, but 
the TOrtinute show in the Mall' S tem- 
ple to High Art is unfailingly intrigu- 
ing, sleekly attractive to look at, and 
»g t y by flvft young 

dancers who act, or possibly actors 
who dance. 

Tobins Koyamada’s striking set con- 
jures up a high-tech Elysium with seav 
tied tanks of - what exactly? Futur- 
istic. standard lamps or ashtrays? 
Identical mafaine framework-stands 


.are variously topped with glasses off 
water, a transistor, a camera, cacti in 
pots and tho se fid gety chrome sculp - 
tores that feature in chic execu ti ve- • 
toy catalogues. A row off television 
monitors brings up the rear. ‘ 

Four summery white-dad figures 
weave their way down, across or 
through these aisles. They stare 
towards us at some invisible TV set, 
flicking remote-controls and aping 
what they see, whether aerobics or 
romance. At one striking moment 
they charge down, the aisles, towards 
the audience to flashing lights only to 
be suddenly blacked out The moni- 


tors add their comments: the blips 
and bars of medical observation or 
shots of traffic-dogged highways. 
Occasionally a beautiful woman in 
elegant red (Seiko Ohuchi) moves 
expressionlessly among them, an 
authority-figure - or a recording 
angel or the ubiquitous provider of 
convenience comfort, unacknow- 


The message is sometimes over-ob- 
vious. The four main performers joy- 
ously exclaim, “That’s a perfect place 
for a party!” (the eventual sound of 
human speech comes as a jolt), settle 
down for a picnic, eat a banana, take 


a photograph and trudge off The ele- 
gant Miss Ohuchi appears with a 
remote-control toy digger which 
scoops up the banana-skin- This is 
repeated unvaryingly four times. 
Finally the mechanical throb of the 
digger drowns everything. 

ft tiie ec o lo g ical burden is predict- 
able, the methods are stimulating and: 
beautifully executed, thanks to Shiro 
Takatani's lighting and Tohru 
Yamanaka’s sound. Ominous ostmatf. 
the sound of water, and the electroni- 
cally distorted “1 love you” - as 
mechanically repetitive as the 
gerel one used to imagine in the : 


of rid railway trains - all add to the 
impact 

The four actor-dancers are two cou- 
ples: the Japanese Teiji Furuhashi, 
who also directs, and Misako Yabn- 
uebi; and the western-looking pair, 
Katia Sazevich, a tall glamorous 
blonde, and the co-choreographer 
Joseph HouseaL Those for whom the' 
term “performance art” conjures up 
the incoherent in pursuit of the 
incomprehensible could sample thig 
and be happily surprised. 

Martin Hoyle 
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BBC SSO 

ALBERT HALL, RADIO 3 

On the past two evenings, the 
BBC Scottish Symphony have 
been making their annual 
Prom visit with their conduc- 
tor Jerzy MaksymioX They 
began on Wednesday with the 
final exhibit in the Prom 
sentience of music prompted by 
Maeterlinck’s Pelleas et Mek- 
sande. Sibelius’s scene-music' 
suite from 1905. Very good 
scene-music it is, fixing moods 
fear key moments much like the 
ones evoked - more originally 
and elusively - in Debussy’s 
operatic setting. Much of it has 
a pleasantly lugubrious tread 
(there is more than one echo of 
the hackneyed “Valse triste") 
which is perhaps exaggerated 
in full-orchestra performance: 
the theatre-band for which 
Sibelius wrote must surely 
have had a frailer sonority. 

Still, Maksymiuk’s tempi 
woe nicely flexible, and the 
cor anglais solo in the Mrii- 
sande movement was limned 
with delicate feeling Later we 
heard a smooth, reasonably - 
sprightly account of Mozart’s A 
major Symphony, K. 201, and 
the strings were no less sympa- 
thetic in Britten's cycle Les 
Illuminations. They lacked 
only the cutting brilliance that 
perfectly taut ensemble is 
needed to achieve; no more did 
Yvonne Kenny, the soprano 
soloist, fling out Rimbaud’s 
dazzling texts with the savage 
flair they deserve, tho ugh her’ 
musical command was secure 
and satisfying. In this cycle it 


is feasible either to float the 
vocal line over a really seeth- 
ing orchestra (which the BBC 
SSO wasn’t) or to tear into the 
words with relish, but I think 
there is no halfway-house. 

Another Australian soloist, 
Barry Tuckwell. scored the 
success of the evening with the 
Horn Concerto that Thea Mus- 
grave wrote for him in 1971. It 
has not suffered in the passage 
of time; the relaxed musical 
structure is always under dis- 
creet control, the solo part still 
seems a generous gift to a cre- 
ative performer, and Mus- 
grave’s accompanying orches- 
tral inventions still teem 
delectably. 1 suspect she began 
by noting the fact that the 
French horn has an uncanny 
knack for producing a distant 
echo of itself, and proceeded 
from there to explore quirky 
ways of expanding the effect 
across other timbres (the con- 
certante brass trio and the solo 
woodwinds) and across space 
(the extra horns planted 
around the hail). If the ulti- 
mate effect is less ‘'symphonic” 
than anecdotal, or at any rate 
picaresque, that is no fault in a 
score that fills up a good 20 
minutes with such pretty imag- 
ination and sturdy personality 
- and taps so well the 
resources of a sterling musi- 
cian-virtuoso such as Tucki 
wriL 

David Murray 
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r W 'V 7 hen Ur Yassir Arafat, 
R A/ Chairman of the Pales- 

WW tine Liberation Organisa- 
T T tion, received the news 
• in Baghdad last week that King Hus- 
sein of Jordan was severing legal and 
_ administrative links with the West 
Bank, he was reported to be surprised 
and angered. He saw it as a further 
attempt by an Arab regime to exert 
pressure on his organisation. 

PLO officials wondered whether the 
King, knowing that Israel would 
never allow the PLO direct access to 
its supporters in the occupied territo- 
ries, was presenting it with a chal- 
lenge it could not possibly meet - in 
1 the hope that the Palestinians would 
s turn back to him for help. 
r On the of it Mr Arafat had 
' once again been caught in the shifting 
‘ sands of Arab politics. But at the 
: same time, his colleagues say, he 

recognises that Jordan's action also 
gives the PLO an opportunity to 
assert itself at last as the exclusive 
representative of the Palestinians. 

1 Jordan’s decision Is, after all - say 
King Hussein's advisers with a veneer 
of candour — consistent with Arab 
and PLO demands for independent 
Pales tinian statehood. 

The PLO’s “make or break" task, as 
one of its senior officials puts it, is to 
capitalise on the King’s announce- 
ment and on the months of Palestin- 
ian riots in the occupied territories. 
The challeng e is to convert the politi- 
cal gains of the first half of this year 
into something more substantial. 

There is no doubt that King Hus- 
sein’s latest man oeuvre - bam partly 
of frustration at frequent questioning 
of his motives in speaking on behalf 
of Palestinians - has presented Mr 
Arafat with one of the biggest tests in 
almost 20 years as PLO Chairman. 

The question is whether Mr Arafat 
himself, or the organisation he con- 
trols, is in a position to seize the 
opportunity. There are many who 
doubt that either is, and within the 
PLO itself there are few illusions. “My 
worry,” says a senior official, “is 
whether the PLO is ready.” 

King Hussein's gambit prompted 
serious discussions about the PLO*s 
options at the Baghdad meeting of the 
Palestine Central Council. These 
• options include the formation of a 
“government in exile". unveiling 
of a new peace plan, and a unilateral 
declaration of independence in the 
occupied territories as a means of con- 
fronting Israel's refusal to talk to Pal- 
estinians associated with the PLO. 
There was also talk about involving 
the United Nations more directly in 
the territories, possibly in a trustee- 
ship role. 

Proponents of a government is 
exile argue that such a step would 
help solidify the fLO administratively 
and give it more credibility as the sole 
interlocutor for the Palestinians. Such ' 

proponents include, significantly, Mr 

George Habash, leader of the militant 
Popular Front few the Liberation of 
Palestine (PFLP) - the PLO*s second 
biggest faction behind Mr Arafat’s 
Fatah. . 

Their arguments are likely to carry 
more weight now that the PLO has t 
been challenged to assume respouai- • 
bility for the occupied territories, i 
Pro-Western Arab states, such as t 
Egypt and Morocco, have long urged 
the PLO to form a government in 1 
exile on the grounds that it would i 
help attract interna t ional support for j 
the Palestinian cause. PLO radicals, i 
however, have always opposed the i 
move because they believe it would £ 
dilute the organisation's effectiveness I 
as a “liberation" movement, making it 1 
susceptible to pressures from inside s 
and outside the Arab world. r 

Would a so-called government in / 
exile be in a position to wage armed j 
struggle?, ask the hardliners. And c 
would it not be easier for hostile v 
states to force concessions from a rel- d 
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Japan defies 
its critics 


THE OECD, having strongly 
criticised West Germany’s dis- 
mal economic performance, is 
surprisingly cool about Japan's 
recent remarkable progress. It 
concedes that domestic 
demand is growing at least 
twice as fast in Japan as in the 
rest of the world and that the 
current account surplus 
been reduced by almost 1 % per 
cent of GNP. It notes that infla- 
tion is likely to remain sub- 
dued even though unemploy- 
ment has fallen sharply. Yet it 
does not enthuse. Indeed, it 
devotes a sizeable portion of 
the survey to a critical analysis 
of Japan's structural rigidities 
and calls for a range of micro- 
economic reforms based on pol- 
icies adopted in the US and, to 
a lesser extent, the UK. 

It is easy to see why Japan’s 
success might be a source of 
irritation (as well as relief) in 
the West. Many economists 
have been arguing since the 
early 1980s that traditional 
Keynesian macroeconomic pol- 
icies do not work. A fiscal stim- 
ulus and a relaxation of mone- 
tary policy, it is said, win do 
nothing to stimulate growth, 
but can be relied upon to stoke 
up inflation. The new wisdom 
is that governments should use 
tight macroeconomic policies 
to keep down inflation and 
strive to stimulate growth by 
removing microeconomic 
structural rigidities. 


concedes, “had a major impact 
on confidence.” Companies 
that had feared bankruptcy 
because of the strong yen were 
thus granted a guarantee of 
vigorous domestic expansion. 
As a result, business capital 
expenditure soared, reaching 
19 per cent of GNP by the end 
of 1987, the highest for 17 
years. Private residential 
investment was also exception- 
ally strong, growing more rap- 
idly than for IS years. 

Japan’s experience ought to 
quell any doubts about the effi- 
cacy of macroeconomic policy. 
Nor is there any reason to sup- 
pose that Japan’s policy-in- 
duced expansion will prove 
transitory. All the evidence 
suggests that the domestic 
economy has been lifted to a 
higher growth path, and one 
which will prove self-sustain- 
ing provided nothing happens 
to undermine the confidence of 
the private sector. There are 
few grounds for believing that 
such a performance would 
have been possible had Japan, 
like West Germany, declined to 
loosen macroeconomic policy. 


Limp attack 

Japan, of course, has done 
the opposite. It has not lowered 
or reformed taxes significantly, 
and it has mounted, at best an 
extremely limp attack an struc- 
tural rigidities. The land, hous- 
ing, distribution, transport and 
agricultural sectors remain 
largely unreformed. The trans- 
formation of the economy has 
been achieved almost entirely 
by traditional macroeconomic 
means. The first step was to 
ignore monetary targets and 
lower interest rates, thus 
sparking a boom in residential 
construction. The second step, 
urged by Mr James Baker, the 
then US Treasury Secretary, 
was to posh through an enor-. 
mous fiscal stimulus. 

The programme of public 
works announced last summer 
constituted a direct stimulus 
worth at least 2 per cent of 
GNP. But it also, as the OECD 


When the ‘c 
is disposable 


Unusual flexibility 

In the circumstances, for the 
OECD to complain about the 
“rigidity” of Japan's economy 
«pwn»i almost a misuse of lan- 
guage. An economy that can 
shift almost overnight from 
reliance on exports to reliance 
on domestic demand is surely 
extraordinarily flexible. It is 
difficult to see an Anglo-Saxon 
economy, however free its 
internal markets, transforming 
Its character with so little fuss. 

Japan should certainly do 
more to promote competition 
in some sectors, most obvi- 
ously in agriculture, but the 
seriousness of some of the 
rigidities may be exaggerated. 
The OECD joins others in 
urging reform of the distribu- 
tion sector. There is undoubt- 
edly room for improvement, 
but the OECD’s own figures 
show that value added per 
head is considerably higher 
than in the UK. 

These structural rigidities, 
while significant, appear to be 
offset by a social and industrial 
climate which permits rapid 
adjustment to changed eco- 
nomic circumstances. Japan's 
continued success suggests 
.that it has much to the 
West 

e ‘core’ 


AT FIRST sight, this week’s 
announcement that the Inter- 
Continental hotel chain is up 
for sale looked like a conven- 
tional move "hack to basics” 
by Grand Metropolitan, the UK 
brewing and food group which 
acquired it In 1981. The reality 
Is more complex, and raises 
similar issues to the asset 
reshuffling which in the US 


diverse a portfolio. - 

Semi in this light, the sale of 
Inter-Continental is overdue. 
Hotels require very different 
m a na gerial shills from Grand- 
Met’s vfood and drinks busi- 
nesses. 

Yet the issue of distinguish- 
ing between “core” and 
“periphery" is not an easy one 
and companies have been 


Once again 
caught in 
shifting 
Arab sand 




Oc\ 


atively formal body before any peace 
process got under way? 

Earlier this year the FLO looked at 
the option of a government in exiles 
but was unable to reach agreement 
At the Baghdad meeting, a legal and 
political committee was established to 
review the arguments on both sides. 
One vital question confronting the 
committee is the membership of a 
government in exile. 

The appearance of Mr Arafat and 
his closest PLO associates on the 
“ fr o n t benches” of such an organisa- 
tion would defeat its purpose. If its 
aim is to present a more acceptable 
Palestinian face to the nervous West, 
and particularly to the US. A senior 
PLO source said that the formation of 
a dual party and state structure is 
being considered that would leave Mr 
Arafat in overall control, but would 
farfmto, in prominent positions in the 
provisional government, Palestinian 
moderates well-known in the West. 

One name mentioned is that of Dr 
Edward Said, a respected Palestmian- 
American academic, who is dose to 
Mr Arafat and a member of the Pales- 
tine National Council (PNC), the Pal- 
estinian pai-Ha wia wt-Iw-g -rila , the 

Jordan’s action gives 
the PLO an opportunity 
to assert itself 
at last as the exclusive 
representative of 
the Palestinians 


movement’s supreme policy -making 
body. Dr Said has already met Mr 
George Shultz, the US Secretary of 
State, and would presumably be 
acceptable to members of the next US 
Administration. 

A question being asked in PLO cir- 
cles is whether Mr Arafat hirnraif . 
would be prepared to step back, 
momentarily, to allow the wrM>iynn» 
of new Palestinian interlocutors. 

Among other options raised in, 
BughihH was confederation with Jar-, 
dan, allied with the formation of a 
proviaomd government, as a means' 
of overcoming the organisational 
problems caused by the King’s deci- 
sion to disengage from the West 
Bank. This was mentioned briefly by 
Khaled al Hassan, a leading moderate 
and architect of the now defunct Feb- 
ruary 1985 Amman accord linking Mr 
Ararat and King Hussein in a joint 
peace initiative. This step would not 
conflict with the wishes of the PNC 
which, in repeated resolutions 
demanding independent statehood. 


has called for a confederation with 
Jordan. 

There are those within the FLO 
who argue that the organisation 
should not be stampeded into a hasty 
response to King Hussein's decision: 
people in the occupied territories are 
used to hardship , they say. If King 
H ussein aHdn to thwp discomforts — 
as he has by dianmi ii nnhig the sala- 
ries of former Jordanian government 
employees In the territories - then 
such steps might rebound an him. He 
is, after all, the ruler of a country in 
winch roughly half of the a pp roxi- 
mately asm residents are of Palestin- 
ian ilnwont 

Reaction to the King’s decision has 
been much more favourable in the 
occupied territories and in the refugee 
camps of Jordan itself - where the 
inhabitants are most directly affected 
by the King’s announcement - than 
among middle-class Palestinians. 
Many of these are prosperous 
long-term Jordanian residents, wiada 
nervous by the implication in the 1 
King's st a tement that distinctions will 
now be much more sharply drawn 
between East Bank residents off Pales- 
ttelan origin and their COUSinS in <te 
Occupied terrtfnriflK 

“Jordan is not Palestine,” said King 
Hussein emphatically; his message 
was aimed not only at right-wing 
opinion in Israel and the US, b ut als o 
at Palestinians who might e nt e r ta in 
other ideas. 

For Mr Arafat, these are difficult 
times. Any advances in the past year 
have been matched by setbacks. A 
PNC meeting in Algiers last year 
muM a period of intemecino struggle 
by unifying the wnin PLO factions, 
helping to solidify the PLO voice in 
Arab councils. But for most of 1987, 
the Palestinian issue was forced to 
take second place to the Gulf War 
among Arab concerns. An Arab 
League summit meeting in Amman 
last November, hosted by King Hus- 
sein, virtually Ignored tile Palestin- 
ians, infuriating Mr Arafat and hfa 
senior advisers. 

Within weeks of this summit — 
partly as a consequence of the snub 
delivered to the Palestinian cmi» — 
residents of the occupied terri to ries 
rose up against Israeli rule, and 
forced the world, including Jordan, to 


materialised. ship ci 

Mr Arafat almost certainly has coordim 
cause to worry about the practical be sure 
support he can expect from Arab more ret 
states if he decides to fashion a new- fat’s ass 
PLO. His fighters were recently the init 
ousted from most of their strongholds organise 
in Beirut’s southern suburbs by Syri- new pdi 
an-backed rebels of his own Fateh £ac- Mr Ar 

tion, and he is aware of a “canver- hnpatiei 
gence” of views between Amman and towards 
Damas cus, antipathetic towards his peace efl 
leadership. He must also be wander- acconhn, 
ing whether the King cleared his the PLO 
actions with other Arab States before, the gain 
taking - them. - a politics 

Many observers believe that Mr bring th 
Arafat’s leadership style presents an tiripathq 
obstacle to the PUT’S metamorphosis fogue on 
Into a more purposeful organisation, rani dlsp 
IBs endless manoeuvring among the A doer 
various PLO factions in an effort to Mr Bass 
maintain a semblance of unify — a Ararat’s 
difficult task because the competing “two-eta 1 
factions have conflicting aims ana Rant dis] 
ideologies — has diminished the tiniawi a 
organisation’s credibility. seen as 

The challenge now for Mr Arafat Is chairma 
to fashion a political pro gr a mme that d eb ate T 
will both satisfy the PLO’s obligations considers 
to its constituency inside and outside US as evi 
the occupied territories and permit thinking 


the unambiguous acceptance of UN 
resolutions, implying acceptance of 


But in recent weeks, the Abu Sharif 
line has been strongly criticised in 


Israel's right to exist. Acceptance of PLO rai y ta ff because it imric no refer- 
those resolutions holds the key to ence to the ri g ht of Palestinians to 


PLO’s fall participation in interna- 
tional peace efforts. Mr Arafat’s col- 
leagues will be asking whether he can 
meet tills challenge - a question that 


focus attention once again on the PaL will gain in intens i fy during the prep- 


estinlan issue. 

Eight months later' the nprtelng 
continues with h— m rising intensity* 
to the meantime, in June an Arab 
League summit in Algiers voted to 
help fond the intifada — as the upris- 
ing Is known in Arabic. But so for a 
promised one-off payment of sigftm 
(£76m) plus 948m a month has not 


^nrti oi fw for a meeting of the 450-mem- 
ber PNC, scheduled within a month. 
The PLO Chairman must be aware 


return to their homes ingffle Israel 
itself. Continuing differences over a 
peace strategy Indicate that Mr Arafot 
will not have an easy time forging a 
new consensus about how to deal 
with the Jordanian challenge. 

The meeting of the Palestine Cen- 
tral Council that has just ended in 


that while he remains a potent sym- Baghdad recognised the dangers of 
bol of Palestinian aspirations, the fnd- disunity, according to a participant. 
Soda is helping to forge a new and “We either agree on a mriftod political 
younger leadership of al most mytto- goal,” he «»m, “or felting 

cal character within the occupied ter- into a mess of contradictory remarks 
ritories. The traditional FLO leader- and infighting.” 


has exposed General Electric known to transfer businesses 
and others to widespread criti- from one category to the other 


asm. 

Like a stream of other corn- 


arbitrary or opportunis- 
ms. The result can be a 


panics on both sides of the. constant buying and selling of 


Atlantic, GrandMet has under- 
gone major surgery over the 
past few years, as a new top 
management has disposed of a 
string of businesses Inherited 
from the days when broad 
diversify was deemed an auto- 
matic virtue. On the day of 
GrandMet’s announcement the 
British TI group was trumpet 
ing the benefits of having 
sloughed-off its bicycle and 
domestic appliance interests in 
favour of concentration cm a 
set of specialised engineering 
businesses. 

Such disposals reflect a 


assets which leaves investors 
and employees unclear about 
the long-term direction of the 
company. 

Breeding fear 

The chairman of US General 
Electric has for several years 
differentiated in public 
between bis long-term "cores" 
and those which are consid- 
ered marginal. His approach 
has been attacked for breeding 
fear among the managers of 
the peripheral businesses, but 
at least they do not suffer from 


growing acceptance by corpo- a raise sense of security. 


Limited repertoire 
The notion that the corpo- 


rate management of the dan- The GE line has not been 
gers of owning businesses to entirely consistent: a few busi- 
which it can add little value nesses have been moved from 
because their characteristics “core” to periphery, but usu- 
are unfamiliar to it, and ally this has been well adver- 
because they require a man- Used and explained to every- 
agement style which differs too one -concerned. So has its 
greatly from its other busl- addition of several new 
nesses. As countless companies “cores,” through acquisitions 
have found in the last few in television production and 
years, frUfag into this trap is financial services - moves 
one of the surest ways to which have laid it open to eriti- 
attract the attentions of a dsm for building an unmana- 
break-up specialist. i geab!e and shifting conglomer- 

ate. 

All companies have to evolve 
v j and it sometimes make 

Limited repertoire sense to dispose of activities 

The notion that the corpo- which have traditionally been 
rate centre can, with any regarded as “core." It is also 
degree of effectiveness, per- important that, in the process 


form only a limited repertoire of concentrating their efforts, 
of roles has made most bead-, companies do not neglect the 
way in the US and Britain, option of returning surplus 
where the market for corporate cash to shareholders, rather 
control is most fully developed, than keeping their empire as 
In continental Europe, grand- big as it was before, 
scale diversification of the kind A continual questioning of 

practised by the Anglo-Saxons one's portfolio and direction is 
in the 1960s and 1970s is still a very necessary discipline, but 
widespread. But the recent not many companies can moti- 
empire-building of Daimler* rate their employees oar proe- 
Benz has drawn attention to per in the marketplace unless 
the managerial strains they can demonstrate a clear 
involved, and the raids of Mr understanding of what their 
Carlo de Benedetti and others strengths are and a commit* 
have imfW iinpd the risks to ment to those businesses 
banks and industrial compa- where their strengths are most < 
foes of trying to run too relevant, | 


Ben-Zur in 
battle 

■ Few insurance executives 
can cl a i m to have combat expe- 
rience. One who does is 34- 
year-old Ronnie Ben-Zur, the 
Israeli bu s ines sman who 
resfened last week as chief 
executive of PWS, the middle- 
weight Lloyd's broker, after 
taking responsibility for a 

(tiqj iBiTnaia £3m purchase in 
the US. 

Ben-Zur fought as an artiller- 
yman in the Yom Klppur War. 
His war record may prove use- 
ful in what threatens to be an 
acrimonious battle for PWS: 
which, as it happens, is 42 per 
cent owned by a Cayman 
Islands trust set up for the ben- 
efit of Ben-Zur and his two sis- 
ters by their redoubtable 

matter Shnahana 

The family is d wr iftfa g • 
whether to sell out, or try to 
reassert controL Aside from 
, Ben-Zur and his mother, the 
key people involved in deter- 
mining PW5*s foture are Mal- 
colm Pearson and David 
Sprlngbett, who founded the 
company in 1964. 

Ben-Zur hiwwif — a alight, 
fy-built, bespectacled million- 
aire - was noticeably r elaxed 
as Ira lunched this week at 
London’s Inn on the Park (a 
change from his favourite eat- 
ing place, Le Gavroche). Tve 
had four job offers since I 
resigned," he says. He dis- 
misses as “an in-house PWS 
joke" the suggestion that he 
will stand for the Israeli Knes- ‘ 
set, though he is keenly inter- 
ested in politics. 

One reason why he might 
be well- advised not to return 
to PWS is that he was never 
p opular t here: 

At the lavish cocktail party 
PWS throws for reinsurance 
contacts in Monte Carlo each 
September, be was charming , 
to private, his abrasive style 
bruised the feelings of subordi- 
nates. Former colleagues say 
he was a temperamental 
employer who retired to bed 
for days after losing the take- 
over battle for Lloyd’s broker 
CJE. Heath. 


Observer 


Slow Boat 

■ A bansou, I learn. Is not only 
an aggressive form of UK con- 
glomerate but also a flat-bot- 
tomed Korean mHHrig boat 
whose history dates back to 
the Middle Ages. 

Acoarding to the latest issue 
of Korea Newsreview, hansons 
are making a cm 

Korean rivers. A cover story 
article informs us that “there 
boats sail almost entirely with 
the wind. White it is almost 
impossible to bring these ahipw 
about, they can and do turn 
to bring the wind first on one 
quarter and tten on Hy> other 

hy chang in g tte diiwetfeiq flf 

the sails." 

Perhaps the most intriguing 
thing about the hansan is that 
it “was not the result of a sin- 



“Tm afraid your luggage Is 
in Angola, gentlemen.” 


like most great inventions, a 
development w- wwihjiuiHiw 
of preexisting ideas.” 
^toLrodom^am s ^ sd ^^^ 

this was the first th e company 
knew of its Korean connection. 

“ft sounds as if we’re a little 
more fast-moving tiwn a ten , 
son,” he said. 


Hegde clipped 

■ Mr Ramakrishna Hegde’s 

weri gnatimi an rihinf mini stay 

of the south Indian state of 
Karnataka after a c o n t ro ver s y i 
over the tapping of his political 
opponents’ telephones must ; 
eliminate for some years the 
chance of a non-north Indian 
becoming a future prime minte - 
ter of India, a poet which bas - 
so for usually been held by 
a person with a base in the 
key Hindi-speaking heartland 
in the north. 

Hegde became chief minister 
of Karnataka in 1983 following 
tire unexpected victory of the 
Janata party in state elections. 
But although be was an gh1n 

adminis trator, hf> wp w , Ijh. 
many other Indian chief minis - • 


fera, tain ted by allegations of 
corruption. 

Hegde always wanted to 
make more of a mark on 
nathmai politics, and he actu- 
ally resigned as chief minister 
a year ago to make this possi- 
ble, apparently because he 
> wanted to stake his claim to , 
the leadership of any opposi- 
tion coalition that came up. 

But he cannot now hope to 

head the newly-formed 
National Front of seven opposi- 
tion parties which was 
launched last weekend as an 
alternative to Mr Gandhi’s rut 
ing Congress!. Since Hegde 

fe a pr ominent member nf tiha 

National Fronfs presidium, 
his resignation also marks a 
setback to the new coalition's 
commitment to cleansing the 
murky Indian political scene. j 


Mac’s tracks 

■ Donald Stovel Macdonald, 
appointed to be the next Cana- 
dian High Commissioner in 
London, Is a towering 6 ft 5 
in lawyer whose nicknames 


include "Thumper" (after 

BumW a wTihtt Mpivl ) amd, 

predictably, “Big Mac”. He also 
happens to be one of the moat 
influential of all Canadian 
post-war politicians. 

Sixteen years a member of 
P aritement, h? ™» ofte n seen, 
as the heir apparent to Etene 
Trudean and gained a reputa- 
tion over the years as some- 
thing exf a tro ubleshoo ter. 

There are few senior cabinet 
postings he has not held. As 
energy minister, be presided 
over the creation of Petro-Can- 
ada, the huge state-owned off 
company. As defence minister, 
he wa tched as the army 

dvfi liberties in 1970. 

At bis peak - aged 45 - 
in 1978, Macdonald stepped 
down to devote more time to 
his ramfly and return to legal 
practice. But he was back in 
the public eye four years later, 
when appointed to chair the 
Royal HnwiH ifa mw OB Hm 
domestic economy - 

it was only at this point that 
Macdonald became gw wt iwc d 
of the economic benefits to 
Canada of striking a free trade 
agreement with the United 
States. He has since argued 
consistentiy in Amur of such 
a deal, despite Liberal oppost 
tfon to the agreement wmcb 
was eventually stitched 
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Minister Mulroney. 

ffwas periEaw'fhfe convio- 
tkm which best qualified Him 
for the High Commissioiiar’a 
Job in the eyes of Mulroney. 
The Prime Minister faces an 
imminent general election on 
the Issue, perhape as soon as 
Macdonald tahea up Wa 
in October. 


Well connected 

■ A reader recently to Istanbul 
reports that a brochure issued 

bv his hotel lwriiwha t h fl 
that it is “within travelling 
distance of all parts of the 
world.” 

! David Lascelles 


SSB af QusmIhm&a . 

ship can say it is helping to 
coKttdinate the uprising, but n cannot 
be sure that it controls it. All the 
more reason, argue some of Mr Ara- 
rat’s associates, for the PLO to take 
the initiative in reconstructing its 
organisation and in formulating a 
new political programme. 

Mr Arafat recently 
impatience at the lack of progress 
towards a resumption of a genuine 
peace effort in the Middle East He is, 
according to associates, conscious of 
the PLO’s failure thus far to convert 
the gains of the popular uprising into* 
a political programme that would help 
brmg the organisation closer to par- 
ticipating, an equal terms, in a dia- 
logue on a settlement of the Arab-Is- 
rael dispute. 

A document circulated rece ntly fay 
Mr Bassam Abu Shar if, one of Mr 
Arafat’s closest aides, canvassing a 
“two-state” solution to the Middte 
East dispute (an independent Pales-' 
tinian state alongside Israel), was 
seen as an indication of the PLO 
chairman’s desire to hasten the 
debate. The Abu Sharif article 

r fmlriiiwnihlfl interest hi anil ftp 

US as evidence of a new trend in FLO 
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Teresa McLean contemplates English cricket at the nadir of its fortunes 




for any bowler 


Samuel Tohrudn’s 
1755: "Cricket A sport at 
contenders drive a ball with 
sticks or bats in opposition to 
each other.* 

English Public’s Appauttx- 
19S& m Marked by a ritual mao- , 
sacre of England by the West 

Indies every two years." 

P ublic - opinion has- 
always been critical of 
the pronouncements 
made by cricket's offi- 
cial institutions, about test, 
county and every other kind of 
cricket Quite right too. Official 
pronouncements, like official 

policies, are there to be over- 
shadowed by actual play, with 
its accompanying chorus of 
folk wisdom from spectators, 
journalists, commentators and 
veterans remembering the glo- 
rious days. 

The gap between public and 
official opinion Is always 
widest over cu rr en t problems. 
This summer English test 
cricket has been so bad that 
the sense of humour 

has Indulged its fondness for 
tragedy by pmarying players 
and institutions alike. 
England’s team manager and 
selector Ificky Stewart aban- 
doned the traAtkmal reserve of 
generations Of beleaguered 

The trouble is not so 
much that the . 
selectors are an 

exciusivecliqiie, 
rather that jh> one 
in his right mind 
would be a selector 

selectors and agreed with his 
critics after the Headingley 
test that England had been 
"stuffed out- of sight" Momen- 
tarily imiteri in. defeat, public 
pn<i official opinion are now 
going their separate ways in 
the post mortem stage, looking 
for answers to the problems. 

Everyone agrees that 
BngUah test cricket does have 
problems, grievous problems. 
It Is becoming Increasingly 
popular to Marne a lot of them 
on the selectors, a view to 
which the selectors are accus- 
tomed even resigned, but with 
which they are hardly Skdy to 
agree. UntlI.1890 the English 
team was selected by the team 
on whose ground die forthcom- 
ing was to be played, a 
system that plenty of local 
patriots would consider prefer- 
able to the one now in use. . 


Today's selectors for home 
series are appointed by the 
Test and County Cricket Board 
(TCCB). the . main, managing 
body or English professional 
cricket. It w run by former 
cricketers — the present chair- 
man Js Raman Subba Row, an 
old HaiiH at playing admin- 

istering the game - and it has 
two representatives from each 
county at its biennial meet- 
ings. How much notice it takes 
of their recommendations 
about selectors is doubtful. .The 
present selectors are Peter May 
(chairman), Fred TUmiis, PbU 
Sharpe and Micky Stewart, 
chosen because they used to be 
teat c ri c kete r s 

The trouble is not so much 
that the selectors are an exclu- 
sive clique, rather that no one 
In his right mind wants to be a 
selector, so remote figures like 
May, whose relations with , his 
chosen -players and with the 
media are distant, find them- 
selves asked to take the job 
and feel obliged to accept. 
Selectors are paiiforeach day 
they spend on selection duty 
and fiiey get a lung) sum to 
cover the season’s weak. But it 
is more like an expense allow- 
ance than a living, and it is not 
surprising that May takes ref- 
uge at his work at a City insur- 
ance brokers, while scalp hunt- 
ers rightly deplore the fact that 
he is not at every minute of 
every testmatch. 

Sorely the time has come to 
appoint paid selectors, who 
could .devote themselves 
entirely to the Job in hand, 
going to county games every 
day of the week, not just at 
weekends, and spending more 
time with county captains, 
players and coaches and also 
with umpires, an invaluable 
source of inside information on 
the game. Professional selec- 
tors would have a. better 
chance of getting a relaxed 
relationship with the profes- 
sional players they have cho- 
sen, especially if they were 
able to be with the team 
toronghout its tours, home and 
away. 

Unfortunately, the upper 
reaches of cricket g ov er nm ent 
in *M« country, of which the 
TCCB is a bastion, have more 
than a touched* the Scott of the* 
Antarctic approach to adver- 
sity. The more critics insist 
Suit fth mwMi nHnnid be made, 
the more doggedly they “keep 
an continuing,* as one despair- 
ing cricket fan put it. Peter 
May is unlikely to resign as 
long as journalists keep saying 
he should. 





He and his colleagues main. 
tain that the real problem is 
. not the administration, but the 
talent famine in the game 
itself: there simply are not 
enough good county cricketers. 
They have a point Stalwarts of 
league cricket have long been 
saying that England should 
use a league system of selec- 
tion; with talent spotters pick- 
ing the good players who areto 
be found in leagues, dubs and 

Tnfnnr « nmtiM , 

There is a depressingly 
fomOiar ring about the require- 
ments of such a system: 
money, much more of it than is 
devoted to selection and non- 
county cricket by the adminis- 
tration at the moment; a 
revised system of organisation 
that would narrow the gap 
between club and county 
cricket and help (dubs get bet- 
ter playing and coaching facili- 
ties; amt arguably the biggest 
problem of all, a more broad- 
minded and en terprising atti- 
tude on the part of the manage- 
ment These requirements do 
not look like being met soon. 
The MCCfa attitude to change 
is like that of the old judge to 
whom someone suggested that 
Ids flrid of law_needed r w f m n i. 
He replied: "Reform? reform? 
Aren't things bad enough 
already?” 

County cricket is the only 
rood to test cricket, but for the 
vast majority of county cricket- 


ers who never represent their 
country fame is on a small 
scale. The average cr ow d each 
day of a mid-w eek county 
match at C an terb ury is about 
L300. at Edgbaston about 1.000. 
-Sometimes, of course, atten- 
dance is far higher - this year’s 
Canterbury Week had record 
crowds and took over £28,000 
for its two county matches, 
which averaged nearly 5,000 
attendance every day, and its 
Sunday one-day game. But usu- 
ally, three and four day county 
cricket has to fight hard to 
hold its own against one-day 
g ames, which get 7,000 at Can- 
terbury on Sundays, and 
against test matches. The aver- 
age crowd each day of an Edg- 
baston test is 17,000, with a fofl 
house on Friday and Saturday. 

The MCC has woken up to 
the need to encourage club 
cricket. In 1965 the National 
Cricket Association was 
founded to provide coaching, 
grant aid, equipment and good 
wickets for dubs and to try 
and involve young people in 
cricket Gubby Allen, a noble 
old MCC guiding light, 
declared: “NCA has a grave 
responsibility. In its hands Bes 
the flilure erf the game." The 
pity is that it is the MCC’s 
charity group, the Lord's Tav- 
erners, not the MCC itself^ that 
provides the money for this 


a devoted staff. 


street-wise in cricket, based in 
new at Lord's cricket ground- 
and longing with little hope to 
be given the extra help and 
money for which they have 
been waiting since the associa- 
tion was founded. 

Keith Andrew, the NCA's 
chief executive and director of 
coaching, has developed a 
fatalistic resignation, still twin- 
kling intermitt entl y with opti- 
mism, about the possibilities of 
his job. “Schools are where it 
counts most, and comprehen- 
sive schools do nothing to 
encourage cricket Their game 
is football Until we get more 
enterprise, money and man- 
power, all we can do is hope 
fimt tilings will change.” 

. Things are unlikely to 
change from the bottom up 
Without help. The English 
Schools Cricket Association 
has been trying, its foun- 
dation 40 years ago, to help 
schools interest their pupils in 
cricket. Poor, heroic associa- 
tion. The few comprehensive 
schools where there is any 
int ere s t have poor ftoilitiefl for 
play and it is left to the county, 
the local authority or the 
National Association of Young 
Cricketers to provide them. 
The number of indoor schools 
is increasing and, here and 
there, institutions like the Lon- 
don Community Cricket Asso- 
ciation and Haringey College 
provide » whing for inner city 


boys. None of these institu- 
tions is funded by the MCC. 

Sponsorship is becoming an 
important source erf income for 
sporting organisations, but it is 
rare to find sponsors investing 
in a long-term possibility with 
no dazzle such as urban, dub 
or young cricket, and unheard 
of to find commercial money in 
school cricket- Yon have to be 
a diehard optimist to believe 
that school cricket will soon be 
flourishing; or even holding its 
own a gains t football. 

Even if it manages that, 
school leavers have a large gap 
to cross before they reach the 

world of county cricket youth 
w-hampg s nd training camps. 
With a few honourable excep- 
tions such as Yorkshire, 
English counties, like English 
test selectors, would have mare 
talent to choose from if they 
extended more tentacles Into 
the outfield of the game. 

In the improbable event that 
the counties start coming out 
with dynamic recruitment poli- 
cies, cricketers will not neces- 
sarily want to join up. The 
rewards of test and county 
cricket are the ultimate 
blessing. Fame means persecu- 
tion by newspapers and televi- 
sion - ask Gatting- and the 
destruction of family life. 
"Family life, you can forget it 
oh dear, forget it,” mourned 
Ole Mortensen, Derbyshire's 
Danish bowler, after only the 
first game of the season. 

Half the year is non-stop 
busy, half the year is either 
unemployed or submerged in 
the pressures of touring or 
taken up with jobs connected 
with cricket 

Paul Downton, the Middierar 
and England wicket-keeper, is 
a stockbroker, but he is excep- 
tional When cricketers retire 
they usually work for their old 
county or league in some 
administrative or coaching 
capacity, run sports shops, 
coach at schools or dubs or 
become cricket journalists oar 
broadcasters. 

It is no joke retiring early 
when you are young enough to 
work for 20 more years. Fred 
Rumsey, the old Somerset and 
England fast bowler, became a 
travel agent But the most 
enterprising and arguably the 
most appropriate retirement 
job belongs to Denis Amiss, the 
Warwickshire and England, 
opening bat He retired after a 
long, hard batting career and is' 
now director of research and 
development, acquisitions and 
public relations for the coun- 
try's biggest funeral directors. 


Lombard 


Why the Party 
is not over 

By John Lloyd in Moscow 


I S THE development of a 
civil society possible in the 
Soviet Union? 

Any such concept was pul- 
verised by Stalin in the 1930s. 
Every kind of independent 
strand of national life was 
organised in conformity to a 
dn gh win. 

Now there exists an implicit 
promise: that within the 
reforms set in train since 1986 
by the Gorbachev leadership, 
the development of indepen- 
dently functioning institutions 
and independently generated 
ideas can occur. 

If enterprises are to be (as 
they have been told to be) self 
Wnawring, and if co-operatives 
are to develop entrepreneurial 
habits, and if both are to form 
links with foreign companies, 
then we might see the gradual 
deepening of a non-state busi- 
ness culture. 

Further, if enterprises do 
develop separate, profit-driven 
interests, then the stodgy and 
complacent unions will have to 
do some real representational 
work. Officials trained in Marx- 
ism-Leninism cannot have 
faffed to note that the develop- 
ment of a more market-ori- 
ented infrastructure should, in 
theory, produce a more 
diverse, fragmented super- 
structure. 

On the po l i ti cal and cultural 
side, there is now some discus- 
sion on the matter of civil soci- 
ety. An article by Mr Andranik 
Migranian, the historian, in a 
recent issue of the journal 
Voprosy Filosofii, cedes the 
point that the development of 
Soviet society had reduced "al- 
most to zero” the space for 
spontaneous activity. More: he 
admi ts that in western societ- 
ies the state is held in check by 
"diverse social institutions 
under the active control of 
individuals”, and that individu- 
alism has its positive side. 

Last week Mr Leonid Tn nfn, 
deputy director of the Institute 
of Culture, went even further. 
Writing in New Times, he 
paints to the irreconcilability 
of real civil rights with a state 
where the law courts are not 
independent - and fans for trial 
by jury and the appointment of 
Judges An* life. The dominance 
of the Party in every sphere of 
life has meant that individual 
initiatives were simply snuffed 


out Most remarkably, he sug- 
gests that thia was impossible 
to change "while remaining as 
it is within the framework of a 
one party system”. He even 
suggests that logic presupposes 
a multi party system - or the 
democratisation of the present 
one. (Reality setting in, he set- 
tles for the second.) 

The multi-party system is, of 
course, still ruled out. not just 
by the "conservative” number 
two in the Politbureau, Mr 
Yegor Ligacbev, but also by 
the “liberal" number one. Mr 
Gorbachev. For those intellec- 
tuals of a dissident persuasion 
- and the handfiil I have met 
are, to a man, deeply sceptical 
of real change - the only hope 
is for the emergence of multi- 
candidate elections to Party 
and to reformed Supreme 
Soviet; thereafter, logically, the 
development of separate plat- 
forms and, hence, distinct par- 
ties. But for the moment dis- 
cussion on multi-candidate 
elections seems to be confined 
to local, as against national, 
organs of power. 

A telling index of the pre- 
vailing cast of mind is to be 
found, ironically, in a recent 
declaration of the public com- 
mission on human rights, 
headed by Mr Fyodor Burlat- 
sky, a commentator close to Mr 
Gorbachev. It appeals for 
amnesty of all prisoners con- 
victed for religious "crimes”. 
In doing so it draws to the 
attention of the Praesidium of 
the Supreme Soviet that reli- 
gious creeds are "patriotic”; 
"the overwhelming majority of 
believers accepted perestroika 
and make a considerable con- 
tribution to the implementa- 
tion of plans of the country’s 
social and economic develop- 
ment”. 

In short, discrimination 
against the religious should 
cease because the religious had 
proved themselves reliable. 
"These people", said the decla- 
ration, "no longer pose any 
social danger to our society”. 

This is not a recognition of 
an independent civil society in 
a western sense: it is a concept 
of "guided” civil society, under 
the leading rule of the Party. It 
is not a case of rights bring 
possessed, but of being granted 
for good behaviour. For the 
moment, the Party leads. 
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High tech venture capital is not BTG’s business 


From Mr CoHn Barker. 

David Sawers argues 
(August 10) that a gap stiff 
exists in the venture capital 
market for low value, high. risk 
investments in high technol- 
ogy. He uses this assertion to 
argue that the B ritish Technol- 
ogy Group (BTG) should not be 
privatised bnt should be 
"improved* — presumably to 
address the Indicated problem. 

The fact Is that BTG is not in 
the business of providing ven- 
ture cflpjtei. Our role is to pro- 
mote, on a wholly commercial 
bariw, the transfer of technol- 
ogy from researchers to com- 
mercial and manufacturing 


organisations c ap a bl e of utilis- 
ing that research. 

Our method is to establish 
potent or copyright protection 
and then to seek - licensees 
capable of lau nching the inven- 
tion Into relevant markets. 
Royalties flowing from a suc- 
cessful market launch are (sub- 
ject to . recovery of our costs) 
then shared with the inventor. 

In some cases, funds are 
inve s ted in refining the inven- 
tion to improve .its licensing 
prospects. In a minority 
erf cases it is considered desir- 
able to launch a new company 
to bring the .new product to its 
market In those dnsrinstenoes 


BTG joins with others (often 
venture capitalists) to meet the 
hiWai financing requirements. 

Both these types of invest- 
ment are seen by us as tools to 
'rapport our prime activity at 
technology transfer. Over the 
past three years, BTG has 
invested £27.5m in projects of 
aB types. Less than £5m of that 
total was invested in compa- 
nies and therefore loosely com- 
parable with venture capital 
investments. 

We dp not see ourselves as a 
venture capitalist organisation. 
Our nfcflht are in the assess- 
ment of the commercial poten- 
tial of innovations in technol- 


ogy, the protection of 
intellectual property and the 
effective licensing erf resulting 
patents and copyrights to 
industry. Our objective is to 
refine those »nd apply 
them effectively at the inter- 
face between the research and 
Industrial coff i wnriti**- 
AU investm ents by us are a 
means to that prime objective. 
They should not be confused 
with, the valuable but different 
service provided by the ven- 
ture capital markets. 

Cohn Barker, 

Chairman, British Technology 
Group, 

101 Newington Causeway ; SEI 


Privatisation should take account of the environment 


From Mr Max Dixon. 

■ Sir, Mr Jon Parker (Letters, 
August 2). refers to the need 
for a strong regulatory frame- 
work to ensure that private 
electricity . companies, cater 
adequately for environmental 


It is disturbing that the 
Energy select committee of the 
House of Commons, in its 
recent report The Structure, 

Re gulation end Economic. Con- 
sequences of E lectr icity & 1 ” 

in the Private Sector. 


have beat forced to express so 
many reservations about bring 
able to achieve a "levri playing 
Arid”, riven the lack of detail 
. in the Government's privatisa- 
tion proposals and the tight 
legislative timetable. New 
entrants particularly need 
equal treatment with “Big CT 
am? “little G” in plwnwfng 0051- 
troL 

■ More -fundamentally, how- 
ever, the: current’ system only 
assesses whether individual 
projects .originated on mainly 


nob-environmental criteria 
(principally current and esti- 
mated prices) can get over cer- 
tain .problems in terms of envi- 
ronmental control. 

... There is no mechanism for 
any form of regulation to take 
account of the overall environ- 
mental effects of different ways 
of using energy to meet partic- 
ular.' end-user requirements. 
Should we burn gas in our 
homes — or use the electricity 
generated by some company 


which has been able to negoti- 
ate a lower gas price? 

Given the awesome conse- 
quences of the “greenhouse 
effect," when are we going to 
allocate shadow prices to the 
environment? Is tiffs not the 
inescapable logic of trusting 
our futures to "the market"? 

Max Dixon, 

35 Palace Square, . 

Crystal Palace SEI9 


Imp roving Soviet Union food supplies will take time 


From Mr Leo Voskramsky. 

Sir. I agree with John 
Lloyd's living of . the apparent, 
success of this year’s harvtet 
in the Soviet Union with the 
effects of econoanic refor m and 
new initiatives by formwork- 
era (August 5). However, I fori 
that a proper assessment of the 
impact of the .rafonitf .on food 
production must wait until 
well-substantiated results have 
been achieved. •“ 7. ■■■ 

We have recently heard con- 
tradictory reports about toe 
situation on the Soviet food 
market On the one hand star 
tistics show, definite growth In 
output and consumption of 
most form products. On the 
other Hand we read that the 
problem of food auptfBes tog* 
population remains acute, with 
frequent interruptions, in sup- 
plies of potatoes, vegetablea ' 
and fruit; that toe variety of 
fruit and vegetables offered for 
sale is meagre and "Often 'Of ' 
or Quality. This issue was 


V 


hail Gorbachev in bta report 
(July 29) fo the plenary n 


Jug of; 

the Soviet: r _ 
tralcommittee: 

K you ask ordinary people 
- (who judge by what far on toe 
table and at wh it pitee) about 
this issue, tody are Likely to 
respond that the fbbd situation 
has hardly Improved at alL 
This is presumably a truer pic- 
ture of . the situation than the 
vwg y ftred nffidtfl statistical 

over' toe food'txanff&i? Or that 
the path of economic develop- 
ment, mapped out In April 
1985, and confirmed later by 
the 27th GPSH congress, which 
adopted the draft Plan for 
1986-1990, was erroneous? Both 
questions invoke one quite def- 
inite and finn answer: No, 

• Then what is toe problem? 

It fa useful to recall that the 
'initial draft Plan was ham- 
mered out at a time when toe 
command-style system. •’ of 

administration and sua 

reigned supreme. 


dra ft was updated on the eve of 
toe Party congress, hut its 
backbone remained 
- unchanged. Thus it was a cam* 
: promise between the old 
bureaucratic concepts and 
'standards and the new meth- 
ods, but a c o m p romise heavily 
hpBflri hi flavour of the former. 

As a result, the vicious circle 
of ri gidly centralised planning, 
and - , .strong constraints on 
fanners’ initiative and enter- 
prise, was never broken, so the 
current food situation is not 
surprising. Moreover, ft was 
foreseen by senior officials toat 
we were in for a rough period 
because it was a time of transt- 
tifflL 

Now that we are halfway 
through the cur rent five-year 
PTan/ite chief result seems to 

be in the accomplishment of 

: po mtical, intellectual and legal 
prerequisites for a transition to 
the socialist market economy. 
And' - no less important, as 
John Lloyd recognises - there 
Save emerged, in ruraF areas 
groups, of workers prepared to 
work hard to translate the 


ideas of the socialist market 
into the language of business. 
These are people who work on 
the basis of contract-forming 
and land-leasing, and who set 

up production co-operatives 
based an Jdhosmschot, a combi- 
nation of self-management, 
cost accounting and financial 
Independence. 

Urns we have, I believe, cre- 
ated the necessary prerequi- 
sites for substantial change, 
and workers with a new men- 
tality. On sober reflection we 
have to admit that we could 
not hope to have achieved 
more than, that 

When will we see real 
improvements In the food situ- 
ation? I predict not before the 
beginning of tire next five-year 
Han (for 1991-1995) at the earli- 
est, and than on condition that 
farmers are rid of the current 
system of administration by 
fiat and red tape, impe ding 
their initiative and enterprise. 
Lev Voskresensky, 

Nooosti Press Agency , 

4 Zuboosky Boulevard, 

Moscow. 
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Iraq 


By Tony Walker In London 


IRAQ yesterday accused Iran 
of shelling its military posi- 
tions on Tuesday and Wednes- 
day near the Shaft al-Arab 
waterway, where the Golf war 
broke out nearly ri gh t years 

ago. 

A statement by Iraq’s UN 

mission said the Iranian armed 
forces bombarded Iraqi mili- 
tary positions of the Third 
Armed Crops Sector with how- 
itzer projectiles, mortar aho ns. 
and small The area 

referred to ia -near Iraq’s 
southern port city erf Basra. 

On Monday when Se cretary 
General Mr Javier Perez de 
Cuellar announced August 20 
as the cease-fire date in the 
war, Iran gave him a pi»^ 
that it would not launch any 
attacks before a»»- d ate- 

But Tehran complained cm 
Wednesday that Iraqi jets had 
violated Iranian airspace and 
and buzzed Iranian cities in the 
south-west of the co un try. 

Earlier the five permanent 
members of the United Nations 
Security Council were urged 
by Mr Perez de Cuellar to help 
fund the proposed Gulf war 
peacekeeping mission which is 
due to start monitoring a 


accuses Iran of missile attack ^^ n ets 

space talks 
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Perez de Cuellar: Given pledge by Iran 


ceasefire on August 20. 

Mr Perez de Cuellar said the 
five permanent members — the 
US, Britain, France, nhfnn wnd 


the Soviet Union - had “a 
doty to pay for the conse- 
quences of your decisions." 
The Security Council voted 


unanimo usly on Tuesday to 
authorise the formation of a 
350-member monitoring group 
to b e des patched to the Iran- 
Iraq front 

In New York, it was 
announced yesterday that Mgj- 
Gen Sl&vfco Jo vie of Yugo- 
slavia would command the 
observer force, some of whose 
members are already on their 
way to the batttefront The UN 
peacekeeping operation is 
expected to cost *74m in the 
Cist six months. 

The UN is in serious finan- 
cial difficulties. Arrears on 
payments by individual coun- 
tries a mount to about fs flft w, 
two-thirds of which is owed by 
the US. 

In Tehran yesterday, a five- 
man UN unit, headed by a 
Cana dian colonel, held talks 
with Iranian officials on ways 
to implement the ceasefire. 

At the same ti™, Mr David 
Beddaway, a British diplo mat , 
headed tor Iran to discuss a 
range of issues, including the 
plight of hostages in Lebanon. 
Mr Beddaway, 85, will be the 
first British diplomat hi Iran 
since the two countries down- 
graded relations in June, 1987. 


Oil companies plan EC approach 


By Mux WHkhnon in London and George Graham in Paris 


SEVEN' of Europe’s largest oil 
companies are attempting lo 
form an association to present 
a common case to the Euro- 
woaTi Commission in Brussels, 
and perhaps to discuss refinery 
closures, several oil companies 
mil! yesterday. 

The initial purpose is to dis- 
cuss common technical prob- 
lems arising from the opening 
up of the EC’s energy market 
after 1992. The issues to be 
addressed indude lead-free pet- 
rol, the harmonisation of taxa- 
tion on petroleum prod- 
ucts - petrol, diesel, industrial 
and domestic fliei oil — and the 
development of European qual- 
ity standards for refined prod- 
ucts. However several of the 


companies are also keen to dis- 
ease ways of reducing overca- 
pacity in the refining industry 
and import controls. 

The comnanies involved in 
the talks so tar are Elf Aqui- 
taine of France, Total of 
France, Fetrofina of Belgium, 
Repeal of Spain, ENI of Italy, 
British Petroleum of the UK 
and Veba of West Germany. 

BP officials said yesterday 
that contacts were of a prelimi- 
nary nature and that detailed 
discussions of such matters as 
refinery capacity would be 
unlikely in view of EC competi- 
tion law. HP’s second-quarter 
results published yesterday 
show that its Tuning and mar- 
keting profits in Europe 


remain pom*. 

However, France’s oil com- 
panies are teen to set up a 
European lobby gram for their 
industry and nope it will be 
possible to bring in the Euro- 
pean subsidiaries of the PS oil 
majors. They may hope that a 
«mnnnn front can be agreed 
on matters beyond technical 
standards. 

Both Total and Elf Aquitaine 
are losing large amounts of 
money cm their domestic refin- 
ing operations and are teen for 
governments to taka anting to 
stem im p or ts of refined prod- 
ucts from the G ulf, 

French refiners argue that 
the US taxes imports of refined 
products heavily, while Japan- 


bans their import except by 
other refiners, and that the EC, 
too, should take action against 
imports in view of its I30m- 
tonne refining capacity sur- 
P3 ub. They have pressed far the 
EC, in its talks with the Gulf 
Cooperation Council, to nego- 
tiate a duty on 

Elf and Total-France, the 
refining and distribution ahn 
of Total, have repeatedly asked 
the French Government brake 
the impart of refined products 
from the Gulf. 

A spokesmen for Fetrofina 
and ENI miBnu wi Amt talks 
wnwe gnlng alunri snul fhaf 

refinery capacity in Europe 
was a matter of common inter- 
est. 


By Peter Marsh 

in Washington 

THE US and the -Soviet Union 
are discussing an unprece- 
dented joint space exercise that 
could increase scientists’ 
nndwfltendfoff of the depletion 
of the ozone layer — the man- 
tie of gas high -in the atmo- 
sphere that p rotects the earth 
from harmful radiation. 

At the same time they are 
laying the foundations for a 
jcdnt nMHiweri mtegfrin to the 
moon early next century, 
where scientific apparatus to 
monttoa* the solar system could 
be set up. 

These proposals have 
emerged in high-level talks on 
collaboration in space and are 
a result of the two powers' 
warmer relationship over the 
past two years. 

Mr Bichard d ir ector 

of international a ffa ira at fl» 
US National Aeronautics and 

Sj pMM AH wifa iig l r i itinim , mM he 

was encouraged by the discus- 
sions. “The dialogue is begin- 
ning,” he said. 

The first p rogramm e could 
be a scheme to put an instru- 
ment developed by Nasa for 
monitoring the ozone layer 
into space, using a Soviet 
rocket 

Over the past year the ozone 
layer has been the subject of 
intense study by scientists. It 
is *h* M'H * »* that it is being par- 
tially destroyed by chlorofluo- 
rocarbcns, gases used in aero- 
sols, refrigerators and 


Mixed messages 

from Big Oil 


The instrument could be 
mounted on a Soviet satellite 
and put into polar orbit as 


US drought ‘will cut output by 31%’ 


By Nancy Dunne In Washington 

the DEVASTATING 1888 US estimate reduction, the W y rt 


drought will cut total US grain 
production to 192m tonnes, 
81% lower than hut year, the 
US Agriculture Department 
said yesterday in its August 
crop production report. 

With hot, dry weather still 
prevailing in the Midwest 
the Plains states, the maize 
crop is enduring a particular 
battering: Output wfll pl umme t 
37% from last year, the USBA 
said, cutting once-plentiful 
stocks to 22% - or a three 
month’s supply of annual 


If the drought-reduced maize 


on record, remains unchanged 
next mouth, then the US will 
be required by law to cut back 
its acreage reduction pro- 
gramme in order to e xpan d 
next year’s output, the USDA 
said. 

The crop report was released 
yesterday shortly after Presi- 
dent Reagan signed a $&Slm 
drought relief package which 
wfll ensure a continued flow of 
Government money to Ameri- 
can formers whose votes may ' 
be key in the November elec- 
tions. 

■ The legislation, bflled as "the 


largest disaster relief me as ur e 
in history,” will speed Govern- 
ment money to farmers who 
have lost more than 85% of 
their crops. Payments will be 
equal to 65% of their Josses' 
over the 85% threshold. 

Although rain in the Golf 


In 32 years, and American pro-* 
cesson may ha ve to turn to 
imports for their supplies. 

Drought Is taking a trill in 
fftittiw, Canada, the Soviet 
Union and Eastern Europe as 
well, the Department said, ft 
reduced its estimates of Soviet 


Mr Barnes saidliotlisMes 
had agreed to the idea to prin- 
ciple — altho ugh the engineer- 
ing specifications of linking US 
and Soviet hardware had atm 
to be worked out 

The instrument la a copy of 
an existing space sensor, called 
the Total Ozone Measurement 
System, tint Nasa already has 
in orbit. 

Because of a shortage of 
launchers, Nasa would be 

mWMyte^fliawyhwwiwit 

into space using its own rack- 
ets until the mid-1990s. 

A second scheme under dis- 
cussion in volves sending a 
package of scientific expert- 
meats to the moon, probably 
early next century, with astro- 
nauts from both countries. 


ft 

for the BP and Shell share, 
prices to behave differently on 
interim results day, so one? 

would assume there were some 

pretty solid reasons why 
Shan’s shares frill 29p and BPS ' 
rose 3p yesterd ay . In BP’S case 
the explanation is good 
enough. Not everyone had 
dared hope far a higher divi- 
dend; and even though the 
extra is lass a reflection of a 
particularly strong first half 
than the need to prevent a 
huge foil in the return to US: 
investors, a prospective yield 
of nearly 7 per cent is bard to 
argue with. 

For Shell, the reasoning is 
•more flimsy. Although its prof- 
its were about £l00m lower 
than expected, a huge number 
of o dd items and events beyond 

toe ^^rence; in particular) 
low gas sales which will he 
largely made up later, and a 
Mgher tax charge in the North 
Sea. The underlying picture 
that emerges from boto compa- 
nies is the same: low oil prices 
hurting upstream profits, 

h tohgr margfna Hnwifirfi wim 
making np arnne <rf thfl dam. 

’age, and the difference made 
.up by the co nti n ued boom in 
commodity petrochemicals, 
with a repeat performance 
likely in the — "ray* half 
Of the two, the market 
regards BP as the exciting one, 
and has looked on its recent 
moves with approval. However, ’ 
the. master plan to diversify 
into nutrition and the SSOOtai 
purchase of Purina sniia fa 
beginning to tocric questionable. 
For such a major division, a 
first quarter profit of £3m mid 
second quarter loss of £3m is 
clearly fl«farfri fy, 
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and south-east states helped grain production by 5m tonnes i r j, , , . y m 

soyabean producers, the to 210m and predict ed that I SQ&Tpiy AS Ub 


drought of 1988 is by no means 
over, according to Dr Norton 
gtrommen, the USDA sneteo- ■ 
rotogist. The Department cut 
last month’s soyabean estimate' 
Lffifcn bushels to L47bn bush- 
els, a ML of 28% below last 
year. Stocks will be the lowest 


coarse 
would foil 
last year. 

However, plentiful supplies 
of soyabeans in Latin Ameri- 
can will push foreign oilseed 
production to a record 158.7m 
tonnes, up 6% from 1987. 


UK infl ation 6 will continue to rise 9 

Continued from Page 1 


only exacerbate inflation. It 
cans again for industry to exer- 
cise restraint in the pay settle- 
ments to which it accedes. 

It appears, however, to be 
comfortable with the present 
level of 11 per cent base rates. 
The Bank believes the effect on 
the economy of the cumulative 
3% percentage point rise in 
interest rates since June wfll 
have a significant impact on 
the economy. 

Its assessment of the UK and 
world economies is written 
against a background where 
the balance of concerns has 
shifted from the maintenance 
of growth to the restraint of 
inflation. The monetary easing 
which took place after the 
October crash in world share 
prices has been reversed to 
iteni with the M n w r g ing infla- 


tion threat, it 

The consequent^ for Britain 
and the other majm- economies 
in the ixutastrialised world is 
that growth win be less buoy- 
ant in the second half of the 
year compared with the first 

It warns that the recent 
appreciation in the dollar may 
slow the reduction in global 
trade imbalances and cautions 
against some “over-optimistic 
expectations 1 ' in flnnn^ i mar- 
kets over the path for the US 
trade deficit. 

Although the Bank is con- 
tent with the current level of 
interest rates they are not, 
however, fixed for all time. If 
there were any unexpected 
deterioration in the value of 
the pound or evidence that the 
rise in interest rates was not 
having a re s trai ning influence 


on and hiw»ti«n then 

it could be expected to push for 
higher rates. 

The Bulletin also a 

change in «ynphwflf p adon ted hr 
the authorities concerning the 
exchange rate. With- the 
D-Mark’s recent weakness, 
exchange rate policy is now 
less focused on the D-Mark and 
more so on the effective 
exchange rate as defined by 
the Bank's sterling trade- 
weighted index. 

In this context it noted that 
the Government had been able 
to raise interest by a consider- 
able degree without leading to 
an excessive strengthening to 
sterling. It noted that with the 
sterling index around 76.5 it 
was little changed from the 
level prevailing at the begin- 
ning of the year. 


In the Bulletin, the Bank 
said its two main concerns 
were the emerging signs of 
inflation to the UK, and the 
need to rein to the 
growth of domestic 
A move in this direction 
would help correct the deterio- 
ration in Britain’s trade 
account The Bank believes the 
deterioration is a function of 
too buoyant demand and not a 
sign that British industry is 
uncompetitive to world mar- ■ 
kets. ft also believes that tie 
wtonf, though not the direc- 
tion, of the deterioration in the 
trade account is ex aggerate d. 

Its main cincemsomMb- 
tksn are centred on increasing 
capacity cmB tf r u infa to indus- 
try, an acceleration to labour 
costs and rising world com- 
modity 


□UUO* ■ • j m 

from I prune rate rises 

,, ll.-,, — ,1 Amum Haim, >6 

mauMBfcfl mm rige i 


to 27,78498. 

In London, the dollar ended 
at DML900 against the! D-Mark j 
compared with DML9155 at the 
previous close. Against the 
Ten it closed at Y1S8A5 cook 
pared with Y134.45. 

Sterling slipped against the 
D-Mark to end at DM&2325 
against DM8.2400. C o m p ared 
with the dollar, however it 
rose, ending at 3L7015 against 
fLflUQ. The Bank of England's 
sterling index ended 02 higher 
at 789. 


Racal 

Racal m M Mg w w iri rimnM 
be aide to sleep more jpeace- 
; folly .now that those nasty 
predators at Cable and Wire- 
less have skulked back into the 
und er gro wt h and toe institu- 
tions are falling into line 
behind the planned float of a 
minority stake to Vodafone. 
The fact that the Vodafone 
pla n was rushed out to order to 

ar B Sat t lfljSamaf rite rn atfo e 
plan for a full demerg er may 
be a better way of maximising 
shareholder value, appears to 
have been conveniently ~ 
ten. At the and of the 
managements can still count 
on a surprising amount of 
institutional loyalty, even 
though this might not always 
be to their beat interests, and 
Racal has been exploiting this 


for all it is worth. 

The sale of the C & W stake 
suggests that it has given np 
hose of wwMtinp any hntitu- 
tional revolt! overRacaTs plans 
for Vo d afone; and, a nyway , has 
senred that the City would not - 
be impressed if it woe forced 
to offer the £4 pins per share 
for Racal which would be nec- 
essary if ft wanted to be taken 
seriously. Of course, there la 
nothing to stop C A W coming 
to with & higher offer of its 
own for Vodafone, after Racal 
manag ement has pot a price 
tag omit, since this is the only 
bit of the business it really 
wants. Howe v er , tins is proba- 
My wtrefcriilwg ttin ftwagtrwHiwi. 

RHM/Goodman 
if toe exchange of offer and 
defence documents marks the 
first formal round of the Good- 
man/BHM contest, RHM looks 
to be ahead on points. The fore- 
cast eanmms increase of 25 per 
cent puts toe offer multiple at 
only l5Afor the year Just end- 
ing, and BHM has no i 
In finding food conn 
which have recently fetched 
twice as much. Goodman could 
doubtless reply that this is 
only partly relevant, the ques- 
tion being how modi a 30 per 
cent shareholder needs to pay 
for tiie rem a inin g 70 per cent. 
But to toe food industry or out 
of ft; a company which has pro- 
duced average dividend growth 
of 21 per- cent over Syears — 
and proposes a further 25 per 
emit this year - looks uncont- . 

. nvwly mhtnlilj i 

Provided, of crane, that 
growt h can be sustained. This 
central point has yet to be 
tackled squarely by either 
party, thaw Goodman prem- 
ises to return to it shortly. The 
worry is that toe undexiytog 
flatness to BHM’s sales may be 
conttouizig — the docu- 
ment offers no help here - and 
that the doubling to 
mngtos and return on 


over the past five years may 
have brought , the group to a 
raihi^ of efficiency. 'But with 
the shares stm 16p abort of the 
offer price, there seems no rea- 
son for shareholders to hurry 
to "wMwg Up 1"™^ 

Royal/Victoire 

The conventional wisdom 
flint ft is dreadfully difficult for 
UK to do d”* 1 * on 

toe Continent may have less to 
do with foot than with habit; 
but the news yesterday of the 
collapse of merger talks 
between Royal Insurance and 
Groupe Vktoire wfll scarcely 
encourage those who vaguely 
tbinv they ought to be doing 
something about 1992. 

For its part. Royal has been 
thinking seriously about 

Europe for some years, but its 
operations there remain small. 
A deal with VIctoire would 
have gtven _Roya l significant 
exposure to Europe — reducing 
its dependence on the US to 
the process - and simulta- 
neously strengthened its life 
business. Indeed, Royal might 
have been forgive n for paying 
over the odds for a chunk of 
one of France’s premier insur- 
ers; and poasfldy Us choicest 
Eur o pea n partner. 

Price, though, 'appears to 
have been less an Issue than 
power; Thanks to the opacity 
. of Reach acco u n tin g practice 
(to British, eyes at least). Royal 
ap pears to nave realised 
belatedly that the pnn 
deal would have left ,Vk 
controlling a third of toe com- 
bined group; and with a poten- 
tially hostile Antipodean, pres- 
ence already on Royal’s share 
regi s ter, this would have left it 
feeling too vulnerable by halt 


Markets 

.. fudging by its latest quar- 
terly bulletin. The Bank of 
Wn gfanwt js aniai lunffer now 
jfnm it was thre e w umthu ago 
with the UK - policy mix. 
Short-term UK intere s t rates, 
have then raised by almost 300 
basis paints, whilst steritog on' 
a trade weighted basis, is mod- 
estly weaker, which makes the 
tough medicine somewhat 
easier to swallow. Inflation 
rather than the trade deficit 
has dearly been Mentffled as 
public enemy number one, but 
assumptions toatlTmay top .6- 
per cent next year may be get- 
ting over gloomy. Interest rates, 
may well have to rise again at 
some stage, but the autho riti es 
will need some dear evidence 
that the expected sharp stow^ 
down, to demand is not mated- ■ 
attstag before they act again. 


Stewart Fleming to Wash- 
ington writes: The increase to 
US prime rates to douhtodigit 
levels will be worrying to 
Vice-President George Bush’s 
presidential election, amp^ 


HEAD FOR 
HAMPSHIRE 
-ASTEPESTTHE 
RIGHT DIRECTION 


Increasing numbers of Amer- 
icans have loans and mort- 
gages with interest rates which 
vary with market rates or the 
prime rate, so the impact of 
higher interest rates feeds 
straight through into house- 
hold budgets. 


OTC worldwide fraud ‘involved over $250m and 10,000 investors 

Cmxthmad ft n w Page l 


German investors. 

Mr Andrew Chapman, a 
Briton* and Mrs Simone 
Dories, a Swiss, have been 
remanded to custody for three 
months in Geneva. Six men are 
being held to France, among 
them Mr Thomas Quinn, an 
American to whom both the 
Geneva magistrate and Mr 
Staub point as the kingpin of 
the organisation. 


The telephone number of Mr 
Quinn's villa at Mougins, near 
Cannes, where he was arrested 
by French police, was found to 
the papers seized in the Chel- 
sea Financial offices to Baste, 
according to Mr Staub. 

The whale operation, which; 
attracted more than $25Qm to 
investors' money, appears to 
have lasted less than 18 
months, from the establish- 
ment to Vaduz, Liechtenstein, 
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to January. 1967 of Kettler 
International Corporation* 
which changed its name in 
June 1987 to Kettler Invest- 
ment AG. 

The method used, compared 
by a US broker to former OS 
"bucket shop” ope ra tions, was 
to solicit funds from Investors 
for placement in US OTC 
stocks. Monthly statements 
were issued but share certifi- 
cates were “hdd to safe-keep- 
tag" by the i n vestment man- 
agement companies. 

Initial approaches to poten- 
tial investors were made by tet- 
ter, usually with sa mple* of 
fi n a n c i a l newsletters. Flash 
Report and The Swiss Analyst. 
If the client responded, invest- 
ments in OTC snares were rea- 


per month cm pw exchanges". 

The investor was then con- 
tacted by tetter totahnwa 
from Basle. He invemem 
the next 10 months through 
Chelsea Financial to Messbtar, 
Vanguard Financial and fflfl- 
side fl nid and Minerals. 

In a circular letter dated 
July 8, Chelsea Financial 
informed hftn that all clients’ 
accounts would be adminis- 
tered from July 14 by "the 
head office”, Allied Chelsea toe 
In Curacao, the Netherlands 
Antilles. 

Client services were to be 
concentrated in "the European 
representative offices" of 
Allied Chelsea to Madrid- HaTto 
to the Madrid telephone num- 
ber evoke an answering 


ommended by letter and by m ac hine which says, "This is 
L — with hints of huge' not ..the office of Allied Cbal- 


to be made. 

When investors askedto sell 
their holdings, they were usu- 
ally, persuaded to invest the 
proceeds of the sate to other, 
even more attractive stock. 

One investor initially 
received an offer of a free trial' 
subscription to Flash Report, 


A "general information" 
sheet sent to the investor pur- 
ported to link the Basle com- 
pany with Chelsea Securities 
Inc of Newport Beach, Calif- 
ornia, a member of the US 
National Association of Secu- 
rity Dealers (NASD). 

Mr John Plumb, rice-presk 
dent of Chelsea Securities, 
denies any link with Chelsea 


Financial and describes the 
tofonnatian it gave to inves- 
tors as “misuse and abuse of 
onr name”. 

He says he began to receive 
enquiries from investors to 
November and in December 
informed an investigat o r in' the 
Chicago office of the US Secure 
ttea and Bmhang B Commission 
about them. 

Several investors report that 
the telephone salesmen con- 
tacting them had American 
accents. Many of the names 
used to contacting clients were 
false, according to Commis- 
sioner Staub. There were prob- 
only a few salesmen using 
names. 

procedure to the Basle 
was for telephonists 
to ten clients their contact was 
not in but would call back. 
Replies would then be made 
from Amsterdam, Hflversum, 
Brussels, Dortmund, Paris or 
Cannes but with the client 
bettering he was talking to the 
company to Baste, according to 
Mr Staub. 

Altogether, he e stimat ed if 
office staff answering tele- 
phones are excluded, the whale 
network was operated by 
between 20 and 30 people. 


“More office for your money” -when you step up 
to a new administrative centre to South Hnnpshire. 
Ask the Hampshire Development Association 
for a copy of the independent study by 
Coopers & Lybrand Associates on South 
H amp s hir e which reporte that . 

"property costs in South H am ps hir e READWG 
are considerably lower than - 
those current to central 
.'London or the Thames 
\Mky- 
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Lex leads the way 
into US car market 

Lax Service; the UK’* largest vehicle distribu- 
tor, is the first British public company to pene- 
trate car retailing in theUS, by mr the world's 
largest single marketThpbfealcthrough is one 
of the clearest indication^ yet that fundamental 
changes are taking placein me US car retail- 
ing business: ‘Page 22 : 


For Schneider Rundfunk- 
werke, the fast-growing 
S Vfest German etactron- 
ics company, this Isa 
crucial year. It has taken 
the bold step of produc- 
ing, its own computers 
and plans to buy Dual, 
the loss-making German 
record pi eyercom- - - 
paniy — “still an excel- 
lent name”ifi the — 
German audio market; 

•. says Bernhard Schnei- 

der, marketing arid sales director and co- . ■ 
owner of 75 per cent of the company. Page It 




BTRNyfex,thS®2 per cent-b WnedAustraHan 
subsidiary of BTR of the UK, reported a 168 per 
cent surge in net profits after minorities for the 
six-months to June. The group is one of the' ■ 
darlings of the Australian share markets being 
well-positioned in a tnanufacturing:sector 
undergoing a slow restructuring, and aggres- 
sively managed by Alan Jackson, its chief 
executive. Page 2ft - 
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+ , KLM Royal Dutch Air- 

00## lines announced a 13 
per cent drop In profit s 

■jr ■ JH In the first quarter of fis- 

■ 1- Iwl cal 1983-39 to FI 105.5m 
W.B ($4BJ9m) from R 121 An 
In the lilw period of • 
1987-88. because me year-earlier earnings 
were boosted by aircraft-sales. For this year, 
however, KLM expects to book more profits 
from aircraft sales than last year. Page 18 



RHM bolsters bid 
defence with 
£156m forecast 


Making money for ‘doing nothing’ — some peo- 
ple’s Idea of paracBse. But not for Lynn and ‘ 
Alun Thomas, who term 1,000 acres in mid- ' ' 
Wales. They have decided not to join the gov- 
ernment's latest term sdppport scheme which 
pays farmers compensation for environmert- ' 
tally friendly terming practices. Bridget Bloom 
looks at the pros and cons of the ESA scheme. 
Page 34 


Unisys kwytffar to Unix 

UrtisysTtheldS computer group/* 


Belgium lights fire of 
stock exchange reform 

Tim Dickson reports as the Government moves 
to break the impasse between banks and brokers 

rp be Tteigtow Government's tkms, and ultimately to foreign- would not be "two-way” and tin 
. 8 . effective blueprint for a ere, not least for the capital afford them direct access to ti 
A "Big Bang” - spelt out which they can bring- ' market 


r j l be Tteigifln Government’s 
* -,m effective blueprint, for a 

-A "Big Bang* - - spelt out 
yesterday by Ur FbBippe Jdays- 
iadt the. fhwnnft mittfater — was. 
pro m pt e d by the impasse reached 
last month m long-running nego- 
tiations between banks *"d the 
Brussels Stock Exchange over 
local stockbrokers’ quastmonop- 
cBstic po siti on. 

Behind the minister’s bold 
attempt to break this Awdinrit 
however, lies a modi wider and 
deeper concern that without 
urgent reforms, Rplffinm’g capital 
city will miss out on the opportu- 
nities created by the unified 
E uropea n market as institutional 
investors take their orders else- 
where.- ■ . • • 

- Politicians and financiers are 
already concerned at the volumes 
inf business being lost to London 
and Paris. 

"It seems tome,” Mr Maystadt 
said in his letter yesterday to Mr 
Jean Peterbroeck, president of 
fire Stock Exchange Commission,, 
and Mr Leo Goldschmidt, presi- 
dent of the Belgian Banking 
Association, "that my interven- 
tion in thin matter is based on a 
more global perspective, which is 
that the modernisation of Brus- 
sels as a financial centre iff neces- 
sary in view of the competition 
which will face all parties in the . 
newly integrated European finan- 
cial services market foreseen for 
lSSH." 

'—"A complete recasting of the 
legislati v e framework and rules 
of bou rse activities seems 
unavoidable,” Mr Maystadt said.” 

He is to set up a new Govern-, 
meat commission, comprising 
institutional and foreign inves- 
tors as well as representatives of 
the banks and the stock 
exchange. 

The aim is to reach outline 
decisions on key issues teeing the 
market by the end of October. 

Mr Maystadt did not make for- 
mal proposals yesterday, but he 
made clear iris view that the 
stock exchange should be opened 
up ' to Belgian financial institu- 


tions, and ultimately to foreign- 
ers, not least for the capital 
which they can bring. - 

Moreover, he indicated, the 
bourse is much too fragmented, 
with more than 300 individual 
firms, and greater transparency 
in is badly iwwwi . 

. The deep leather armchairs on 
the floor of the Brussels Stock 
Exchange are an Indication of the 
somewhat relaxed atmosphere 
which has prevailed over the 


Nevertheless, contrary to some 
impressions, the 314 stockbroking 
■ firms do not have a monopoly of 
all trading in Belgian stocks. 
Under local law, banks are 
allowed to deal “off bourse" in 
parcels of shares worth more 
than BFrlOm ($250,000). Below 
tTiig figure they have to go 
through the market. 

However, as in London until 
the changes which preceded “Big 
Bang," hankft am not allowed to 
participate in the capital of stock- 
broking firms - a restriction 
which has been increasingly irk- 
some to than. It has been the 
main subject of negotiations 
which started two years ago. 

Running in parallel with *hfa 
issue, meanwhile, has been the 
stock exchange's own efforts to 
modernise its practices via the 
introduction of CATS, a continu- 
ous electronic trading system 
with centralised price informa- 
tion. 

T his initiative has been 
Intended to provide 
greater transparency in 
dealings - and to raid the situa- 
tion most marked during this 
year’s buying spree in Societe 
Gdnfirale de Belgique when some 
investors were blatantly disad- 
vantaged; As things stand, how- 
ever, the banks fear that CATS 
could he a further threat to their 
position. 

Under one stock exchange 
plan, the banks would be able to 
see the prices on their screens 
and use them as a guide for their' 
own block trading — the facility. 


would not be “two-way” and thus 
afford them direct access to the 
market 

“They are afraid that, thrfr cli- 
ents will go straight to a stock- 
broker,” one experienced 
observer explained last night 

Given Belgian governments* 
traditional “hands-off" approach 
to the financial markets, Mr 
Haystadt’s announcement of a 
new commission and his decision 
to chair it was widely welcomed 
as a “positive” and “courageous” 
move. 

Mr Sebastian Scotney of invest- 
ment bank Dillon Bead pointed 
out that Mr Maystadfs predeces- 
sor, Mr Mark Eyskens, was par- 
ticularly disinclined to get 
involved in what he considered a 
private matter. 


N o one, however, believes 
that the forthcoming 
negotiations will be any 
easier than what haa gone before 
or that Mr Maystadfs letter pro- 
vides an altogether dear indica- 
tion of the way ahead. 

At first glance, it appears to 
offer most encouragement to the 
banks but, not surprisingly in a 
country which is governed by 
compromise, it skates round 
some of the more sensitive 
issues. 

Nothing specific, for example, 
is said about Mr Peterbroeck ’s 
ambition to bring the banks* 
jUo^-trading market under the 

insistence that stockbrokers’ 
“autonomy” be respected - a 
key factor in the previous 
impasse. 

Mr Maystadt. however, makes 
dear that the CATS system, dne 
for introduction in September, 
will not be allowed to proceed 
until the negotiations have made 
some uroeress. 

Speaking from his holiday in 
Portugal yesterday, Mr Peter- 
broeck said he regretted this deci- 
sion but he welcomed the new 
"guidelines” which had been laid 
down by the minister. He 
stressed the importance of 



Racal set to win flotation 
vote and C&W sells stake 


By Hugo Dixon In London 

The management of Racal is 
Ekdy to win approval next week 
for its disputed plan to float the 
tJK electronics group's telecom- 
m unicatfams subsidiary, an infor- 
mal poll of shareholders indi- 
cated yesterday. 

: - : The proposed, flotation of 20 per 
ceht of Racal Telecommunica- 
tions Group, which includes Vod- 
afone, the fast-growing mobile 
communications operator, has 
been opposed by MTlHcmn. one of 
Racal’s largest' shareholders, 
which favours ^complete demer- 
ger..'- 

Sep ar a t ely yesterday. Cable & 
Wireless, the UK-based interna- 
tional t etecmmnmfl cations group, 
said it had sQbl its 2-8 per cent 
stake . in RacaL . 

The two developments appear 
to suggest tost. toe management’s 
partial flotation strategy has 
achieved its objective. When the 
announcement was made in 
April, the move was seen as an 
attempt to ward off predators by 


it had 


bought its stake as a “strategic 
investmen.” Sir Eric Sharp, C&W 
chairman, saw posable synergy 

tn fwrryhinlng Vodafone and Mer- 

cury Communications, a C&W 
subsidiary which, operates a con- 
ventional telecommunications 
network in the UK. 

C&W yesterday refused to .say 
why it had sold its stake. Ana- 
lysts speculated, however, time it 
took the opportunity to make a 
profit of about £16m ($27m). 
Smith NUw Court, the investment 
house which is also acting as one 
of Racal’s brokers, bought the 


C&W. said iriJune 


Racal management’s plans are 
almost certain to be a p prov e d at 
an emergency general meeting* 
next Tuesday, according to inter- 
views with 14 of the 20 sharehold- 
ers who hold more than 1 per 
cent of Racal’s stock. 

Of these, only one wtambnlrtar 
- apart from MIMc oni itself - said 
it was supporting MflUcom's pro- 
posals. Eight said they were sap- 
porting the management, while 


four b they would be abstain- 
ing or were undecided. 

The shareholders who support 
the management account for 
about 18 per cent of Ra cal's , 
equity. The opponents account 
for 7 per cent if Millicom is 
included. ■ 

Furthermore. Guardian Royal 
Exchange, which is Racal’s hug- 
est shareholder with &2 per cent,, 
is understood to be supporting 
the management. The 28 per emit 
stake sold by C&W is now in 
friendly hands, although it is 
nwHVply that it wQl be an the 
register soon enough to take part 
in the vote. 

Many shareholders said they 
had been persuaded by the logic 
of MTHicom's proposals, but nev- 
ertheless decided support what 
they regarded as Ratal's success- 
ful fflBtwgwwmt- 

Mr Shelby Bryan, Mfllicom’s ! 
chairman, said that too few votes 
were in to determine who had 
won yet “Our plan is not to give 
up before Tuesday.” 

Lex, Page 16 


Fisons pays $53m for Italchimici 


By Andrew Taylor in London 

«SC^S;theFUK drugs, s cientifi c 
andhraticulture group, yesterday 
launched a major expansion in 
Italy./pith the acquisition of Ital- 

rh jmlel ftrw maw (tSSnl). - 
'The J&ftish' company says Italy 
is tin world’s, fastest growing 
pharmaceuticals market. Ital- 
rihimici will continue to make 
jngs ' nwlw Uw>ni» from several 
international companies, as 


would command too high a price 
tag, even if they were available.” 
ftninhimici is based in Rome 
and has a production facility at 
Pomezia, smith of the Italian cap- 
ital It made pre-tax profits of 
£2.6m. in 1987, on sales of ?.l.Im, 
and had net assets of £T8m at the 
year-end, . . • 

Fisons especially wants to 
increase Italian sales oflntal. an 


the most important of Fisons* 
new generation of drugs. It is 
already sold in the UK, Ireland, 
the Netherlands and France. 
West Germany granted approval 
earlier this month, and Fisons 
expected it to be cleared by Italy 
early next year. 

Italy, with sales of $&3bn in 
1886, is the world’s fifth largest 
pharmaceutical market, accord- 





Brussels Stock Exchange: 
Government's move welcomed by 
both sides to dispute 

modernising the bourse but, 
while accepting the desirability 
of outside ca pital, emphasised the 
need to maintain the “autonomy” 
of stockbrokers. 

On the question of access to 
the market. Mr Maystadt sug- 
gests that stockbroking firms 
should continue to exist but that 
their management should be 
“flexible” and take into account 
the capital provided by share- 
holders. 

Be says, moreover, that a code 
of ethics should be devised to 
avoid conflicts of interest, that 
regroupings of firms should be 
encouraged, that minimum capi- 
tal requirements should he fixed 
with a distinction drawn for 
those who wish to be market- 
makers as well as agents, and 
that other domestic and foreign 
financial institutions should not 
be excluded. 


By David Waller in London 
Ranks Hovis McDougalL the UK 
foods group fighting a £1.72bn 
(S2.9bn) from Goodman Fielder 
Wattie, yesterday buttressed its 
defence against the Aust ralasian 
food company by forecasting pre- 
tax profits of at least £156m for 
the year to September 3. 

The forecast, contained in 
ROM’s defence document, repre- 
sents a 34 per cent increase over 
the 1986-87 and is ahead of stock-, 
brokers’ estimates, which had' 
settled around the £150m mark. 
RHM also forecast that earnings 
per share and the dividend would 
rise by 25 per cent each. 

In the document, RHM claimed 
that Goodman's bid price of 465p 
a share foils to reflect its "out- 
standing” earnings and dividend 
record over the past five years.. 
And, according to RHM, the bid * 
terms represent a much lower 
multiple of historic earnings than, 
those paid so far this year in 
acquisitions of European food 
manufacturing companies. 

Goodman responded aggres- 
sively, claiming that the forecast 
was disappointing, and that in 
any case it was arrived at before 
rationalisation costs of £14m, 
which are taken "below the line" 
as extraordinary expenditure. “If 
these are taken into account, the 
price earnings ratio works out at 
significantly more than the 15.5 
quoted by RHM,” said Mr Rupert 
Faure Walker of Samuel Mon- 
tagu, Goodman’s merchant bank 
adviser. 

RHM claimed that Goodman’s 
ofGer was parsimonious compared 
with the exit multiples paid, for 
‘example, when Nestld bought 
Biritoni and Rowntree or when 
United Biscuits bought Ross 
Young’s: the historical multiples 
on these transactions were 35, 26 
and 25 respectively. 

Goodman countered by saying 
that the offer represents a sub- 
stantial premium to the UK food 
manufacturing sector’s prospec- 
tive p/e of 11.7, and repeated its 
contention that RHM had entered 


Shell and BP 
in profits for 

By Steven Butler in London 
ROYAL Dutch/Shell and British 
Petroleum, two of the world’s big- 
gest oil companies, yesterday 
turned in broadly similar perfor- 
mances for the first six months. 

On a replacement cost basis, 
which best reflects the underly- 
ing trend in net profits. Shell’s 
earnings were up 27 per cent at 
£L£6bn, while BP moved ahead 
25 per cent to £731 m. 

The two companies diverged, 
however, on where profit came 
from in the underlying busi- 
nesses. And their share prices 


a period of profits stagnation and 

slow growth. 

The bid is one of the largest 
and most leveraged hostile take-, 
over attempts seen in the UK. 
and , inevitably, the Antipodean 
predator's finances also came 
under attack. The combined 
group would have "dangerous 
levels of borrowings,” the UK 
company claimed. 

“On its own figures,” RHM’s 
document states, “toe borrowings 
of a combined GFW/RHM would 
represent 2V4 times shareholders 
funds. GFW has not shown how 
it could meet its banking obliga- 
tions whilst m aintainin g RHM’s 
expenditure on capital expendi- 
ture and research and develop- 
ment” 

' RHM took the opportunity to 
disclose that it has invested 
nearly £50m in toe Mr Kipling 
brand alone in the five years to 
September 1987, and spent £98m 
on supporting its brands with 
advertising over the same period. 
Total capital expenditure over 
the last five years was £342m. 
Such a level of expenditure could 
not be maintained by Goodman, 
RHM alleged. 

According to the document, toe 
combined group would have neg- 
ative net tangible assets of 
£494m, and that total borrowings 
would be would amount to 
£1.93bn. Interest costs, assuming 
an average interest rate of 12 per 
cent a year, would exceed £230m 
a year. 

RHM also alleged that Good- 
man would find it difficult to 
manage toe company fro m the 
other side of the world. “GFW*s 
sales outside Australia and New 
Zealand in 1986/87 were equiva- 
lent to about £70m - RHM’s 
sales outside the UK in 1986/87 of 
£350m were five times as large.” 

Shares in RHM added 4p to 
dose at 459p, 6p below toe Aus- 
tralasian company’s offer. GFW 
already owns 298 per cent of the 
target company's shares. 

Lex, Page 16 


report surge 
first half 


moved in opposite directions yes- 
terday as Shell came in well 
below market expectations, while 
BP offered some pleasant sur- 
prises. 

Shell earnings in oQ and gas 
exploration and production were 
halved in the second quarter - 35 
per cent in the half-year. 

BP’s earnings also fell in toe 
exploration and production sec- 
tor, although by only 17 per cent 
in the half-year. 


Details, Page 22 


simon 

Equipment-Contracting-Services 


Operating profit up 44% 

Profit before tax up 25% 

Earnings per share up 20% 

Substantial progress towards growth targets 
Heavy investment in specialist access and fire sectors 
Strong recovery in contracting and building services 
Continued growth in geophysical services 



Six Months 
Ended 

30 June 1988 
£000 

Six Months 
Ended 

30 June 1937 
£000 

Year 
Ended 
31 Dec 1987 
£000 

Turnover 

284,535 

248,758 

541,319 

Operating Profit 

12£89 

8,507 

21,452 

Profit before Tax 

11,743 

9,405 

23,553 

Profit after Tax 

7,633 

6,535 

16,365 

Earnings per Share 

11-3p 

9.4 p 

24.4p 

OnfinaryDMdend 

3JSp 

2.7p 

11. 5p 

The abridged profit and toss account for the year 1987 is an extract from the latest published 
accounts which have been delivered to the Registrar of Companies; the audit report for 
these accounts was unqualified. 

Copies of the fun Interim Report may be obtained from The Secretary 


Simon Engineering pic 

Stockport, Cheshire, SK3 0RT 
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Hoechst 

Aktiengeseflschaft 



Reporton the 1st half-year 1988 

C qnt l nnhi g «pwa>^ tread in the cbenrical indo»<ry . . . „ . . , 

Tha 2nd quarter 19B8 saw a contimwtian of the favtmrtbk business eoodittqoB totlw diwol^ lad^ 
try worldwide- The growth mainstays were, ia particular, plasties organic Uw cbamfealB **» 
qmjglitigi, 

Hoechst, too, has cnfaycdcooaidgrAWmccCTa with these product* Cwapa^wMit to lit half of th e 
pre v io u s year, when tasraass, hmtsnr, was somewhat slacker, salat sad — wrin g s bava mown a 
marked improvement. 

l^^Seli^tenSBrteoS SriSreS Smtao biUto MjUhas •na MOm 

1 L4 par cent. At 7.0 per cent, growth in the Federal Bepnbttc of Germany was somewhat lower mn 
idbroe^ where a level of lZS]>ercont. was achieved. 

Whaocnmparizs sales sbroadwith the previonayeatr it rnnst, bowsrer.be boras is xsmd that in 1967 

we did notkmio consobdaio the former Cdaneee Corporation until March and Ihalwa odd Berger. 


we did MtstarUo ccnaoUdata the former Cdaneoe Corporation until March and that we sold Berger. 
Jenson & Nichobou Ltd, at the end of the year. 

Adjusted ftr these medal influence*. Group sales abroad nee by 105 per cent and total sake by 93 
percent. 

tarn have ckerljr exceeded expectatmiie. 

^Hoe£nA^MdwS%eWh^^vwnoimted to DM 7 M t * P* on v 16 -? f*“ 

earna periodic jeer. Sake in the Federal Rop^lic rfGerrnimy Improved 67 11-8 per cent, to DM 3.0 

bflHan. Growth in export sales was arenas high as SO. 1 peromt. 

Throe Riowth nta reflect the feet that far the first time we an including the roleoef the fonaa 

with Hoechst AG with zie^ncaTe ^fcetfrem 

3988. However, even without this special influence, sales growth m Hoechst AG wndd stfll nave 
fi ff nT i Ht i 10.4 per cent. 

plants taereBbettey then fa tiwpravions year; scans ptsnto or* 

«t ftmlimil* rf riunr i hj^i ify 

lacasstEftssBrssaftBSceNa^ 

more than in the 1 st half of last year, 
previous year, which itself was a good me. 


Special 
factor hits 
KLMin 
first period 

By Laura Raun 
in Amsterdam 

KTiM ROYAL Dutch Airlines 
yesterday announced a 13 par 
cent drop in profits in the first 
quarter of fiscal 1988-89 

because the year-earlier earn- 
ings were boosted by aircraft 


Report on the 1st hatf^ysor 1988 
(uMucUad) 


1 . Hoechst Group 

SateefDM tuition) 


Total 

Federal Bopublic of Germany 
Abroad 


lstbalf- 

3981 


fp pit inifllim 
inSfeofonle* 

2 . Hoechst AG 

Salas (DM million) 

Tbtal 

Federal RopoMic of Germany 
Abroad 

Sxportdunin« 

Profit beftnwtsawa on toooroe 

in DM mOtion 
in%.rf 5 ffll®s 

Emp lo yee * 

Ftewmnel expenses CDM mfflfon) 
(exchidtng p en i d nn funds) 

Number aTeanpkyMS 
obl80.08 

Rrankfixrt am Mah^ August 1968 


t halfyear 
1987 

17990 

4 y 580 

13,340 


1,482 

89 


6JQ9 

3400 

a.718 

5A5 


abaolnts 


-1-1414 
+ 387 
+ 747 


yukong limited 

qnoorposMadkiOwnapiMBafKosaawWtfeiinBdlabBy) 

NOTICE 

to the hold er s of the ontet andin g 
U.S. $20,000,000 

3 per cent. Convertible Bonds due 2001 
of 

yukong limited 

(the ■Bonds’ and the “Company reapecOwly) 

NOTICE IS HEREBY GIVEN 10 the boUcn of the Bomb that the Croaprov has 
widioriaed the panting 10 holder* of In shares rod to its 'employees of d^M 10 
■ohsaitofofAwes In the Compsn* The resold date for inch granting to boldeis 
of in (hares trill be Z7ib August, 1988 and such rights wlU be cxcretaUe during 
tbe period from 17th October, 1988 to 19th October. 1988. both indwlrc 7T»e 
date for such panting 10 In employ*** will be 28th August. 1988- la addi tion , 
die Company has authorised a free dbrrifaodon of (hares to the Company. The 
record fax foe *uch free distribution trill also be 27th August, 1988. 

The free distribution of shares wifl resole in an arflustiMM to rbe ament 
Conversion Price ofW44,9®8 and the Company anticipates that the granting <* 
rights 10 subscribe for its shales will result hi farther sdjinunem* to such 
Conversion Price. Notice of the adjusted Qmrenfcm Price wiU be given to 
holders of the Bands after 28th Angim, 1988, the date on which it becomes 
C&CthSL 

12 th August. 1988 Yukon* Limited 


as "Trustee far and behalf of 
The Mtasl Tret* and Rnkhg Company, Limited 


Dated: 12 August, 1988 


BRITANNIA 
BUILDING SOCIETY 


la acconSsoce with Comfitinu 3(e) of 
■be terms and cooddkm* of dm Notes, 
aotioe b hereby gtan tbM lot the two 
month Interest Period from (and 
iadnSOR) Hhh August, 1988 U (but 
cKtading) 10* October, 1988. the 
Notes wiD carry a Rate of Interest of 
UK per eeax. per mum. Tbc 
relevant fanciest Paymem Dam wffl 
be Kkh October. 1988. The Coupon 
Amount per £10400 Note wffl be 
£187 AO. payable against surrender of 
CooponNo: II. 

The £30,000400 Floating Rate Notes 
Due 1993 of the Society issued on 
10* Amnst, 1988 wffl be 
cnuofidMcd and form a single scries 
(rim the £25400400 Homing Rare 

Notes Doc 1993 of *e Society tened 

on 8* November; 1985 and the 
father £25400400 Homing Fate 
Notes Due' lW3_rf the Soday ariicd 
on 8* My. 1986 and from (and 
w+mhe i Mi October, ^ 
become known an *e £150400400 
PWing Rate Notes Poe 1993 of ibe 
Society. 


Wells Faigo 
& Company 

U.S. $200,000,000 

Floating Rate 
Subordinated Capital 
Notes due 1998 

Id accor da nce with the 
provisions of the Notes, notice 
is hereby given that for the 
Interest period 
12th August, 1988 to 
14th November, 1988 
the Notes wffl cany an Interest 
Rate of 8%% per annum. 

Interest payable on the idevant 
interest payment date 
14th November, 1968 wSl amount 
to US$228.47 per US$10,000 
Note. 

Agent Unit! 

Morgan Guaranty Trust 
Co mpa ny of New York 




Midland Bank pic 


£250400000 

SuboR&MtBd Boating Rmo Note »01 

Notice is hereby given that the Rote of Interest has been fixed at 
11-4125% pxLand thaMhe i nferest payable <xi rfwrelorardlnte^f 
Payment Data, November 1\ 1988 ogamd Coupon No. ID in 
rasped of £5,000 nominal of rhe Notes £l«-44 # and ai 
of £50 jQ 00 nomind of the Notes will be £1434-36. 


August 1Z 1988, London 

By: CNbonk, NA (CSS1 Dept), Aged Bank 
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Schneiders program expansion 

Andrew Fisher on the ambitions of a Cjterman copaputer ^roup 


Net income fell to FI 105^m 
($4&Sm) in the quarter coded 
June from FI 121 -9m in the 
like period of 1987-88 when a 
FI 28.5m gain was booked 
from the sale of three DC-Bb. 

The national flag carrier, 
which is 39 per cent owned try 
the Dutch Government, 
repeated its position on a pos- 
sible joint venture to the 
annual shareholders meeting 
yesterday. 

kt-M is in regular contact 
with a number of potential 
partners about joining forces 
to better compete or fend off 
hostile takeover attempts, but 
it refuses to disclose names. 

Non-consoiMated companies 
swung to a loss of FI fL8m 
from a profit of FI L7m In the 
year-earlier period, mostly due 
to technical changes in 
accounting methods. But some 
of the red ink is believed to be 
riw» to various hotel stakes. 

Last month Mr JLF. De Soet, 
chairman of ELM, said the 
company wanted to spin off 
some of its hotel activities in 
order to concentrate on Its 
care operations of air trans- 
port Last year the hotds as a 
whole lost money. 

Profit margins nevertheless 
widened in first quarter 
doe to a slightly higher load 
factor on ELM’S aircraft - the 
seats and stowage filled out of 
possible total. A greater num- 
ber of passengers - in more 
expensive seats and an more 
remunerati ve routes also was 
credited. 

Total revenue rose 7 per 
cent to FI 1.24bn from 
FI 1.161m, thanks to good 
growth In passengers and 
freight 

Overall costs increased a 
more modest 6 per cent to 
FI 1.3Sbn from FI l-28bn, 
fuelled by a big decli ne in 
e qui p me nt maintenance costs. 

ELM, which reported a net 
profit of FI 314m in the finan- 
cial year to end-March com- 
pared with FI 801m in the pre- 
vious year, said recently it 
would make its first tax 
rese r ve since World War Two. 


PREUMINARY NOTICE TO - 7 ^ ; „ 

-H- holders OF BONDS 

THE MITSUI TRUST A ND BA NKING 
COMPANY, LIMITED 

U^L$1«MNMMNW2% PER CENT 
CONVERTIBLE BONDS 2001 

adjustments of conversion price 

Pranant to dame 7 (B) of Ibo Trout Deed between The Mitsui Trtnt and 
u.»H» Company. Limited (the “Bank”) and Banker* Trustee Company 
imrfiwi , u the frusta, dated 30th September 1986. in connection with 
the abovo-nieatioDod Bands (ibo "Trim Deed”), you uc hereby notified as 
foOowc 

The Bsori: wiH make public offerings of convertible debmtnrcs (date of 
issue 22ud August. 1988 (Tapau time)) and new shares (date of issue: 23rd 
August, 1988 (Japan time)) in Japan, and a free distribution of shares 
(record date 30th September, 1988 (Japan time)). 

The CouvpirioQ Price of the Bonds will be adjusted pmeuam te Condition 
5 of *e Bands. The further detail ofsoefa aefastmeots will be p n Nh hrd 
on or after 23rd August, 1988. 


F or'Schndder Rundfimk- 
weikc, the fast-growing 
West German electron- 
ics company which recently 
orwteri us fruitful partnership 
with Amstrad of the UK, 1968 
is turning out to be a crucial 
year. 

Not only has Schneider 
taken the bold Btep of produc- 
ing Hs own computers instead 
of putting its name on South- 
- Korean products developed 
jointly With Amstrad, but it 
also intends to buy the other 
half of Dual, the lussniaMng 
West German record player 
company in which it acquired 
a 50 per cent stake at the start 

^Baswl^ear the sedately 
attractive spa town of Bad 
Woerishofen in rural Bavana, 
Schneider last year achieved a 
turnover of DM2SQm C8l80m) in 
computers. This year it alms to 
repeat this, as production of its 
new and more up-market com- 
puters moves up to around 
25,000 a month in the a ut um n . 

Total turn o ver last year was 
DM720m, a rise of 17 per cent, 
with net profits rising by 15 
per coot to DMSlm. Mr Bem- 
hard Schn^dm-, marketing and 
1 aakw director and owner with 
brother Albert of 75 per cant of 
the company (part was floated, 
to the public nearly two years 
ago), says turnover this year 
should stay at around the 1997 
level, bearing in mind the 
start-up efforts needed for the 
new computer range. 

Next year, however, Schnei- 
der hopes to start pushing 
towards DM1 bn, with profits 
again growing correspond- 
ingly, “Up to the mid-1990s, 
computers should make up at 
least half our total turnover," 
says Mr Schneider. According 
to Mr Hans-Juergen Thans, the 
finance director, the company 
has the DMlbn tu rn ove r mark 
In its sights for 1990 and could 
just achieve this in 196 9. if a ll 
goes well on the export front. 
Schneider decided to make 
j its own computers - it still 
imp o rts the monttore and disks 
— to increase its market flexi- 
bility, reduce the threat from 
copycat products, and thus 
gain an edge over products 
from the Far East "The time 

Porsche to 
reduce US 
sales 25% 

PORSCHE, the West German 
qtarbtar group, 'plans hr cut 
1 its US by about 25 per 
cenftortbe 1988/89 model year, 
said Mr Hans Halbach, man- 
agement board member, in 
charge erf sales, Barter reports 
from Lndwigsburg. 

' Mr EjfcTbarih said the cut in 
US sales to around 17,200 can 
in the-year started August 1, 
from 23,000 last year would 
prompt some of the 309 Por- 
sche dealers there seriously to 
consider giving up the fran- 
chise. 


15,000 new deliveries to the US 
add cars already stockpiled 
there. • 

Porsche, which- has sold 
around half of its cars in the 
US since the 1950s, has seen 
sates there drop from around 
30400 in recent years. The dol- 
lar's fail since 1885 has made 
the cars more expensive, espe- 
cially compared with Japanese 
vehicles. 

Porsche’s financial perfor- 
mance has also suffered as a 
result, with net profits falli n g 
to DM5L9m in the year to July 
31, 1987, from DM75 .3m the 
year before. The dividend on 
p re feren ce shares was cut to 
DM11 from DM16. 

However, Mr Halbach said 
file company made a profit in 
the 1987/88 business year and 
would pay a dividend to share- 
holders. 

Porsche had decided to cut 
Its US sales due to the unfa- 
vourable market situation 
there for European car manu- 
facturers, caused by the weak 
dollar, and buyer caution since 
the October stock market 

crash. _ 

Porsche was upgrading the 
p erfo rma nc e and, fittings of its 
four-cylinder models, partly to 
combat growing competition 
from Japan which was making 
inroads into the lower end of 
the sports car market, Mr Hat 
bach said. 

But he expressed no ahum at 
the Japanese presence in the 
s ports car market Tam. not 
scared because we are the cow-, 
party which builds sports-care 
which are practical and reli- 
able in daily use," he said. 

He said many Japanese 
sports cars were built on a 
sedan chassis, were well- 
equipped and looked good. 
“But they are not sports care 
in that they are not conceived, 
designed or engineered as 
SUCh," Pfalharh said. 

• The cut in US sates and the 
move to the u pper end <rf the 
luxury car market was leading 
dealers there to consider if ft 
was worthwhile for them to 
keep their, franchises and some 
would not be able to meet the* 
new operating standards, he 
said. 

He declined to - say how 
many dealers would give up 
franchises- He said Porsche did 
not have a master plan for 
defining how many dealers it 
needed in the US in the fixture. 


advantage Is vital for new 
products,” notes Mr Schneider. 
"Everyone is so quick to copy." 
To have products made m the 
far East, planning needs to be 
done six montha ahead. "Here, 
it can be done in two or three 
months." 

Schneider’s cheapest new 
computer is the Euro PC, 
aimed partly at beginners and 
costing DM1,300. The more 
advanced Tower PCX capable of 


TlMfim rapital Intfestmait W88 

devoted, ft can overcame the 
difference in labour costs. 

- "Wlth-vray modem manufac- 
ture ami products ouch as tele- 
visions or computers where 
labour costs wmin» up around 
10 per cent of the total - that's 
where the Omit Is for us - it is 
well worth produdng in Ger- 
many.” 

Schneider, restricted mainly- 

to.Gennaitfpeaklng countries 


growth. “But he is one «* 

many.” 

The German company MPq 

td capitalise on Us improved 

fWhflity and its newly devel- 




Er£o’ fit WpeJby Se- 
mens? flupwT^kwi into 1 m*®*" 
bit memory chtos.nowm 
world shortage, whiA Sdmn- 
Oer uses In its Tower TC. 
-Without Siemens, we cowdnT 
have done this," w* 
Schneider . *T?e would have 
bad to go to the Mack mareet 

car the Japanese.” .. _ 

Siemens and Schneider are 

dnriiHT in that neither wants to 
see more industrial cap ac ity 
lost to the Far Bast. We 
shouldn't let. more (pngfaeenng 


and electronic outpntj go, tat 
should try arid bring some 
back,” says Mr Schnelder. 
Thus the company also aims to 
rebuild the reputation of Dual, 
a once flourishing company 
whose t u rnov e r is now only 
DMTfana year. 

It has the rest of fids year to 

exercise its option to buy the 
rest and intends to do so -Dua L 
bought by Thomson of France 
after a collapse six 

years ago, is still “an excellent 
name” in the German audio 
market, feels Mr Sdmidder. . 

Aa well as building up Dual s 
product range, Schneider also 
w a n t s to use its capacity to 
help expand in computers. 


Bernhard (left) and Albert Sdmridrar. DMlbn sates target 


extension and designed for 
more sophisticated users, costs 
rayeyain in its basic form and 
more than DNBJ»0 with addi- 
tions. Both are attractive in 
n rw a wmiM — “we have gone* 
for a chic fashion-orie nted 
design” — «nd more up-market 
than those it sold previously. 

Because of the greater flexi- 
bility obtained by building, its 
own products, the company- 
could five with a cost level of 
up to 5 per cent above that of 
Far Eastern production. Mr 
Schneider says. Through a 
high level of automation, to 
which most of last year's 


ririder its deal with Amstrad, 
iwtondw eventually to . export, 
half of its computer output, 
concentrating’ at first on 
Europe, Inciumng the UK. In 
France, it stm has to dear up 
me of the Schneider name, as 
there is a French company of 
the Mtwo «»"*, . *h«igh not in 
computere. ■ 

One of Schneider's competi- 
„tqrs will be Amstrad ttsefi^ now 
developing its own German 
an u»a effort. “In Alan Sugar 
(the head of Amst rad), we hav e 
our most serious competition,” 
notes Mr Schneider , wh o 
i m pre sse s en vy arid admiration 
far the UK company's rapid: 


(Two Schneider; computere. 
inchufing a portable, are stffl 
mate in Asia), ft expects Dual 
to return to profit in 1989 after 
breaking even this year. 

In German investment cir- 
cles. Schneider is hi ghly 
ma pa wind m an famovative COffl- 
pany with above average 
growth rates. After its drive in 
the computer sector,' it plans 
what Mr Schneider, drowning 
to reveal more, calls “a fantas- 
tic new product” in the a u d io 
field. 

BeaUsticaDy, he admito that 
not all Maa« succeed. Whether 
ox not this . one does, and 
whether or not consumers take 
. to the new c om p u ters - the 
company says - the initial 
response has been good - 
Schneider is Hfedy to remain a 
strong Gliding point amon g 
-investors. 


Ausimont sells two carpet units 


By John Wytos in Rome 

AUSIMONT, the specialty 
'-temrif-nia subsidiary of Italy's 
Montedison Group, yesterday 
sold two carpet tite manufac- 

•forfng rpnrnank»R..to Interface. 

a Geoz^a-based flooring arid 
pinf^J^l^lpni^gRPup, for' 
more than 3150m.. - - 
The Netitertericts-baaed com- 
pany said that the deal, which 
will he completed on Septem- 
ber 2, had been under consider- 
ation for a year and was quite 
independent of the study it is 
currently making with the 


over fte the right price- - • 

, The two subsidiaries falling 
under US control are Heu g a 
«ryl Pandel, both modular car- 
pet maimfocturers with pro- 
. (faction plants m fccrlSfethg^ - 

bined sales last year were 
fgMfa n. 

In aiidtthm to $150m incash, 
Ausimont will receive an 
option to purchase 100,000 
Interface class A common 
stock at a $4 discount to cun 


debts, the value of which was 
not disclosed yesterday. 

Interface’s sates will almost 
double after the acquisitions- 
are' completed. The company 
reporte d net profits last year of 
-fSjBrtUpen saleaef 3267HL- - 

The agreement' falls into the 
pattern of widespread asset, 
skies across the Montedison 
Group as its president, Mr Raul 
Gardfai, seeks to concentrate 
xn core businesses and to pay 
off the group’s L8.000bn 


Privatbanken lifts profit 
by 38% at six months 

By Our Cope nh agen Core— p ondont 


PRIVATBANKEN, Denmark's 
fluid biggest commercial hank,, 
yesterday announced an 
impressive performance for the 
first six months of 1988, record- 
ing a 38 per cent rise in group 
earnings before depredation to 
DKMBZm (386m) from DKr459m 
a year earlier. . 

The balance sheet total was 
put at DKrlOlJBbn (against 
DKr96.7bn in the first half at 
1987), with profit on ordinary 
operations before expenses at 
DKrLGbn (DKrLSbn) mid net 
interest income at DKrl J2bn 
(DKiSSOm). 

Adjustment of securities to 
market value went into surplus 
at DKr423m, compared to a 
DKT 37m loss reported a year 
ago. 

Privatbanken said it confi- 
dently expected tta increase in 
net pwr-nfag a to coatinaein the 
u pfpnri half of thta year, 
aithnngh at a more modest 
level, paving the way for a 
greatly improved result for the 
whole year. In 1987, the group 
recorded a DKr295m profit 
before tax. 

Andelsbanken Danebank, 

tKa fHHi largest hmfah hawk, 
also , reported an encouraging 
first-half result, with profits on 
ordinary activities before ■ 
expenses at DKrLSbn, a 9 per 
cent improvement over last 
yam’s interim result. 


Andelabanken’s balance 
sheet total for the first six 
months of 1988 stood . at 
DKr52«3bn (DKrSO.Bbn) and 
gaming s before depredation 
were DKr532m (DKr478m), an 
1L3 per cent increase. 

ArateldwrilcMi' a "profit gains 

were attributed to net earrin gs 
on interest and commissions - 
up by DKr79m to DKifllfim — 
and foreign exchange transac- 
tions, which, yielded* profit of 
IHfrlS Tm a gwlrmt DKrlgRffl tn 
the first half of 1987. 

me latest half-year result 
includes Heflerup Bank, a lead- 
ing suburban Copenhagen 
hank taken over in January. 

Andaiabanhen ejects a 
good year in 1988, with growth 
protected to continue at home 
and abroad. 


Banco Di Napoli 
j. International SA 
, UA 3150^00,000 
l. Snhn wfjnMxl 

T Tltoico due 1997 _ 

For d>e six months 11 th Amur, 
1988 to 13 th Fchnarlc,' 198 y tihe 

Notes wiH carry an bitenst rare 

ofS> 4 % per amnifm with a coupon 

• aoiiMint ofllSi 5452. CS per U.S. 
SU3400 Note, payable on tilth 

^ ■ - — VQJQQ - . 

rtuiuuy, 


Beiersdorf bids 
$57mforUS 
tape company 

By Our Rua n da ! Starfl 

BEIERSDORF, a West German 
cosmetics and pharmaceuticals 
company, yesterday offered to 
buy Technical Tape, a New 
York state adhesive tape pro- 
ducer, for $16 a share cadi or a 
total of 357m. 

Thp n ffar mih ea later today. 
In a tetter to Technical Tape, 
Betersdorf said the acquisition 
was r fr n t i n f p t * r yi on *» tezmina- 
tion ;of the US company's 
merger agreement with Dafaip- 
pon Ink & Chemicals of Japan. 

The acquisitive Dalnippon, 
through an indirect wholly- 
owned subsidiary, commenced 
a $13.75 a share tender offer for 
Technical Tape last month. 
Technical Tape said it is 
reviewing it with its financial 
and legal advisers. 


Amsterdam B.Y 

For the three moo* period from Ilth 
Angus, 1988 to II*Noreeabe« 1968 
, riheNocetwfflbe ir tapen at at die . 

■nuo of H n /i» per cent, per onoren. 
The Coupon amount per £25j000 

. Nouc £73647 phobic on 
llthNorereber, 1968, 
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Interest Rate Change 


' ATIfod TwsK Banks pic announces that with effect 
from dose of business on Ilth August 1988, 
its Base Rate was increased from 10%% to 11% p^u 


A Allied Irish Bank 




64AM ColemmSoeec. London EC2R 5^- lefe 01-568 0691 
. . md branches throu^touc the country 
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By Roderick Oram in New York 

• • 8 ' • ■■ ‘--if;-/ 

UNISYS, THE US computer, 
group, is to take over Conver- 
gent, a California maker of 
work stations, in an effort,, to 
bolster sates of computers run- 
ning on the Unix operating sys- 
tem, a fast-growing market seg- 
ment. '■ 

It will pay $7 a share in cash 
and Unisys .shares. — about 
$350m in total - for Conver- 
gent, which has straggled with 
hefty losses since a series’ of 
commercial setbacks in the 
mid-1980s. The target's shares 
jumped $2% to $5fi in early 
trading yesterday on the news, 
w h ich bad h mlcHi . 

evening. 

'Convergent's technology ^ 
partkailariy prized by Unisys 
which sells under its own 
name some of . Convergent’s 
computers. With ttof purchase, 

Unisys' 'win become’ seffsofQ- 
dent In the manufacture of dfe* 


computer systemstn 
which small computers work 

together in networks. 

'Unisys Is a leading suppo r ter 
of a drive by American Tde- 
phone and Telegraph, which 
derided .Unix, to make the 
, operating system "a global 
industry stirndanL 

Mr Michael Blumenthal, Unl- 
ays chairman, said: "Conver- 
gent win become a cornerstone 
of. our rapidly growing busi- 
ness in distributed systems 
based bn open industry stan- 
dards. . 

“Convergent’s skills and 
expertise in engineering man- 
ufacturing and third-party 
sales will allow, os to play a 
broader role in this market" 

' Known .better by its ' Conver- 
gent Techn o logi e s brand name, 
the ninety ear-old company Is 
alfio a IfiBiStog supplier .of com- 
puters for other manufacturers 


• • - I • -7 

such as NCR of the US and 
Groupe Bull of France, which 
sell them under their own 
UameSb ' 

This dependence on other 
companies for sales caused it 
severe problems, however. In 
1980, AT&T sharply reduced its 
purchase of Convergent’s 
Unix-based personal computers 
and it was also hurt by a disas- 
trous foray into portable com- 
puters, losing $28. Jm on sales 
of $305£m in 1986 and a further 
$l9.3m on $38L8m last year. ’ 

Following drastic steps, such 
as the firing of a quarter of its 
1,900 employees, Convergent 
reduced its first-half loss this 
year to 1 J2_im from (10.7m a 
year earlier. Unisys beHeves its 
takeover will enable - Conver- 
gent, to make farther reduc- 
tions in staff and costs. 

. Unisys plans to use a mix of 
45 per cent cash and 55 per 


maker 


cent of its own stock tor the 
purchase, but has reserved the 
right to change the propor 

tinnq 

Efforts to boost Unix as a 
standard have also- been fur- 
thered by a marketing deal 
which Sun Microsystems, a 
California work station maker 
in which AT&T has a strategic 
stake, has struck with Fujitsu. 

The Japanese computer 
maker Is to seH Sun’s S family 
computers. Initially in the Jap- 
anese market, in a five-year 
deal worth at least $280m. 

The two companies already 
have dose links, with Fujitsu 
manufacturing the Sun-de- 
signed Scalable Processor 
Architecture Chips. Sparc 
semiconductors, which are also 
made by three US companies, 
offer significant performance 

and cost benefits over compet- 
ing designs. 


Seagram, GrandMet in distribution deal 


By Usa Wood 

A POTENTIAL source of 
conflict between Grand .Metro- 
politan, the UK drinks group, 
and Seagram, the Canadian 
drinks company, concerning 
distribution .of - GrandMet's 
brands in the Far East has 
been' resolved. 

The dispute arose in Febru- 
ary .after Seagram peat Grand- 
Met lira too^takCover battle 
far MarteD, the French cognac 
house. 

The previous irear; Grand- 
Met, whose principal ‘brands 
i nrjryta Smirnoff Vodka and. J 
& B Rare Scotch whisky, had 
struck a distribution- agree- 
ment with -MartelL The -deal 
was part&cnlariy importan t tor 
GrandMet in the. Far East, 
where Martdl had <me of the 
strongest drinks' distribution 
systems. 

The £525m ($887 An) acquisi- 
tion of Martell by Seagram 
threw this agreement into 
question, with GrandMet 
threntantriff legal action should 
Seagram seek to terminate the 
agreement - 


• ! 3h..« joint statement yester- 
day, IDV, iheGrandMet’drinks 
subsidiary, -and Seagram 
announced a new agreement 
which they said superseded all 
previous distribution agreed 
ments between JD V and Mar- 
telL- S~ : ' ■■ 
■;.iptodefc toetenns of the deal, L 

and dlju 

ij)y'i) rinifB brands 
~ as well as its own brands, 
including MarteD cngnargj Jan- 
neau Armaghac, Mrann? jdap - 
pagne arid Chivas Regal - in 
Hong Kong; Malaysia. .China, 
Singapore and Thailand. 

- ■ IDV will warfcrf and distrib- 
ute Seagram^ brands — includ- 
ing Martell end Janneau — in 
tenitaries where Seagram does 
zxtit currently have its own dis- 
tribution.- 

Details of these will be 
announced. Seagram has one 
of the most extensive distribu- 
tion systems of any of the lead- 
ing drinks groups «nd 'Africa 
may be one of the tow' areas 
IDV will distribute Seagram 
brands. 


The terms of the previous 
agreement were- never made 
public but it is understood it 
covered areas other than the 
Far East 

. Mr George Bull,' IDV chair- 
man, said: “We.-are convinced 
that thik new relationship will 
strengthen our international 
busine88,^9gpedally in the Far 
East where we see great poten- 
tial for future growth.” 

Mr Edgar Bronfman Jr, bead 
of Seagram’s US operations 
who negotiated the acquisition 
of Martell, said he looked for- 
ward to devdopdnginteieste in 
.the Far East. 

The City welcomed the deal, 
which gives IDV a stronger 
exposure to the small but 
growing Far Eastern markets: 
Ms Michelle Proud, of 
County Natwest Wood Mac, 
said the two groups* brands 
jmade a.good fit 
.- She added: “The deal gives 
IDV the : distribution and Sear 
gram the brands t o put 
through its distribution system 
in the Far East” 



Edgar Bronfman: negotiated 
acquisition of Martell 


US Postal Semce cuts tie with Perot 

By Our New York Staff ; 


THE US. Postal -Service' 
yesterday cancelled a contract 
with Mr Ross Perot, the maver- 
ick Texas billionaire, under 
which he would have -been paid 
a share of Cost savings he 
achieved — reaping him bun-* 
dreds of miPfams ofrdoDars. : 

-. : Mr Anthony Fraipc, the Post- 
master - General* said’^it-was 
clearly a 

awarded the contract to., Mr 
Perot’s company without com- 
petitive bidding. 

Perot Systems win continue 
with a six-month $500,000 study 
to identify savings hut it will 
not compete few contracts to 
implement changes to the 
Postal Service's management 
and operations. 

Mr Perot said he was “satis- 


fied with the outcome.” The 
new arrangement “allows us to 
serve effectively the Postal- Ser- 
vice without any compromise 
an the quality- of the results.” 

. Criticism of the original con- 
tract was led by Electronic 
Data Systems, the company Ifr 
Pewrt- sold to General -Motors 
for $2^bnand for it seat an the 
dtr fekeri - board in 1984. "Mr 
Perot's attempt to bring Uto 
aggressively entrepreneurial 
stifle to bureaucratic GM 
. resulted hi an acrimonious dis- 
with -'fellow board mem- 


Under terms of his December 
1986 ' separation agreement 
with GM, Mr Perot was barred 
from hiring EDS employees 
until this June. On the day the 


; bhn expired Mr '- .Perot 
announced his new company, 
fainted by . a Perot family part- 
nership called Here We Go 
Again and staffed by senior 
EDS executives. 

Perot Systems intends to 
seek other worir fn computer 
and man^em^ -^sfeote btrt 
^uibf, ' r ito2fer btber fenhs qf 
' ^£e GM's^reenfehti compete fer 
profit against EDS 1 until 
December 1989. Thus the 
Postal Service will pay only 
Perot Systems’ expenses. 

The General Services Admin- 
istration. the Government’s 
supply service, ruled that the 
original Perot Systems’ con- 
tract to share in cost savings 
violated federal - contracting 
laws. 


Mitel reduces 
loss to C$2.1m 

By Oujc Montreal 
Correspondent 

MITEL CORPORATION, the 
telecommunications equipment 
producer controlled by British 
Telecom, has reduced its first- 
quarter loss. ■ 1' • 

For the three months ended 
July 1, Mitel’s deficit was cut 
to C$2.1m (US$L7Sm) after pto 
ferred dividends, equal to 4 
cents a share, from C$7.5m or 
15 cents a year earlier. Sates 
wore CSlOlm against C$92m. 

Cost of sales was 59 per cent 
of revenues, up 6 per cent, 
because, of US price reductions 
a™| changed product rnfa. : 


Imperial Oil acquires 
United Canso reserves 

By Robert Gfbbensrin Montreai 


IMPERIAL OIL, Canada’s, 
largest integrated oil company 
which' is controlled by Exxon, 
is . paying C$l39m (US(il3.9m) 
tar part of the western o£l and 
gas reserves, of troubled United 
Canso Oil and Gas. 

-Tins brings^ to C$L271m toe 
amount Imperial has paM out 
over the part year to raise its 
hydrixaabdh reserves. . 

The company is bullish 
about future natural gas 
exports and is also a T*»»»Hng 
user of gas for enhanced recov- 
ery ahd refinery <q>eratimis. ; 


The United Canso assets are 
complementary to reserves 
Imperial bought this spring 
from Ocelot Industries for 
C$360m. Late last year. Impe- 
rial bought Sulpetro, a large 
gas producer, for C$780m. 

• TransCanada PipeLines is 
seekmg National Energy Board 
approval for a C$555m expan- 
sion of Its Hanadian gas trans- 
mission system. It aims to run 
pipelines parallel to its existing 
pipeline east of Winnipeg and 
to add compression stations, 
main^in Ontario. 


Hughes Aircraft 
protest halts 
IBM contract 

By Janet Bush in New York 

A RECORD $3.6bn contract 
awarded recently to Interna- 
tional Business Mnr.'hlnPB haw 

been suspended pending 
hearing on a . protest from 
Aircraft, a subsidiary 
tf General Mottas. - . 
_ITe. s tGeUer»l JSer vices 
A'dmibfatratiori Board, of Con- 
tract Appeals said yesterday 
that the hearing into the 
Hughes Aircraft complaint 
from would be held on Septem- 
ber 9 and, until then, the IBM 
contract was suspended. 

Hughes Aircraft was passed 
over in favour of IBM after a 
four-year competition for the 
contract, which was part of a 
large programme overhauling 
the US air traffic control sys- 
tem, run by the Federal Avia- 
tion AdiiiinistraMfi Ti. TBM and 
Hughes Aircraft competed for 
the order to build the 
Advanced Automation System. 

Hughes Aircraft filed its 
protest to the GSA last week, 
ft charged that IBM bad been 
able to submit a lower bid 
because it was allowed to 
forimia the me of saconiHuuid 
computers. Hughes Aircraft 
said it was required to use 
only new co m p ute rs in its sub- 
mission to the FAA. 

It also contended *hat TBiMf, 
whh&jmpplles it with comput- 
ers, had. inflated toe prices 
Hughes Aircraft had to. pay 
above the levels quoted in 
IBM’s submission to the FAA. 
This boosted the total price of 
Hughes Aircraft’s bid. 
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WOOLWICH 

EQUITABLE BUILDING SOCIETY 

(Incorporated in England under the Building Societies Act 1986 ) 


Floating Rate Notes due July 1993 


Issue Price: 100 per cent. 


Hambros Bank Limited . 

Bankers Trust International Limited 
Chase Investment Bank 
CBve Discount Company Limited 
County NatWest limi ted 
Credit Suisse First Boston Limited 
Gerrard and National limited 
Kleinwort Benson Limited 
Samuel Montagu & Co. limited 

Nomura Inte rnational Limited 


Saudi International Bank 

AL-BANK AL-SAUW AL-ALAMI LIMITED 

Union Bank of Switzerland (Securitks) Limited 


July, 1988 


Baring Brothers & Co., Limited 

BNP Capital Markets Limited 
CIRC Limited 
Commerzbank Aktiengesellschaft 
Credit Lyonnais 
Fuji International Finance Limited 
Kidder, Peabody International Limi ted 
Merrill Lynch Internationa! & Co. 
Morgan Grenfell Securities limited 
Rjyad Bank, London Branch 
Sumitomo Finance International 
S.G. Warburg Securities 


I 


These securines have been sold outside the United States of America and Japan. This announcement 
appears as a matter of record only. 


NEW ISSUE 


11th August. 1988 


^IflrMax 

MR MAX CORPORATION 

U.S.$40,000,000 

3% per cent. Guaranteed Bonds 1992 

with 

Warrants 

to subscribe for shares of common stock of MR MAX CORPORATION 
The Bonds will be unconditionally and irrevocably guaranteed by 

The Bank of Fukuoka, Ltd. 


Issue Price 100 per cent. 


Nomura International Limited 

New Japan Securities Europe Limited Sanwa International Limited 

Toyo Trust International limited Yamaichi International (Europe) Limited 

Barclays de Zoete Wedd Limited 
KOKUSAI Europe Limited 
Merrill Lynch International & Co. 

Salomon Brothers International limited 

Towa International Limited 
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INT ERNATIONAL CAPITAL MABKb^S and companies 

Wall Street shakeout hits $ issues 


By D om lnlqqa Jack s on 

EURODOLLAR bonds were 
marked down sharply In ner- 
vous, largely professional busi- 
ness yesterday In line with the 
bearish trend of the US Trea- 
sury market. The Canadian 
dollar sector also took a batter- 
ing and many of the more 
recent US and flftTHirtiim tin jlffy 
Eurobonds fell to trade at dis- 
counts of 2 or 3 points below 
issue price. Syndicate activity 
was limited to a single Austra- 
lian dollar deal and a few equi- 
ty-linked deals on the Conti- 
nent 

The US banks' move to raise 
the prime rate to 10 per cent 
from 9% per cent had been 
anticipated and consequently 
had little direct effect on prices 
in continuing thin volumes 
with retail investors virtually 
absent The only limited suc- 
cess of the current Treasury 
refunding auctions, with Japa- 
nese interest seen at much 
lower levels than expected, 
also helped depress sentiment 
However, dealers noted that 
prices were approaching levels 
where professional accounts 
could be tempted to re-enter 

Brunei National 
Bank closure 
cl aims settled 

THE BRUNEI Government and 
Tan Sbri Shoo Tech Puat, the 
Malay sian financier, have set- 
tled claims arising from the 
closure of the Ehoo-controlled 
National Bank of Brunei, 
AP-DJ reports from Singapore. 

According to a statement by 
the Goodwood Park Hotel, a 
Khoo company, and pre p ared 
in Australia by Young Barns- 
d»n and Joye, the chartered 
accountants, the settlement 
"provides a solution to the civil 

fin 3 me marip by the Hank imriar 

the direction of a Brunei Gov- 
ernment-appointed controller 
against Khoo and his compa- 
nies in Brunei, Singapore, Mal- 
aysia and Hong Kong.” 

The ann ouncement of the 
settlement coincided with news 
that Khoo Interests had sold 
the Southern Pacific Hotel, 
which operates some 39 hotels 
in Australasia and the South 
Pacific, to William Hunt Hold- 
ings of Hong Kong and the 
Prltzker family of the US for 
A$540m ($US432m). 

A major portion of the pro- 
ceeds of the sale is expected to 
go to Brunei to repay NBB 


the market to pick up decent 

Crete news on imminent new 
issues, rumours started to cir- 
culate again yesterday of a 
substantial dollar straight 
bond for the E ur opean Invest- 
ment Bank. However, both the 
borrower and the house said to 
have been awarded the man- 
date denied the reports. 

Although sentiment was 
bearish in most fixed rate sec- 
tors of the market, the Ster- 
ling-denominated floating rate 
note sector was boosted by 
demand from investors chary 
of holding fixed rate instru- 
ments against a background of 

rising interest rates. The sector 
saw brisk buying yesterday, 
continuing a trend semi since 
early this week. The resilience 
of the pound has added to the 
attraction of sterling floaters 
and retail interest was seen 
from both the Far East and the 
US with several of the more 
recent Issues for UK bui l d i ng 
societies among those to bene- 
fit 

In West Germany, bond 


prices opened markedly lower 
m the wake of Wednesday's 
Treasury bond seRoffbut mar 
received a boost front «« 
mark’s recovery against the 

ddlar to the foreign esch^es 
Dresdner Bank led a A*S0m 
issue for SAS Scandinavian 

INTERNATIONAL 

BONDS 

Airiine Systems. The two-year 
deal carried a 33* 
c oup on and is priced at ldin. 
It was bid at a discount of IK, 
equal to its total foes. 

Union Bank of Swi t z erlan d 
led a SFrl2Qm five-year con- 
vertible deal for Japanese real 
•estate developer Tokyo Tate- 
mono cm which the coupon is 
indica ted at Vi per cent 
UBS also brought a SFrtQm 
convertible for Ynsblro Chemi- 
cal Industry on which the 
terms are i dent ic al . . . 

Credit Suisse was the l ead 
manager to a SFrlOOm straight 
deal for Canadian Imperial 


Bank of Commerce. The 10- 
year deal was pitched at 5% 
per cent and 100%. 

Swiss Bank C or por a tion led 
a SFr3Sm five-year convertible 
for Ringer Hut, of Nagasaki,, 
noodle store chain operators. 
The coupon is indicated at % 
per cent 

Finland's state chemical 
company Kemlra issued a 
LFr300m five-year issue at ?% 
per cent and par via Credit 
Buropeen and Kredfothank in 
Luxembourg led a LFrSOOm 
five-year deal for a financing 
uni t of its Brussels-based par- 
ent at 7% per cent and par. 

• Daiwa Europe launched the 
firet Issue of warrants linked to 
the Tokyo Stock Price Index. 
Topix, which comprises all 
1 im companies listed on the 
first section of the Tokyo Stock 
Exchange. Daiwa said the more 
familiar Nikkei index tended to 
favour longer established com- 
panies in traditional sectors 
while Topix, which is also 
weighted according to market 
capitalisati on, is more repre- 
sentative of compani es in the 
newer high growth sectors. 


Moody’s to review mortgage 


By Stephen Fkfler, Euromarkets Correspondent 


MOODY’S Investo rs Servi ce, 
which triggered cont rove rsy on 
Wednesday in the UK mort- 
gage-backed securities market 
by publishing an unrequested 
rating on an issue launched in 
February, said yesterday It 
would review the issue for pos- 
sible upgrading. 

Moody’s gave an A1 rating to 
the £L75m issue of floating rate 
notes launched by Mortgage 
Tj SrruHwg Cor p o ratio n in Fabru- 

Boston. ft also gave an A2 rat- 
ing to £25m of notes Issued 
concurrently by MFC. 

These ratings were among 
the lowest assigned to any 
mortgage-hacked security, and 


significantly lower than the 
aA assigned by Standard & 
Poor’s (SAP’s), the other main 
US rating agency and the mar- 
ket leader in rating mortgage 


The move brought sugges- 
tions *hat such “shadow” rat- 
ings were designed to force 
would-be issuers to pay the 
necessary £50^)00 for a Moody's 
rating, and were based on less 
information than that available 
to S&P. 

Yesterday, however, Moody^s 
said it had agreed to review 
the securities for a possible 
upgrading after Mortgage 
Funding Corporation and 
CSFB had agreed “to work 


with Moody’s to address cer- 
tain concerns that the rating 
agency h»« in relation to the 
notes which would thereby 
qualify the securities for 
higher ratings." 

Moody's assigned a top flight 
AAA rating to an Issue of 
mortgage-backed notes 
launched by MFC through 
Ktelnwort Benson earlier this 
month. 

• A £l00m sterling commer- 
cial paper programme for Tay- 
lor Woodrow, the UKcc nstruo- 
tfon group, was given an A1 
short-term rating by SAP's. It 
said it was the first UK con- 
struction company to win an 
SAP rating. 


Swedish options markets m reverse 

.By Sara Webb in .Stockholm 


The bank was dosed in 1986 
after Brunei officials discov- 
ered that more than 90 per cent 
of the bank's then outstanding 
inam; had been put into Khoo- 
related companies. 

Brunei subsequently charged 
Khoo, bis son and several oth- 
ers with fraud. 


OM, ONE OF the two Swedish 
options markets, suffered a 
severe setback in the first six 
months of the year with profits 
taking an almost 50 per cent 
tnmhta due to a drop In pre- 
mium and commission income- 
profits (after ffowwdfli items) 
reached SKr54.1m (99m) 
a gainst SKi99Jm In the corre- 
sponding period taut year. 

- OM reported' tobd^tocome of- 
SKr 18.47 bn compared with 
SKrULSbn in the previ ous year. 

The average daily turnover 
in options and futures con- 


tracts during the first six 
m onth* has fallen by 13 per 
cent to about 26JM0. 

OM' said that the average 
premium price for share and 
index options had fallen by 30 
per cent and that the stock 
market crash was chiefly 
responsible for the decline in 
business so far this year. 

However, OM added that the 
Government’s^ decision to 
introduce a new turnover tax 
an the options market at the 
beginning of 1989 had already 



THE 

INTERNATIONAL 
CHEMICAL EVENT 
OF THE YEAR! 


Y# 







V 11-13 OCTOBER 

Heathrow Penta Hotel, London, U.K. 

* 75 £e exArfUttoit 

t&e e&em 6 ca£ btcUeA&up 

★ 1 988's most important showcase for all aspects 
of the chemical industry and associated activities. 

★ High attendance of top UK and overseas buyers 
will be ensured by extensive publicity campaign. 


★ Important accompanying 2-day confere nc e on 
"Quality and Liability". 

Get full details today from: 

COLIN WAINWRIGHT 

The British Chemical Distributors and Traders Association 
Suffolk House, George Street, Croydon CRO 0YN 

London 01-686 4545 


FIRST CHICAGO CORPORATION 

US$200,000,000 Floating Rate 
SiAoidinalBd Capital Notes Due 1997 

Notice of Rate of Interest 
is harebvolven ihai Iho rate of Interest on ths 


TMice Is hereby given mas sn© rano ui imwwst on 
Ftoatwvj Rate St&nSnated Capital Notes due 1997 
Mho "NrU"! iasued by First Chicago Corporation for 


In interest period commencing August 12. 1988 and 
anN^mber‘l'4,1988»t8Sbeonctetiennlne(ltobe 

i .■mm, Y hn Intanrt naumanl Halo 


CH3MICAIBANC 

As Agent Bank for 

Birt Chicago Corporation. 


DOME PETROLEUM 
LIMITED 


Notice b hereby glvan to 8w hddets ol tha US. S75£00£00 Hoofing 
Rate Notes due 1988, #» US, SSO.000.000 Roofing Rate Ndeedue 
1969. and the US, S3.130.000 16%% Rwd Ms (Notes [dual 1968 1 of ; 
Dome Retrotaum Llmied (oofactoeljr, tee "Notes') that etectho 15te 
August. 1968 Sodeta Generate Ataadenne de Banque (Luxembourg). 
IS Avenue EmteHautar, Lurembotig (&and Duchy) wMjcdgn aa 
principal paying agent aid Canadian Impe rial B ank of Commerce 
Obrorto). Main Bench, Oonmwce Coat, Tbronto, <^nadaM5L1G0 
wl be appointed to act as principal paj*>0 «0Wt " ropert at ihe 
Notes. Sodete Generate Alsadenne de Benque (Luamboug) wi 
continue to act ae a paying aow* In respect or the Notes. 

puhm BdkBLuiH I teikad 

UOm 0 raraeUm LflWKl 

Dated I2*t August. 1968 


started, to affect their 
operations. 

It that, some compa- 

nies bad started to scale down 
their options business ahead of 
the new turnover tax coming 
into fence. 

The group said it would con- 
tinue to expend its overseas 
business so that it would 

becomeJesardepmteiitrOiLthe 

Swedish capital market. 

International business has 
only accounted for SKrl6-7m In 
income so far this year. 


Treasury 
positive 
over EC 
capital flow 

By Simon Hoiberton, 
Economics Staff 

PLANS to liberalise capital 
Hows throughout the Euro- 
pean Community tn 1992 
should enhance competition 
■rpnny the providers of finan-j 
rial services and lead to less 
costly finance for investment 
the Treasury says tn Its latest 
Economic Progress Keport- 

Tbe free movement of capi- 
ta) that savers win be 

offered a wider range of finan- 
cial assets and bor r o wer s will 
have access to more diverse 
and riifp** 1 financing. 

In what appears to be a ref- 
erence to fiia Government’s 
dispate with the EC over the 
u*Hiiiffnl g * Hn " of value added 
tax .rates, the Treasury rejects ; 
“bureaucratic harmonisation 
says the Government is 
convinced that the Allure for 
Europe lies in releasing mar- 
ket forces and In liberalisation 
and deregulation. 

B says: “As barriers to the 
provision of ftwawrial services 
throughout .the Community 
axe dismantled, the financial 
sector will he exposed to new 
competitive pressure. The 
effect of these changes s hould 
he to strengthen the Conmxu- 
ntty economy generally as well 
as the financial sector. 

-The benefits for UK firms, 
m»d pwrtftmlariy financial coro- 
TMtntrK, could well he signifi- 
cant The UK Is well placed to 
meet the challenge posed by 
as th e fin ancial 
services industry throughout 
Europe develops in competi- 
tion with Japan and the US.” 

In late June, the EC adopted 
a directive to abolish controls 
m capital by the end of 1992. 
This means. In effect, that 
«i mat EC countries will abolish 
exchange controls — some- 
thing Brittain did in 1979. . 

Economic Progre s s Reports, 
EPR (Distribution), Central 
Office of Information, Hercules 
Road. London, SE1 7DU, five. 

Jersey bank agrees 
to Swiss takeover 

By Stephen Fid ter 

THE ONLY remaining 
i nde p endent hank in the Chan- 
nd hM of Jersey, Commer- 
cial Bank (Jersey), has agreed 
to be taken over by Swiss 
Bank Corporation, one of Swftr 
zeriand’s big three h an ks . 

The agreement, subject to 
the approval of. Jersey's 
nuance -;mdhBcffla Bmtca : Com^ 
fitiw, will enable SBC to add 
trust and deposit bank ser- 
vices in Jersey to Its existing 
operations in the field. Tim 
purchase price was not dis- 
closed. 

prudential Bache Capital 
Funding acted as adviser to 
the Jersey bank. 


Acquisition helps 
surge at BTR Nj 


By Chris Stmnrad In Sydney 

A STRONG three-month 
contribution from newly, 
acquired ACI and improved 

performances from existi ng 
businesses have produced® 
strong profit surge at BTR 
Nylex, toe 68 per rant-owned 
Australian subsidiary of BTR 
of the UK. . ■ 

Repor ting figures for the j ax 
months to June,, the diversified 
Melbourne-based industrial 
group yesterday annou nced a 
16S uer cent rise lit net profits 
after minorities- to A$l0Q,Am 
(OSj flQfim) on sates of Afl-Sbn, 
up 125 per cent On an equity 

consolidated basis, the profit 
figure was AtUBJm. •*' 

The group is one of the -dar- - 
Wncnc of the Australian share 
market, being well positi oned 
in an Australian manufactur- 
ing sector which is undergoing 
a slow restructuring. It is 
aggressively managed by Mr 
Alan Jackson, its chief execu- 
tive, and possesses an interna-. 


tkmti spread of interests. 

The result was in line Willi 
market expectations, but the 
firfftytm dividend of 10 cents 
per share frilly franked was 
higher than an t i c ipated and. 
campued wtth.4 rants, in the 
same period last year. 

Mare thra 70 par. cent of the 

-Increase in group sales, or 
about ASSIST came from AO, 
the: packaging and building 
pgOdUCtS c o mpany which BTR 
Nyfex successfully took over in 
a A£U6bn deal In March. ACT 
nhnfiarly contributed almost 58 
per .cent of the increase in 
affi-ntng a before Interest and 
tax. - 

Commenting on tin result. 
BTR Nyiex said ACT, apart 
from lncreasim;. the group’s 
size, sales and profits, had 
extende d its technology, wid- 
ened its markets ancT broad- 
ened its geographical com. 


But ft also poin ted out Ihat. 
UR major market sectors baa 
contributed to the 
-substantial" incr^mrain 


b ook*, it added, indic ated th at 

second half-year.” 

' Two-thfrds of tlm growls 
overall sales come front the 
h o ggin g and crostnicQon sec- 
tor (about 30 per cmrt>.padte£ 
mg <21 per cent) and ™e auto- 
motive sector 03 per cmxt). A 
tignfflcantjmjportiTO ^ **** 
'also w™* from abroad. 

- Yesterday's announcement 
included inform ation 
about the group's overafl gear- 
ing. Net boccowings as a pa> 
centage of s h areh ol derafUig 
bad risen to 65 per cen t by 
June from 56 per cent a year 


Arab Banking profits up 

By Our Rnanctal Shrit 


•ARAB BANKING Corporation, 
Bahrain’s largest offshore 
tamtrfnff group, reports a near 
20 per cent increase in pretax 
profits for the first hatf of 1S8&. 
Pretax profit rose to ffitai 

against 357m a year ago foltow- 

m Increase in operating 

S ts from $72m to 10dm 
te more than doubled loan 
loss provisions of fSBm. - 
ABC, which is owned ty tiie 
governments of Kuwait, Lfoya 
and Aba DhaM, said total loan 
provisions at the end of the 


first half stood at fS27m com- 
pared with 6215m in the years 
ago period. - i 

For 1967, the group snffiaed 
a net loos uf *217m largely as a 
result of <375m in loan loss 
provisions.. 

ABCs group assets, which 
indndes those at subsidiaries 
in- Spain, West Germany, Hong 
Kong and Monte Carlo, rose 12 
per cent from tl5-48bn to 
gl7J8bn in the half year. The 
group loan portfolio rose from 
96u46bn to f7J«XL 


Amatil buys stake in Fortronic 

AMflTTT., the Australian Sates (EFTPOS) fenntn a is , wftt 
tobacco. - snack food and soft form part of Amam’e recently; 
drink group, has acqtdrad 31^ created communications and 
par cent of Fortronic Tedmd- systems dtriskm. 


amattt., the Australian 
tobacco, ■ snack food and soft 
drink gr ou p, has acqtdred SL5 
par cent of Fortronic Tedmol- 
ogy from the De la Rue group 
(tfthe UK. The deal give Ama- 
til full control of Fortronic, 
Ifortranic; which makes Rteo- 
tnmte Funds TlannSea: Point cf 


Amatil said it plans to infect 
greater resources into For- 
tronic, which it said ia the 
leader in tha rapidly expanding; 
EFTPOS field in Australia. 


Big gain by HK 
hotels group 

By Mtahaei Marray 
In Hong Kong 

HONG KONG and Sha ngh ai 
T foteK *h« company controlled 
by the Kadoorie family and 
owners of the preetigdous Pen- 
lnaula Hotel, yesterday 
reported pre-tax profits of 
HK2174m (UStXUm) for the 
first half at 1988, an increase of . 
S3 per cent over the previous 
year. 

T urn over rose by 26 per cent 
to mtpannm from HKSftOBm. 
Analysta mM toe resuHa were 
in Bna wito axpectattens. given 
Hong Kong's tourist boom and 
buoyant rental teveta in retail, 
irfifeii And apartment space. 

- Faculties at the Peninsula 
were fully renovated during 
BB7, and idgniflcanfiy h igher 
'profit contributions ramff from 
both it and the nearby Kaw 
loon HtAel 

Group net profit after tax 
ntut minority interests rose 35 

per cent to HKH43^n. 
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77(ot vruriifo have bcai sold outside the United Sraia of America and Japan. This announcement 
appears as a matter of record <mfy. 


NEW ISSUE 


Ilth August, 1988 


BANDO 


BANDO CHEMICAL INDUSTRIES, LTD. 


U.S.$50,000,000 

3Vs per cent. Guaranteed Bonds due 1992 

with 

Warrants 

to subscribe for shares of common stock of Bando Chemical Industries, Ltd. 
The Bonds will be unconditionally and irrevocably guaranteed by 

The Industrial Bank of Japan, Limited 


irJ '.C ‘ . •' 4 .“ ■ K- \: '? 


Issue Price 100 per cent, 


Nomnra Intmutional Limited 


UXJ International Limited 


Taiyo Kobe International Umifad 


Deutsche Bank Capital Martels limited 
The Nikko Securities Co., (Europe) Ltd. 
Banqne Bruxelles Lambert S:A. 

Dafrva Europe Limited 
KOKUSAI Europe Limited ; 

Morgan Stanley International 
Salomon Brothers International limited 
Wako International (Europe) limited 


Mitsubishi Finance International limited 
Johns Baer International limited 
Barclays de Zocte Wedd Limited 
Kleinwort Besson Limited 
Merrill Lynch International & Co. 
New Japan Securities Europe Limited 
Swiss Volksbank 
Yamafchi Internatioiial (Europe) Limited 




These securities have bem sold outside the United Soon of America and Japan. This announcement 
appears ax a matte* of record only. 


NEW ISSUE 


llth August. 1988 


YOKKAICHI WAREHOUSE 
COMPANY LIMITED 


• U.S.$60,000,000 
3% percent. Guaranteed Bonds 1992 


‘ unconditionally and irrevocably guaranteed by 

^ v ; 7 : - TOe Mitsubishi B ank , Limited 

***"- — - . ■ - 
■ ; U ' With' - 

Warrants 

to subscribe far shares of common stock of Yokkalchi Warehouse Company Limited 


Issue Price 100 par cast. 


' fJomura International limited 

Mitsnbishi Finance Intentatfonal limited IBJ International Limited 


Mitsubishi Trnst International Linrited 
. WakoInternatiOttai(Emnope) Limited ' 
CredftSnissgFM >. 

Merrill Lyndi International & Ctf. 
Ryofco Securities (H.K.) Limited 


Okasan International (Europe) limited 
Bardays de Zoete Wedd Limited 
KOKUSAI Europe limited 
Morgan Stanley International 
Tokaf International limited 



•.-r 



, A member of The Securities Association and The International Stock Exchange of the United Kingdom and the Republic of Ireland 
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Smith & Nephew profits 
hit by strong pound 


Monet and 
others help 


Oil majors show mixed fortunes at interim stage 

R.Dutch/Shell at £1.56]bii but second 


ByOmPtandn 

AN IMPROVED perf orm ance 
In t he second quarter helped 
pre-tax profits of Smith & 
Nwnhaw, medical 

and healthcare group, advance 
13 per cent to £5LSm at the 
hitftrhn stage. 

But this was stffl sharply 
lower than the acquisition-as- 
sisted 30 per cent Increase in 
the same period last year, and 
below the company's tradi- 
tional 20 per cent-phis growth 
rate. 

The strength of steading has 
been mainly to blame: the com- 
pany said a sales advance of 
six per cent to £267.lm was 
nine percentage points lower 
than it would have been at 

mnalmit nirTumaf rates. 

Nevertheless, the underlying 
performance of all overseas 
operations was said to be buoy- 
ant, with the US the high 
point. 

There, the surgical gloves 
operation was able to taxing 
i n creased production capacity 
to hear on a booming market, 
whilst Richards, *V joint 
surgical implant maker 
acquired In 1986, improved: 
market share. 

New production facilities for 
generic pharmaceuticals have 
been approved by the US Food 
and Drug Administration, «m 
this division is expected to 
show a “very significant" 
improvement in the second 

hafr 

In the UK. fire strong pound 
hit exports of denim and also 
the competitive position of 


healthcare products, which 
were already under pressure 
from the National Health Ser- 
vice squeeze. Bat the toiletries' 
division, which has been added 

to by this week's £33m acquisi- 
tion of Albion, showed satisfac- 
tory growth helped by the 
relaunch of Nivea skin-care 
products. 

France was described as the 
best performer in the E urope an 
region, where group operations 
continued to benefit man the 
integration of services and dis- 
tribution with Richards compa- 


•wWi h Wwphww 

Sham price to Sw 
FT-AM-Shm Index 


utfto $ 32 m Q uarter well below City expectations 

-k By Sfcnrsn Butler 

By Vanessa HouMer 



SOTHEBY’S HOLDINGS, the 
international auction group, 
vesterdav announced results 
for the first quarter completed 
since it was floated on both 
the New York and London 
stock markets In May. 


The group’s cost of borrow- 
ings almost all of which is 
denominated in dollars, roee to 
£l.lm (£0.8m), swelled by 
acquisitions last year. 

A taxation charge of £L6m 
showed the group stm benefit- 
ing from a low e ffe c tiv e rate 
far Richards, but the company 
warned it would be higher next 
year. **”*"8” per share were 
&99p (BJBp). The 11 per cent 
increase is mirrored In the 
interim dividend of L55p. 

• COMMENT 

The iMriwt Is still trying to 
weak out how to rate Smith & 
Nephew, which - hit by NHS 
wi f . miH pm r ganiMttnn prob-' 
Jems - rendered up its pre- 
mium for consistent growth 
with results for the fourth 
quarter last year. Now that the 
company is so much bigger 

and more tmorTwHwTml than 

was in the mid-go's, memories 


1983 84 85 88 87 88 


of predictable 30 per cent earn- 
ings per growth should really 
be finally laid to rest These 
results certainly showed an 
improvement cm the first quar- 
ter. with pre-tax margins - 
helped by the US surgical 
gloves operation - coming out 
about two percentage points 
higher. The ooa npany ta posi- 
tioned In nfl niril vH iiiair . 

I qff ts: fl#!f pnmd for generic phar- 
maceuticals and surgical 
gloves is growing strongly, 
while it has to make sense to 
manufacture orthopaedic 
equipment as the population . 
ages. Nevertheless; the pro- 
spective p/e at 1&5 (as suming 1 
pre-tax profits of about £i23m 
this year) could in theory be 
lower, on the other hand, an 
analysts' visit to the US »w t 
week should provide support. 


Panel gives GC & C extension 


By Usa Wood 

THE TAKEOVER Panel has 
granted GC & C Brands, the 
c on so rtiu m mounting a hostile 

Mil for Trinh DiwHTfpn i j» c gy pti 

days eSStodS 
whether it will raise Us 31Sp 
offer. 

The in the timetable 

for the bid is because of the 
inter v ention of the European 
Commission which has com- 
plained that tfw consortium- 
made up of Allied Lyons, 
Grand Metropolitan and Guin- 
ness- has contravened EC com- 
petition rules by mounting the 
joint bid. 

Under Panel rules the bid for 
Irish Distillers lapses on- 
August 26 anf i the wiMw has 
until today to decide whether 


or not to revise its offer. 

The Takeover Band said the 
extension, until August 19, 
would give GC ft C Brands a 
ftirther week in order to argue* 
its case with the EC and con- 
tinue discussions with the 
Takeover PaneL 

Matters being discussed 
include the circumstances in 
which a further bid could be 
made, and by whom, should 
the bid lapse. Sources in Brus- 
sels have suggested that one of 
the options bahm dtacunsd by 

flw cm w i r Himi Js whether one- 

of its three members of the 
consortium might he *hu> to 
make a bid by itself. 

A formal oral hearing 
between GC ft C Brands and 


FALKLAND 

ISLANDS 


the EC has been set for August 
26, by which time the exten- 
sion granted by the Takeover 
Panel will have been passed. It 
is understood that the Take- 
over Panel might give GC ft C 
Brands a farther evtonrinn . to 
Include the August 28 date, 
should talks b e tw ee n GC ft C 
Brands and the EC not resolve 
file issues beforehand. 

The Takeover Panel said it 1 
was not likely af present that 
the Panel would seek to 
change its timetable rules in 
order to take into account EC 
competition policy as was the 
case with the Monopolies and 
Mergers Commission. This 
might come with the fixture EC 
Mergers Directive. 


The Financial Times proposes to publish a Survey on the above on 

7TH OCTOBER 1988 

For a full editorial synopsis and advertisement details, please contact: 

NIGEL BICKNELL 

on 01-248-8000 ext 3447 
or write to him at: 


Bracken House, 10 Cannon Street 
London EC4P 4BY. 


FINANCIAL TIMES 

(Mont ausMiMNiwwANk 


Gestetner Holdings PLC 

Ordinary shares 

On 4th July 1988, the directors declared an i n t eri m dividend of lp per share in 
respect of the 53 weeks ending 5th November 1988, payable on 30th August 1988 to 
holders of Ordinary shares registered at the dose ofbusmess on 5 th August 1988. 

Holders of Ordinary shares in bearer form should lodge Coupon 126 at Barclays 
Bank PLC, The Stock Exchange Services Department; 54 Lombard S tr eet , London 
EC3P 3 AH on or after 30tfa August 1988 for their entitlement to the above dividend. 

Ordinary Capital shares 

On 4th July 1988, the d ir ectors declared a cash dividend of 0.07 5p per share in 
respect of the 53 weeks ending 5th November 1988, payable on 30th August 1988 to 
fordA-rs of Ordinary Capital shares registered at the dose of business on 5th August 1988. 

In addition, holders of Ordinary Capital shares are reminded of their entitlement 
to scrip in accordance with the formula set out to the Company's Aitides of Association. 
Such entitlement, based upon each Ordinary Capitol share hdd at dose of business on 
5th August 1988, ismsfbUcftvs:- 

based cm the average price of 205294 11 8p 

jhr each Ordinary Capital share 0.0060076 of an 

held, holders w ll receive • Ordinary Capital share 

ftactidfri of new shares will be sold for die benefit of the Company Scrip, to 
be allotted on 19th August 1988, will be deq»tched to registered sbaxeholdezs on 
26th August 1988. 

Holders of Ordinary Capital shares in bearer form should lodge Coupon 126, 
with allotment insfrtxlfon^ at Bairiays Bank PLC; The StBdcExcha n gsServ^DqMrtme^ 
54 Lombard Street; London EC3P 3AH on or after 30th August 1988 for thdrentiriement 
to a ««h dividend and Ordinary Capital shares (in registered form) in accordance with 
the above. 

210 Euston Road 

London NW12EA RX£.Lewis 

12th August 1988 Company Secretary 


of the Andy Warhol collection 
and Monet's Dans la prairie 
helped net income for the 
second quarter to June 30 
move ahead 29 per cent from 

$24.5m to $3L7m (£18-64m). 

Operating revenue moved 

1 ahead from $1052m to $U&4m. 
Mr Michael Ainslie, 

p wsMwit and rhirf o wwiljw i 

qf Sotheby's Holdings which 
v is the parent company of 
« Sotheby's International 
a auction, finance and real estate 
_ operations, described the 

lymHw an vary pla n ning 

q Hie autumn season was 

* promising, he said, with Elton 
R John’s art memorabilia 

■ collection on sale in London 
% in September and works of 
1_ Frans Hals, El Greco, 
i Gainsborough, Picasso, Degas 
and Renoir up for auction In 
J New York and London. He was 
, encouraged by the number 
. and quality of auction 

* consignments received to date. 

, For the sfx month period 

f to June 30, net income 
, increased by 27 per cent to 
[ $3&7m tt2&8m) on operating 
. revenue of $I7L7m (|l47Amj. 
The auction operations 
contributed operating profit 
of 98Sm for the first six 
months, up 9 per cent on last 
year, on sales up by 17 per cent 
to $8822m. 

This growth was principally 
dne to the North American 
fp Xyynwwm Thn win In Mfly 
nf hn praasionist painting s In 
New York totalled $12L6m. 

Six works of art sold far more 
than $5m each, 19 sold for 
more than flm each, while 
nine artists’ records were set 
In Lundm, the auction of 

Impressionists brought fa 

$8&6m and Monet's Dans la 
; probfe acid far 3242m - the 

* third most expensive painting 
sold at auction. 

Operating re ve nu e from the 
fina ncial services operation, 
which provides art-related 
financing to collecto r s, was 
$BJBm CnAm) while operating 
profit almost trebled to $L9m 
for fee six month period. 

The real estate operations 
boosted operating revenue by 
40 per cent to $UL3m and 
posted an operating lorn of : 
1862,000 for the she months. 

In an-effort to stem the losses. 
Sotheby's has restructured 
its newer operations and 
reduced overheads. 

Earnings per common share 
to the second quarter 
increased to $U2 ($098) and 
for the first half to $L31 (fLlfi). 
The dividend per common - 
share is $02625 for fee second 
quarter, making a total of 
0^05 to the first atx months. 


ROYAL DUTCH/SheD. the 
international ofl. group, yester- 
day reported a five per emit 
increase in second quarter net 

fawiwa to £657m, on a replace- 
ment cost basis. 

The results came in far 
below market expectations and 
Shell Transport and Trading 
shares in Ixmdnn fell 29p to 
dose at £L0K. 

On a historical cost basis 
earnings fell by four per cent 
to £633nL Analysts had expec- 
ted reported earnings In the 
range of £85Qm to £850m. . 

For the first half of the year, 
however. Shell was still eight 
per emit ahead, with historic 
cost income of £L46bn. On a 
replacement cost basis this 
came to £L56fan, a 27 per cent 

I m p iX iW BpMnt- 


Cash flow in the first half 
also improved strongly, from 
£2.4bn to £&9bn. 

The cause ctf the dull perfor- 
mance came in Shell’s oil 
exploration and 'production 
efforts, where profits fall by 
nearly half to £UMm, compared 
to £385m In the second quarto) 
of 1987. The group's net equity 
erode production fall by 1 per. 
cent to 1.7m barrels a day- 
while natural gas sales slipped: 
by 9 per cent to SJBm cubic ■ 
feet a day. . • ■ ■ .= 

Outside the US, earnings . 
declined dne to lower ail 
prices, higher tax payments, 
and higher exploration 
expenses which. Shell said, 
was caused by a higher level cf 
exploration activities. In the • 
1JS the weakened dollar along 


wife tow 'prices and reduced 
production- combined to cut 
gflratnir ft from Mm to £14DL 

Shell’s / manufacturing, 

marina and nnwlmtimr earn. 

ings, however, moved sharply 
forward, with net profits of 
£2Unr compared to £l£fin on a 
-historic basis. On a replace-' 
meat cost of supply basis, 
these earnings rose by 94 per 
cent to £289m. . 

The sales vtfmne of oil prod* 
nets Tosohjr 8 per cent -to 4£m 
barrels -a dayr.Margina were 
Mjtog throughout .fee down- 
stream sector, ^particularly^ in 
continental Europe. In the OS 
historical earnings increased 
by 63 per cent to£35m in spite 
of the ex p losi o n at Shell’s 
Norco refinery- The refinery is 
scheduled to be folly opera- 


tional in September wi th tte 
exception of a catalytic crack- 
ing unit which was severely 


Chemicals earnings grew by 
41 par cent in the quarter to; 
£245xn, with inventory costs 


US net profits rose fay £60m to 
T Iqbwi. This resul ted from 

Tii ghw volumes and improved 
margins. p ptnx*-h nTn ^ M ^ sales 
volumes were 14 per cent 


ITS noynH^g lrirtn- 

ally stood still at £S2m, with 

M gho- Ttmrgfim nflm t . by file 

effects of the Norco refinery 
e xplosion . 

Shell said it would announce 
an tofcwhn dividend on Septa-, 
mer l&See Lex 


BP after-tax profits up 25% to £731m 


By Max Wilkinson, Resources Editor 


BRITISH PETROLEUM 
TOgtw piinr bucnased tt8 Infau'lm 
dividend from 4JSp to 5p per 
share, after reporting a 25 per 
cent rise in aftertax profits on 
a r eplacement cost bams. 

Replacement cost profits for 
the first half of the year were 
2731m, compared with £584m 
for the first half of 1987. The 
fm prowmute in first md 
second quarters of the year 
were about equal, with the sec- 
ond quarter replacement cost 
profit this year at £823m com- 
pared with £2B0m in the same 
period of 1967. 

On an historical cost basis, 
file results to the half looked 
less good, largely owing to 
stockholding gains and kieses 
which have fallowed variations 
in the price of ofl. The a fter - ta x 
profit on an historical cost 
tnmi« was £62Qm, 20 per cent 
less than in the same period of 


1987. 

Mr David Simon, managing 
director, financ e, said that 
overall the company was weir 
satisfied with the result at a 
time when the movement of o£L 
prices and of the US dollar had/ 
been volatile and rather unfa- 
vourable. 

The acquisition of BritoQ, 
the UK independent explora- 
tion and production company, 
at a cost in 1988 of £2L205bn, 
was the major an HP’s 

Kwt»mna sheet, but it did not 
contribute modi to the profit 

Htw 

The company said that Brit- 
oll would require increased : 
exploration and development 
expenditure far some time to 

hhiw Mid Him flu iwiin iHa id!hrt 

on BP is to be expected in the 
rnedlum term. 

Bm g m im gHHim ted ftnvfa 

of £Llfen. but feb figure was- 


depressed by fee £588m pay- 

want for Bwhin ahnnft ff fa fiw 

tierI0d. Mr SiXnou said that, on 
an undri:lyii« basis, BP was 
now generating cash at . the 
rate qf about £fen a year. 

‘As'a, : reanlt of tower, oil. 
prioes, pretax" operating profit- 
(on a i^aoameut coat basis) 
IhMj wpimrt^ and prodDD- 
tion was 17 per emt lower fids 
time at £764m. Profits from 
-refining m«rit«iHng were 
down 2 per cent over the 
period at SSlOm, although 
there was a marked improve- 
ment in the second quarter as 
a result of better refining max^- 


. The group said that margins 

fa tta i wfl i riwg and ww Adlu g 

part of the business ' were 
expected to come under further 
press u re in the second half of 
1988, but- if demand continued 
to be buoyant fee outlook in 


fee oil ^ ~56en tob sec tors 

remained encoura g i ng . 

The contribution to 
BP’S Improved result came 
from its chemicals «»d miner- 
als operations. Ixl chemicals, 
the fust-half profit was £260m 
(&88m) reflecting coritliining^ 
worldwide demand for bulk 
idiemlcal products. Profits from 
the mtoaraiB operations rose 
strongly to £U8m (£27Xn). This 
reflected increased efficiency 
in indniTtg operations »™i tf* 
rise in copper and gold prices 
in the first halt 

Mr Shncn said the compa n y 
remained « « w mi tted to reduc- 
ing its debt/debt-plus-equity 
ratio from the present 38 per 
cent and would contimm to dis- 
pare at assets when appropri- 
ate. The group would also be 
looking out far farther acquisi- 
tions. ' 

See Lex 


Green light for Lex Services to enter US 

John Griffiths on a breakthrough into the largest car market - 


BAe meeting 
gives approval 
for Rover deal 

By John Griffiths 

AN EXTRAOBDINARY 
meeting of British Aerospace 
s hareho lders yesterday 
approved the company’s acqui- 
sition of flw Gover nm ent's 903 
per cent stake In the Rover 
vehicles group, and the £l per 
share offer BAe is making to 
Rover’s estimated 60.000 small, 
p rivate shareholders. 

Prof Roland Smith, BAe 
chairman, tniH the Lond on 
meeting attended by several 
hundred aharahnlttofa^ that the 
buy-out of private shareholders 
would cost BAe £]&5m. He 
was, however, criticised by one 
shareh older far being "too gen- 
erousL* 

However, Prof Smith maria a 
strong defence of the offer, 
partly on the grounds that to 
offer less might prevent its 
acceptance by a large number 
of Rover shareholders. 

The offer to private share- 
holders compares with a price 
of 2.7P per 5Qp ordinary dune 
paid to the Government. 


Kleinwort Overseas 1 
assets increase 

Kleinwort Overseas 
Inv e s tment Trust has repe a ted 
total assets at June 80 1968 of 
£132 Am, against £ll3m at 
December 31 1987. Revenue tor 
fee glx months to June 30 Ml 
to Wfllm a p fari M Wm In tint 
comparable period of 1997. 
Alter tax of £522400 (£538,000) 
earnings per share came out at 
L28p(L33p). 


FORD US and six other car 
makers have given their 
appr oval to Lex Service, the 
UK’s largest vehicle distribu- 
tor to become the first British 
public company to . penetrate 
. car retailing in the US, by far 
Am world's largest *in^ p mar- 
ket 

Lex’s breakthrangh is being 
watched wifehawk-likeiiiter-... 
■ est tar North -xiMiiwi frail- . 
dbdsed fbuttn»vld» > 

nrai of the clearest fammHri y 
yet that fundamental changes 
are taking place in the coun- 
try^ car retelling business. 

The changes appear set to 
affect both the relationship 
between US vehicle manufac- 
turers. and their franchised 
dealers, and the way in which 
vehicl es will be sold in the US 
in the future. 

Not least, the Lex move 
marks a new stage in what 
appears now to be a collapse of 
a collective resistance among 
US car makers to public com- 
panies hniijiwg car franchises 
which goes back almost to the 
start of the industry. 

Ebr in receiving the godhead 
to lxdect fia^m (£8m) too Cat 
forma-based dealer group, 
Campbell Automotive, Lex has- 
abo become only the seco nd i 

nationaSy^to bzm^into* US i 
car. retamng. It was beaten by i 
a native American dealer in 
Kansas, who offered shares In 1 
his company in February. < 


However, the Kansas deal-, 
er’a franchises were all for 
imparted maltw, whereas the 
decision an whether Lax could, 
proceed with the Campbell 
group depended heavily on 
winning approval from Ford, 
the second largest mannfao-' 
turer in tiie US. 

The appro v al from Ford and 


total of Just over' 2m. Lex also 
owns the Volvo concession to 
the UK, «nd is gwgwgwX In a 
number of other activities, 
wimHtig' vehicle 
and leasing, electronics 
distribution. “ • 

■ But % as both US manufac- 
turers and the country’s 
National Automobile Dealers' 


the other year makers after . : Association: "are' coining to 
-defiherstiim lasting several ; accept, risfng;etosmifey..egqpeo- 
monfeht- meant.that Ur Trevor - stations mean the xmad far sub- 
ffeiu". Lex's -chief executive, . riantiaBy increased investment 
yestoday was aide to teR the by dealers in faeflities and an- 
London Sock Exdiange that it vice standards. Lex xiiay weiP 
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Chinn, Lex's -chief . executive, 
yesterday was aide to teR the 
London Bock Exdiange that ft 
had completed a deal under 
which Lex will acqobe a SO per 
cent holding in an enlarged 
Campbell Automotive group 
far its &&£m - a sum equal to 
Campbell’s pro-injection net 
asset value. 

Lex’s funds win be used to 
expand the southern CaBfbmia 
activities of Campbell, which 
apart from the Ford franriiii w 
has dealerships representing 
Volkswagen, Audi, Porsche, 
Nissan, Mazda and MtomMsW. 
It also has two body repair cen- 
tres. 

If all goes as Ur Chinn 
hives. Lex believes that in five 
years* time its ' car retailing 
activities in fee US, which wifi 
not necessarily be confined to 
Cattfanfo and the West Coast, ■ 
could match those in the UK in 
stae. 

Last year, dealerships owned 
by Lex accounted for about 
60,000 new car sales of the UK 


domestic and overseas public 
groups competing far a slics of 
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groups competing for a aura of. 
the XOuMixntea-year US new 
. car mariosL 

In Msfltfpr .|^iiiffi eiit iTppp | - 

. opment. Tokyo Nissan Auto 
Safas , fee larrost Nissan deal- 
ership in Tokyo with 80,000 
new and nsed car sales a year, 

• and wlfich has been public to 
20 years, has anponneed that 
it, too, is investigating dealer 
acquisitions In the US. 

AUd, although, according to 

■ Hr fUi ji'n . there aimnarw to be 

■ Uttie investor Interest in Amer- 
ican car dealerships at the 

- moment, tradition a l US groups 
could have- no option but to go 
p ub li c in pursuit of the 

Wife which -to stay competi- 
tive. 

General Motors, tl» US mar- 
ket leader and the world's big- 
gest auto maker, has yet to 
have one of ite own franchises 
go public, hut it has also indi- 
cated that it will no longer 
stand in the way of a g ro u p 
Wishing to do so. 

However, Lex itself; insists 
Mr Ghhm,~has been in no way 
a catalyst far change within 
the US motor trade. He -says 
that the debate about 
to change in the US system - 
where ™nwHi> i^n n »r * tradition- 
ally have insisted on contracts 
with each deafer as ixxdividuals 

- was well under way when 
Lex despatched Mr David Beck, 


m an a g ing director of Lex Auto 
motive, to investigate pros- 
pects in the US in January* 
1987.H>e issue has in any case,, 
be s ug gests, been ‘'blown up. 
out ofall proportion” by the 
US industry. 

Lex’s oppartmiities, says Mr 
fSirrm, wio he based on what 
he cla ims would he a higher 
. level of. customer service than 
Xiornarily- famid in the US.- 
“Onr overall approadx is fhat- 
we ww w pwtB on quality th ro u g h ' 
service - although that does 
not mean being price uncom- 
petitive - and wanting to give, 
something visibly better than 
our rivals . 

Lex. thinks it will succeed 
“because so many US dealer- 
ships appear sales and promo- 
tkn, Brtwy tha n back-up, od*. 
rated. 

“Typically these guys have 
.emerged on the back of, 
high-pressure selling. We- 
werexrt sure at first whether 
there was a place far someone] 
Hke us. Now we are." 

Mr John Campbell, who wflJ 
continue as Campbell's presi-j 
dent, appeared during Met 
Beck’s research to be one of a 
minority cf dealers wife a simi- 
lar approach to Lex.The two 
companies, says Hr Beck, “Just 
fall into line.” 

Campbell realised that it 
needed Lax; asserts Mr Chinn, 
-because it was not as profitable 
as it should hare been and was 
under-capitalised for expan-' 
sion. It would also benefit from 
the application of Lex’s corpo- 
rate KMnggwpffl lt farlwilf pi ffl 
This was the area in which 
lay most potential far mtiftto; 
wife manufa ctat rap t. However, 
recalls Mr rhfan, “Ford mwto 
a number of fhquiiies here On 
the UK) and what they were 
told I, think counted to a lot It 
is a new situati on for Ford. 
They woe the first of our sup- 
pliers to agree. They clearly 
looked at it oaitsojvn merits 
and didn’t get fatng 1 up.* 


Notice to hoktofs of 
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tatarfm*. AlHanca Trust, Ay^Hra Mtfa 
no ^ OM^mw Ornnwy SfaWri tf - 


KENT 

The Financial Times proposes to publish a Survey ra the above on 
2nd September 1*8 

For a fall editorial synopsis and advertisement details, please contact: 

Rachel FUdtamre 

on 01-248-8000 ext 4152 
or write te her at: 

Bracken Home, IQ CwmnliStrtct 

Loadoa EC4F4BY. ■ 



BEECHAM RNANCIERING B.V. 

U.&$30m6WX> Convertible Guaranteed 

Bonds 1992 

flhs Bonds’) 

. Guaranteed by BEECHAM GROUP p.l.a 


REDEMPTION 

NOTICE B HEHffiY GIVEN THAT, ptffBUant toCondWon 6 Of Ess 
Bands, all Bonds nol previously converted win be redeemed an 
16th September, 1868 (the redemption date") at the redemption 
prise of 100 % of the principal amount fhereoL Intarerionearii 
Bond wH cease to accrue from the ledempSon dabs. 
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New look Gharterhall 
hits £12.4m in 18 months 
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By Maggie Urry - 

GHARTERHALL, tire former 
oil and gas group which is now 
Mr Russell Goward’s UK 
vehicle, has reported pre-tax 
profits for the 18 months to 
end-June of £12.4m. Sales were 
£31.9m. 

The year -end had been 
changed to coincide with' the 
accounting period of Westmex, 
Mr Goward’s .Australian eom- 
pany. which has nearly 50 par 
emit of the CharterhaG shares. 
In the year ±6 December 1386. 
Charterhail made, a pre-tax loss 
of £5. 7m. • - . . ; . : 

Mr Goward, chairman and 
managing director. . also 
annonhced-'firat.rCfoarterhall 
would bay a,dSvidead of Ip, the - 
first dividend fromthe com- 
pany since 1984: Shareholders 
can opt to take shares Instead 
of the dividend on a ifor-20 


Earnings, per share,, after a 


E14XJ300 tax charge and on a 
weighted average basis, were 
4 Jsrrp..: 

- Most erf tiie group’s oil and 
gas interests have -been, or are 
being,' sold. The US -petroleum 
interests remain, Mr Goward 
said. 

-fallowing the acquisition of 
AUebone at the end of 1987 the 
main trading business of -the 
group is now footwear retail- 
ing. The purchase: erf the Len- 
narts shoe retailing chain from 
Great Universal Stores is due 
to.be completed -today, after 
Wpteh groupdebj: win be £SQm. 

. Chartexball’B iwmwHafw plan 
is to. rationalise its footwear 
business, dosing some of -the 
shops arid cutting . out duplica- 
tion of. warehousing, buying 
and ofBces. 

Further purchases in the sec- 
tor, are likely. This business' is 
cashflow positive and can 


Davies & Metcalfe advances 75 % 


Davies & Metcalfe, mechanical 
and electrical engineer, 
increased pretax profits by 75- 
per cent . from £418,000 to 
£724,0b0'm the six months to 
fbe mid of June. Eternal sales 

and (rfhw InwHnpjrnrif tw ri |jy : 

£Z34m ^ l&37!m^A®ar fax of 


10p share worked through at 
the increased' level of 7.0175 
(4,003p). The interim dividend 
is Hftedto0J>773p (0.63p). 

The ebainnan. said that the . 
improvement In. -the- level of' 
trailing; was expepifefl to con- 
tinue.'-- .*7,' - ' 
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instruments in the capital markets are very 
dear and the events of last Autumn make the 
problems even more immediate, in these y 
“ woitelx^ a panel of Price Waterhouse and 
banking industry aqjerts.cxaiiii^ 
explains howthey can be managed successfully. 
Speakers win be drawn fromapanel indbadftqo; 


Mersey Docks hits 
£2.58m at midyear 


‘finance its own capital expen- 
diture, Mr Goward said. 

The aim was for Charterfaall 
to make an acquisition every 
year, and that shareholders 
could also expect annual rights 
issues, although only -after a 
deal had, been done, he said. . 

The group has a number of 
stakes in other companies, 
notably a 20 per cent plus 
interest in A Goldberg, the 

Glasgow-based retailer. a-.22Ll 

per cent stake in Bridport-Gun- 
dry, the rope and net manufac- 
turer, and a 10 per cent holding 
in Corah, the textiles group. - 

Mr Goward said “we are not 
state traders’’and emphasised 
that where a share stake had 
been built and then sold, Char- 
terhall had. been unable, to pro- 
ceed with an amicable bid at a 
price it was prepared to pay. T 
do not. like, making hostile 
bids," he said. 


Metal BuHetin rises 

Metal Bulletin, USM-quoted. 
publisher, saw protax profits’ 
advance from £321,000 to 
£503,000 in the first half of the 
year. Turnover was lifted from 
£3.42mto £4J8mJ3amings per 
share were up to &95p (2.55p) 
and there is aninterim divi- 
dend (rf L85p (L65p). ‘ - 


MERSEY DOCKS and Harbour 
Company reported - interim 
pre-tax profits more the dou- 
bled at £3L58P i, against £L26m/ 
At the annual meeting, the 
company ted voiced its confi- 
dence for a substantial 
increase, with the volume of 
all major commodities handled, 
except for general cargo, con- 
tinuing to improve. 

Turnover for the six months 
to the end »of Jane 1988 
increased by 89 per cent from 
ggs-Bdm re £26.7fim for earnings 
per lOp share of l&Qp (69pX 


Mr Bill Slater, chairman, 
said he looked forward with 
confidence to report i ng a very 
satisfactory result for the year. 
He also expected to report 
what progress bad been made, 
with the Government, particu- 
larly over the financial recon- 
struction. 

Operating profit came out at 
£3.l2m (£L98m) and the pretax 
figure was struck after lower 
net finance charges of £585,000 
(£714,000). There was again no 


Nordic net assets lower 


NORDIC Investment Trust 
reported a 9.7 per cent fan in 
net asset value per lOp share to 
67.8p at May 31 compared with 
75JLp at the same time in 1987. 

Income from fixed asset 
investments for the year to the 
end of May totalled £198,000, a 
24 per cent decrease. Deposit 
and loan interest was more 
than doubled at £21,000 
(£9,000), but underwriting com- 
mission was halved to £3,000. 

After deducting losses, prof- 
its on dealings in investments 
by a subsidiary was £85,000 
(£233,000) giving a total reve- 
nue for the year of £287,000 
(£507,000). 

. Interest payable and man - 
agement fees were reduced to 
£113,000 (£227,000) and £106,000 


(£138,000) respectively and 
after directors' fees, audit costs 
and other expenses totalling 
£72,000 (£85,000) there was a 
pre-tax loss of £4.000 against a 
profit of £57,000 last time. 

After tax of £13400 (£23,000) 
the loss per share worked 
through at 0.l2p (earnings 
0.25 p). The dividend is 
unchanged at 04p. 


Foreign & Colonial 

Foreign & Colonial Investment 
Trust increased net assets by 
18 per cent to 1429p per share 
in the six months ended 
June.The directors are raising 
the interim dividend by 20 per 
cent to 0.72p <0.6p). 


Capital Ga ins Tax 


THE KEY FIGURES FOR 
CALCULATING YOUR TAX 


A new booklet is now avaflable to help you calculate capital gains tax in light 
of the changes outlined in the last budget. Priced £7 ■ 00, the booklet includes:— 


1988 Budget CGT Proposals 

Major reform includes base brought forward and thresholds cut 
Capital Gains lax Indexation 

Key 1982 Prices for UK Equities, Unit Trusts, US Equities, 
Overseas Shares, International Bonds, Average House Prices 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


Cheques should be made payable to “Financial Times Ltd” for the value of your order 

and sent to: — 

CGT BOOKLET • PUBLICITY DEPT • FINANCIAL TIMES 
10 CANNON STREET LONDON EC4P 4 BY 
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ILCOMITATOPER 

VimERVI^ON 

INFORMS 

1 ) That, contrary to the announcement 
published on August 2nd, the final date 
for the: deposit r pf. the. offers !^ tie. 
notaries is postponedfroin Septemberlst 
to September 12th, 1988* 


2) That the final date for tbe defivery ojf all 
offers to the Comitato by the iwtari^ is 
postponed from September 7th to 
September 14th, 198$. 


In keeping with BFs policy of creating 
value for shareholders and reflecting a 
sound performance in the. first sax months 
of 1988, the Board of BP has decided to 
increase the interim dividend from 45p to 
5.0p for each fully and partly-paid 25p 
ordinary share. 

V\fe achieved a Replacement Cost profit 
for the half year of £731 million, an increase 
of 25% on the corresponding 1987 figure. 

On an Historical Cost basis, profit was 
£620 million. Net stock holding losses of 
£111 million for the six months reflected the 
weakness in the price of oilin worid markets. 

Exploration and Production had to • 


KEY FINANCIAL RESULTS 
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contend with lower crude prices and a 
weaker dollar Both Refining and Marketing 
and Chemicals benefited from lower feed- 
stock prices and firmer product markets. 
Minerals achieved a marked upturn, 
assisted by improved commodity prices 
and a recent programme of restructuring. 


1988 HALF-YEAR 1987 HALF-YEAR 






Britain at its best 














I- 


FINANCIAL TIMES FRIDAY AUGUST 1219& 


TVO 

TEOLLISUUDEN VOIMA OY - 
INDUSTRINS KRAFT AB 

(TVO POWER COMPANY) 

KUWAITI DINARS 
7,000,000 

7-7/8% GUARANTEED BONDS 
DUE 1389 

Uncoo<fitk>na^andlnwxat^auarantooclbythf 


In accordance with the conditions of the issue, 
notice is hereby given to bondhokiers that Nom KD 
1700.000 of the bonds, bearing the undermentioned 
serial numbers, have been drawn for redemption on 
15-9.1988 © 100 percent with accrued interest upto 
153.88. The drawn bonds shall cease to accrue 
interest from 15.9.88 and the bondholders are 
ad vised to surrender the drawn bonds with all 
unmatured coupons to the fiscal and Principal Paying 
Agent or any of the Frying Agents on or before 
153.1988 for the payment on 15.9.88. 
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4037704030 
40*6 TO 40*7 

4031704923 

4B40TO4M1 

4977 ID 4979 

9000700007 

■033 TO 5035 

5001709003 

■ONTO 5001 

9117709110 

J148TOSI47 

Om TO 9170 . 

S2D17DB3Q3 


0710 70 5712 
973070 0740 
5705705700 
070470090 
•323100310 

■sot room 

0570 70 MM 
•40700400 
■43070 04V 
•483700490 
•Ml TO 8490 
MT9TO4021 
•947 TO 9050 
■901709901 
MM TO 4931 

•966700987 

0719108715 
•741 TO >743 
■TOO TO 0771 


The principal amount of the bonds outstanding 
after 15th September, 1968 is KD 1,700,000. 

FISCAL AGENT AND PRINCIPAL RAYBMG AGENT 



KUWAIT FOREIGN TRADING 
CONTRACTING & INVESTMENT CO. (SAK.) 

OMAR BIN AL-KHATIAB STREET, SHARQ 
P.O. BOX 5665 
13057 SAFAT. KUVWVT 

PAYING AGENTS 

I^RGANGUWAnnYTRUSrOO. OF NEW YORK 
- AVENUE DBS ARTS 35. 1040 BRUSSELS, BELGIUM 
MORGAN GUARANTY TRUST 00. OF NEW YORK 
33 LD*©ARO STREET. LONDON EC3P 3BH. ENGLAND 

8AN0UE GENERALE DU LUXEMBOURG S A 
27 AT. MONTEREY. LUXEMBOURG 

KRB3ETBANKSALUXEMB0URGE0ISE 
43. BOULENWRO ROYAL LUXEMBOURG 

KANSAUJS-OSAKE-FKNKKI 

42, OO100 HELSINK1 10. FINLAND 


Telfos is ‘trying to buy on 
the cheap’ says Runciman 


By Clay Harris 

WALTER RUNCIMAN, a 
diversified shipping group, yes- 
terday defended its corporate 
strategy and accused Telfos 
Holdings of trying to buy the 
company on the cheap. 

In its final defence document 
before Telfos’s £30.Im bid 
closes on August 22, Run c i m an 
described the offer as “totally 
Inadequate* and "ridiculously 
low" and said the engineering 
group was not prepared to pay 
a realistic price for control 

Mr Garry Runciman. chair- 
man, also said Telfos had no 
experience of his company's 
shipping, security products 
and Lloyd's underwriting 
operations. 

The document contrasts - 
to Runciman ’s advantage - 


the two companies' pre-tax 
profits and earnings since 1984.'’ 

“Telfos’s uninspiring earn- 
ings. record provides no evi- 
dence that they could sustain 
the growth which Runciman 
has achieved in the specialised 
areas in which it operates," Mr 
Buncixnan said. 

Runciman had responded to 
foe recession and stepping cri- 
ses of the early 1960s by ration- 
alising or selling loss-making 
or marginally profitable activi- 
ties ana concentrating on areas 
with the greatest areas for 
growth. 'he said. 

In shipping, this involved 
withdrawal from the tradi- 
tional t ramp freighter business 
to concentrate on profitable 


UK COMPANY MEWS 

buy on wh smitn 

• ^ m £7m 
ICiman Stationery 
expansion 


transport of liquefied petro- 
leum and chemical gases. 

The Tami International secu- 
rity division bad concentrated 
manufacturing cm erne «ftn. 

For every four Runciman 
shares, Telfos is offering a unit 
consisting of six ordinary 
shares, three £1 cumulative 
preference shares and one war- 
rant 

Yesterday this was worth 
343.5P, against Runciman’s 
market price of 3Sip. 

Thera is a 328p cash alterna- 
tive. 

On Wednesday, Telfos took 
advantage of weakness In the 
Bondman, price to raise its 
bolding by 280,000 shares to 
27.6 per cent 


Admiral Computing in £1.2m 
purchase of Itech Information 


By Vanessa Houkter 


ADMIRAL COMPUTING 
Group, computer software con- 
sultant yesterday announced a 
£U5m acquisition of Itech 
Information Technology Ser- 
vices, a software services com- 
pany. This is Admiral's first 
acquisition since it joined the 
market in Mar ch last year- 


Admiral said that ttm acqui- 
sition of Itech would hidden 
its geographical presence in 
the UK. In fldriitirm, Hw desT 
would expand Admiral’s cus- 
tomer base and would widen 
its scope for recruiting scarce 

technical staff 

Itech, which provides soft- 


ware services for industrial, 
technical and defence markets, 
made profit before exceptional 
items of £193^)00 on turnover of 
£885,000 for the year to March 
SL The payment wfiL be in the 
form of £484,000 in cash and 
459310 new shares in Admiral 
at I45p per share. 


SHARE STAKES 


Changes in company, share 
stakes «nnnnn™>d during the 
me week indude: 

PE Kemp - As a result da 
recent purchase SEP Industrial 
Holdings now holds 523,625 
ordinary (UL5 per cent). Kemp 
director Mr Victor Mara has 
disposed of his holding of 
250,000 ordinary (5.53 per cent). 

Porter Cbadbnm - GM 
Birth (Holdings) has acquired a 
further 525,000 ordinary and 
now holds BuMm (20.15 per cent 
of the enlarged capital). Fob 
lowing certain sales GM Firth 
no longer a dfsdosable 
interest in Porter’s convertible 
preference shares. 

Regina Health & Beauty — 
Mrs lime Stain, director , has 
disposed of 2.15m ordinary, 
reducing her holding to 658m 
(39.25 per cent). 

Carr’s Milling - Heygate 
and Sons has increased its 
stake to L58m ordinary (2&05 
per cent). 

Group Development Capital 
Trust - South Yorkshire Pen- 
sions owns L81m ordinary (6£4 
per cent). The shapes are regis- 
tered in the name of Bishops- 
gate Nominees. 

John I. Jacobs - MAG 
Inv e s tment Management has 


sold 48&JOOO ordinary, reducing 
its holding to 255m (1245 per 
cent). 

Michael Page Group - As a 
result of recent purchases the 
interest of the Prudential Cor- 
poration group of companies 
together with that of the segre- 
gated funds totals 264m ordi- 
nary (6.11 per cent). 

Hampson Industries - 
Directors have sold the whole 
of their rights entitlement 
amounting to 1.93m nil paid- 
preference shares at 4p per 
share. The shares were placed 
with Institutional clients of 
Smith Keen Cutler and Greene 
& Co. 

CCA Galleries - Director P. 
Dupee has sold 564,250 shares 
at lSp per share to Conifer.' 

Henderson Administration 
Group - Legal and General 
Assurance has increased its 
stake to L27to ordinary (6J. per 
cent). 

Associated Fisheries — Com- 
pany has bought 100,000 of its 
own ord ina r y shares for can- 
cellation. 

Murray International Trust 
- NatWest Investment Bank 
and/or its subsidiary and asso- 
ciated companies and/or cer- 


tain pension funds and trusts 

Under ite Wian a wimunt flithpr 

singly or in aggregate now 
hold a total of 7.68m onfinaxy 
(6.49 per cent). 

Addison Consultancy Cheap 

- As a result of recent pur- 
chases Prudential Cforporatfon: 
is interested in 208m ordinary 
(6J9 per cent). 

MAI - Abu Dbatai Invest- 
ment Authority has reduced its 
holding from 16.76m shares 
(JL34 per cent) to &88m shares 
(L71 per cent). 

Plantation Trust Company 

— CDFC Trust now holds 5-9 
per cent of the ordinary capi- 
tal Abbey life Assurance has 
increased its bidding hi Planta- 
tion Trust to 77QiX)0 ordinary 
(7-53 per cent). 

Hsg&es Food -Group - - 
Director JP. Rose has disposed 
of lm ordinary, reducing Ids 
holding to 4m (5A7 per cent). 

Watson A Philip - Scottish 
American Investment Com- 
pany has purchased a forfoer 
240,000 ordinary, raising its 
holding to 865,000 (5,56 -per 
cent). 

City Site Estates - Funds 
managed by Scottish Provident 
institution own 2JS4m ordinary- 


(16-79 per cent). 

DSC Holdings - Director 
Ian Wilkes has disposed of 

100.000 ordinary, reducing his. 

holding to 600,000 <7.66 per 
cent). 

GT Japan Investment Trust 
- Sun Life Assurance Society 
has increased its holding to 
USZui ordinary (5^85 per cent)* . 

scM4DOjOOOmrdinmy^SS 
its holding to L6m (827 per 
cent). 

RKF Group - As a result of 
further sales Klstvaen’s hold- 
ing is now L5m ordinary (5.75 
per cent). 

Logitek — Imb sold 

300.000 ordinary, reducing its 
holding to below 5 per cent 

Anglo Irish Bank — The 
rfwrphnifltng held in the m™ 
of Allbank Nominees ‘N* 
account has been reduced frixm 
&M per cent to less than 5 per 1 
cent. 

AJ Archer Holdings - 
Ensign Trust has bought a 
tfaer 38^<W jorifihary and is .now. - 
i nterested to.-Ll&n (5.15 per 
centk" ■ 1 

Walter Lawrence - Colguy ' 
Holdings now holds a total of 
5-58m ordi n ar y (12.02 per cent). 


CONTRACTS 


Spanish motor industry orders 

_ s jl now in the final stages of com- ■ systems and. air make-up ' *-4. 

Kami lines ptettan. Haden Drysys Espana systems. 'LoSl ITOIl 


Paint lines 
at four 
factories 


Amid celebrations for the 25th 
anniversary of HADEN DRY- 
SYS ESPANA - a subsidiary of 
Haden Drysys International, 
t^npinghimi . the company has 
won contracts valued at 
£ 17.75m from major vehicle 
manufacturers in Spain. 

A £4-35m contract from Nis- 
san, mirrors the projects 
undertaken by Haden Drysys 
in the UK, for the company’s 
Sunderland plant, which is 


now in the final stages of com- - 
pletion. Haden Drysys Espana 
will design, supply and Install, 
a paint plant for Nissan at its 
Barcelona factory. 

The contract, scheduled for 
completion in mid;l989, 
includes 'Hydrospin'* spray 
booths, "Hydropac” paint 
sludge collecting systems, air 
supply systems, and specialist 
booths for PVC and sanding 
applications. 

Suzuki Santana hw placed 
an order valued at £4Am with 
Haden Drysys Espana for the 
rianig n , supply «m ins tallation 
of a paint shoo at Santana’s 
Linares plant Scheduled for 
completion by mld-1989, the 
contract includes a body pre- 
treatment system, ~ spray 
booths, paint sludge collection 


systems and. air make-up 
systems. 

A contract worth £5xn has 
also been placed by Renault, 
for the smw and installation 
of Baden's “Hydrospin" Mark 
HI "spray booths and ovens in 
the company's Valladolid plant 
near Madrid. The Renault con- 
tract Is scheduled for comple- 
' Him in miH -I MD- 

These contracts follow' a 
sudor order from Citroen, val- 
ued at fiim, for the supply of 
an cfeqtrocoat oven idus major 
modifications to spray booths 
at Cttrosn’s Vigo plant, sched- 
uled for completion in Novem- 
ber. 

Haden Drysys International 
is a subsidiary of Haden 
MwfjiiiBn Holdings. 


Ill Healthcare computer system 


St Anthony’s Health 
Corporation, of Amarillo, 
Texas, has signed a $ 3 .25m 
(£i.9m) contract with FER- 
RANTI HRALTHCARE 
SYSTEMS for the purchase of 
The Leadership Senes HIS and 
Digital Equipment Corporation 
hardware. 

St Anthony's Health Corpo- 
ration comprises St Anthony’s 
Hospital in Amarillo and Dtd- 
hart Catholic Healthcare Coe- 
poration in Dalhart, Texas. The 


WIMPEY HOBBS, the 
q ua rrying wwH gnr fg Hng 1 sub- 
sidiary 01 George Wimpey, has 
been awarded work totalling 
over £7m. 

The company win carry out 
restoration of the runway at 
RAF St Mawgan, Cornwall, 
under a £2.3m contract, 
awarded by Cementation. . 


c orpor a tion also operates St 
Anthony’s Enterprises, Inc, a 
nationwide network of mobile 
diagnostic c en tres. Including 
CT scanners, mammography, 
lithotripsy mid MM- 
St Anthony’s Hospital serves 
as a leading referral centre fear 
the Texas Panhandle region; 
Dalhart Catholic Healthcare 
Corporation provides both 

acute and long-term nam ger- 

vices. The two facilities will be 
networked to a cluster of two 


Glouce ster County Council 
has appointe d wta pey Hobbs 
as the main contractor muter a 

£L6m contract for the resurfac- 
ing and reconstruction of the 
southbound arm of the M5 
motorway, between Junctions 
9 and 1L 

In Lincolnshire, the com- 
pany has started weak on sur- 
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VAX 8550s, on which they wfiL 
Implement The Leadership 
Series in its entirety. 

The installation wd take 
place in phases. The first 
phase, now in progress, 
inctudea patient management, 
patient accounting, order com- 
munications, results r ep orting 
and medical records manage- 
ment. Clinical applications; 
nursing wanugmnant wmt gen- 
eral accounting systems wifi 
follow. 


faring the new A17 Long Sut- 
ton-to-Suttou Bridge by-pasa, 
Spalding, under a £L77m con- 
tract for A. Bfonk,- 

At RAF MQdenhaH In Suf- 
folk, work is being carried out 
on a £L3m contract far the 
planner and resurfacing of the 
main runway. 
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components 
for Nissan 

Nissan Motor's Spanish 
subsidiary, NISSAN HSKRICA, 
has won a contract to supply 
cast iron components to Nissan 
Manufacturing UK, writes Ian 
Rodger in Tof&o. 

Omda)s of the two European 

manufacturing subsidiaries of 
the Nissan group said in recent 
interviews in Tokyo that this 
was the first of what they 
hoped would be a number of 
moves to' co-ordinate produc- 
tion between them. 

For example, Mr Toshiaki 
Tsuchiya. managing director of 
'Nissan UK. said his company 
hoped to take advantage of 
Iherica's facilities for testing 
the endurance of chassis parts. 

Both Mr Tsuchiya ff ifl Mr 
Hiroshi Ariga, managing direo- 
tor of Nissan Iberica, said that 
the comporegite contract, cov- 
ering engine flywheels, brake 
discs and brake drums, was 
won mi a strictly co m pet iti ve 


At present, Nissan UK imports 
them from Japan. 

Mr Ariga said the contract 
value was small, "hut once our 
quality is confirmed, we hope 
we can get a bigger order." 


Slaughterhouses 
in Zimbabwe 

AFT , a supplier of process 
engineering to the world’s food 
ana - drink industries, has 
secured through, its wholly- 
owned subsidiary, APV Pasi- 
lafva share of an order worth 
about £T7m for the -sappily of 
equipment for three ftianghfer- 
hnniiea in Zimbabwe. 

The order, for cold storage 
equ ipmen t and cold room pan- 
ete, slaughter processing and 
secondary product equipment, 
has been awarded to lntercol 
Food Technology. The* com- 
pany is a joint Dawfedi venture 
to wfafeh AFV has *50 percent 
1 share. . . . 

The project wffl be financed 
by the European Investment 

Bank and the Commonwealth 
Deveksjment Gwporation. . 


Corporate changes 
leave Mosaic profits 
doubled at near £lm 


By Mamie Urry 

WH SMITH, the retail and 
distribution group, is paying 
£7m for Satex, a privately- 
owned, office stationery dis- 
tributor. The purc h ase follows 
the O&flni acquisition of PBn- 


tfonery snjgdtex, anaototeedto 
January. 

The consideration will be 
met by the issue of ’A’ shares, 
with 40 per cent of them befog 
placed at the end of August. 

Sir Simon Hornby, W H 
S mi th rlmlt umn, said is a 

part of our strategy to play a 
major rcds to the commercial 
stationery market, which hat 
been growing rapidly over the 
last five years.*’ . . 

Satex*s tnxnomr fa 1287 was 
£8.9m and' -pre-tax profits 
£585^00. The purchase price 
could increase by £500,000 
depending on profits achieved 
in the c urren t year. 

Satex has a modern ware- 
house to north London from 
which it o ffers a 24 hour deliv- 
ery .service, and has a sales 
network across the UK. Penta- 
gon’s base is in Basingstoke 
with coverage m a inl y fa the j 

flf Rn gland. i 

The two businesses will ini- 
tially be run separately. 
Satan's turnover is 70 per cent 
to stationery and SO per cent 
Information processing sup- 
plies. 


mosaic 1 investments; 

formerly Press Tools, doubled 
pre-tax profits from £486,000 to 
£976*000 to the.year to April 30.. 
Turnover -for the Mtmandfi- 
baaed holding and entrepre- 
nenrial m an agem en t o ompamr 
jumped 60 per cent to £7^8m. 

The results were the com- 
pany’s first since the change to 
corporate “ objective last 
a n t iiTi m and the a n po to tment 
of Mr Gregory Mr 

Btion Dfabtay and David WH* 
bams to the board. 

1 A same-agalh final tfivUtemi 
of 2p Is recommentted for an 
.unchanged. total of Sp on the 
enlarged share capftaL Earn- 
ings per lQp-riiare rose .to 
18u45p (7.71PL 

The directors, who expressed 
confidence about Mosaic's 
future, said -they were 
delighted by. the success of the 
acquisitions Mosaic had made 
ana were c on tinning to look at 


. m roor tui Sfles to make 
acquisitions. PrufitS of £145»fl00 
from the consunfer services 
and products division com' 
nrjnp n fa) and a half mnnthr 
trading of the Copyright Pro- 
motions Group acquired in 

February .. 

The industrial products divi* 
sion, ■ of which Press Tools 

TTniffing a fa file holding COflUr 

bany, had an erc e fient yem 
dfrectora reported. Rs operat- 
ing profits increased by 75 per 
cent to £714,1000 (£407,000). and 
while level of growth was 
exceptional, they added that 
current trading remained 
encouraging. The division 
T pn<fe a smafi acquisition. Car- 
trims, in April for £55.000 . 

Group pre-tax profits were 
struck after higher interest, 
received of £1177000 (£79.000), 
Tax was £317,000 (£141,000) and 
after minorities of £2jDOO (nu) 
attributa ble profits emerged at 
£667,000 (£345,000). 


SKF in £5m purchase of AIVtPEP 


SKF of Sweden, the 'world’s 
leading supplier of roller bear- 
ings, yesterday annou nced, t he 
£5m acquisition of AMPEP, a 
BristbUsaaed manufecturer of 
bearings for the aerospace map- 
kef ■ ' •- 

■ AMPEP Whkh makes hfah- 
qtudlty plato bearings for air* 


cra ft an d helicopters, will add 
to SKPs existing presence In 
the airframe bearings market 
The terms of the offer, which 
haslteen accepted by 63.1 per 
cent of sharehokfera, are £2 to 
caa& oritswqutvalBnf to Sanaa 
(UK) 10 par ca nt lo an -notes 
1992 for each AMPEP share. 


COMPANY NEWS IN BRIEF 


BENNETT & FOUNTAIN: Offer 
for Edwin P Lees and Co (Hold- 
ings) is now unconditional. 
Valid acceptances have been 
received in respect of L14m 
ordinary Lees shares (97.92 per 
cent). Elections for new B&F 
ordinary have beeen received 
in respect of L14m ordinary 
'Lees. Elections .for unquoted 
convertible preference B&F 
shares have been received to 
respect of 887 ordinary Lees 
and in respect of all the “A” 
ordinary. 

CSL CORFCHIATION is acquir- 
ing tote rtr att , a trailer xmtfal 
company, for £584,000 and 
j Hensby (Commercials), MAN./ 
Volkswagen distributor, for 
£418,700. TTia ay g ukiU mu will 
be satisfied by the issue of 
1.13m new ordinary CSL 

Sh&TBS. 

GENERAL ORIENTAL Invest- 
ments: Net profi t for year to 
March 81 S21fe3m <£l24^6m) 
agatost flOSm. A dividend cf 50 
centa ls declared, compared 
bUi .fl fast ttow which,' dfrec- 
tdra g eidthcn^was^typtionaL 
ffiT it CROFT: niree^br^me 
scrip Issue ami consolidation of 
ordinary shares . proposed. 
Shareholders wifi receive two 
consolidated 25p ordinary for 


every five lOp ordinary hdd 
after the scrip issue. The new' 
ordin ar y win rank patl passn 
in all respects with «fwHng 
ordinary. 

KLE INWORT OVERSEAS 
Investment Trust: Net asset 
value at June 80- was 16A9p 
(197 Ap). Net revenue for the 
six wiowthg yi fam (£LQ7m) for 
l-28p (lA8p) -earnings per 
share: Tntwriiw dividend Ip 


TAMABIS offer for Lifecare 
International, acceptances 
have been received in respect 
of 1734m (78A per cent) ardi- 
nary and 772^1 00£ per cent) 
preference shares. The offers 
have been declared uncondi- 
tional. 

USDC INVESTMENT Trust saw 
net asset value rise to 159.5p at 
June 80 1968 agatost 140£p at 
the halfway stage six mnnthg 
earlier. The trust, which began 
trading in June last year, 
reported net profits for tlm six' 
months to the end of Jhne cf 
£96^G4L uomjured wfth a loss 
betwefa ntartmg- upland- the 
end ^of the yehr eff £2tom. Earn- 
ings per £i share were 2^4p 
and there is an Interim divi- 
dend at Ip. 


SPONSORED SECURITIES 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Share price fears cast shadow Short covering helps bonds 


r4 C ,n£$ 


FOREIGN EXCHANGE trafing 
wasnemma yesterday, asdeal- 

world stock marl^^th^De 
concern, ‘ against' iter back- 
gronnd of rising interest rates. 

Confidence was helped by a 
recovery of share prices in 
Tofcyo, after the year's biggest 
fall on- Wednesday, but- the 
decline of Wall Street prices on 
Wednesday and the failure of 
the London market to recover, - 
cast a shadow, . over the cur- 
rency market 

The, dollar! closed -at 
DM1.9000 in London, compared 
with DM1.9155 oh Wednesday, 
supported by very firm US 
interest rates, but held back by 
a reluctance todpen long post ' 
tioas ahead of the June US 
trade figures next Tuesday. ; - 

Major TJS banks' increased - 
their probe lending' rates by“% 
pic. to 10 p.cL In New York Fed- 
eral funds were around &25 
p.c., compered with an average 
of 7.80 p.c on Wednesday. ' 

The dollar opened quite firm 
in Europe, after trading quietly 
in the Far East tt then feB. . 
sharply however, an comments 
by Mr Gerhard Stoltenberg, 
West German Finance Minis- 
ter. ’ 

He warned of thie problems 
caused a higher dollar. particu- 
lariy for the US in its attempt 
to reduce the trade deficit. He 
added that a further specula- 
tive rise in the .dollar .could 
Taswl to M frw fS otfmwn hrtmitf 

£ IN NEW YOJIK ; ,r.« 


.rates, and a rise in import 

^jSter ’opening at around 
DfifLSIQO in Frankfort the dol- 
lar plunged quickly to 
DM1.8975* and then showed 
reluctance to move back above 

TW 1 Qftftft 

. Attention is turning towards 
tfinUS trade figures next week, 
amid rumours that the size of 
the deficit' will be disappoint- 
ing; 

The ikdlar lost ground to all 
mayor currencies, after gaufing 
..a, temporary boost on the news 
about hi^ier US prime rates. 
-It fell to Y 133. 55 from 
Y134.45; to SFri^900 from 
SFrl.5990; and to FErt.4375 
from FFrWBOO.: . ' 

'■■According to. the Bank of 
England, the dollar's fatter fell 
to mo foam 100 . 6 . ; \ ... 

''The- French franc came 
under pressure as the D-Mark 
improved against the dollar. 

Apart from remarks by Mr 
Stoltenberg, the D-Mark also 
gained support- against the 


French franc because of recent 
comments by the French 
Finance Ministry, that there is 
no need to alter credit policy, 
in spite of rising interest rates 
elsewhere. 

The D-Mark rose to FFr3.3880 
from FFi&38 at the opening in 
Paris, but eased back - to 
FF&3859 at the fixing, after 
the Bank of France sold a 
small ammnt of D-Marks. At 
the London close the cross rate 

was around FFT&3880. 

Sterling tended to drift 
among the Mwnwjy g market 
curr ents , and was not at the 
centre of attention. 

The pound gained L05 cents 
to $1.7015. and unproved .to 
Y227.75 from 7227.25. It was 
unchanged at SFr2.7050, but 
eased to DM3.2325 from 
DM3.2400, and to FFr10.9525 
from FErlO-9575. 

Sterling’s exchange rate 

farter , on Tterilr nf Rngtenri fjg- 

ures, rose 02 to 7&S. 


US TREASURY, bond fotures 
closed lower, but near the 
day’s peak on Liffe. after Chi- 
cago traders pushed the can- 
tract up to cover short posi- 
tions taken out on Wednesday. 

Underlying sentiment 
re m ained weak, on speculation 
about a further credit tighten- 
ing by the Federal Reserve. 
This week’s rise in US interest 
rates has already pushed the 

Ufra umb g*j Pimm arms 


yield on the long bond to the 
highest level since December. 

Worse than expected demand 
“t* 8 auctioned 
by the US Treasury on Wednes- 
day added to the generally ner- 
vous tone. 

Japanese investors bought 
about 30 p.c. of the $llbn of 
10 -year notes. Japanese enthu- 
siasm for the paper was 
described as poor to moderate. 

UFFE US TtCASUKr BOU FimnES bphob 


This waB put down fears that 
US rates are set to move still 
higher. 

Long gilt futures moved in a 
narrow range on Liffe, and also 
finished near the day’s high. 
The pound’s strength, on the 
foreign exchanges underpinned 
sterling contracts, but the 
threat of higher interest rates 
kept trading subdued. 
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THE UPWARD treml in world 
interest rates continned yester- 
day; US banks raised prime 
rates 1/2 p.c. taT 10 tux, and 
European money market rates 
were very firm. 

Call money in Paris rose 
above the Bank of France mar- 
ket intervention rate of 7% 
p.c., and in Frankfurt remained 
tight up against the Bundes- 
bank’s Lombard emergency 
funding rate of g-p jC. French 
call money rose to 7fi px. from 
6K p.c., as the -feme' weakened 

The Frent^K^mce Ministry 
indicated on Wednesday It lm. 
no intentfon of're&dhgidfficlal 
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interest rates, in spite ,of 
upward pressure on rates in 
the US, Britain and West (&• 
many. The Finance Ministry 
said yesterday thgt nothing 
has changed, but bad no- fur- 
ther comment an credit policy. 

Ill Frankfurt banks contfr 1 
ued to bid up the level of short 
term money, after the Bundes- 
bank^ less than generous alio- 
. cation of foods At this wetiiV' 
securities repurchase agree- 
ment tender. 

The main hope that rates 
can be' pre ve nted from moving 
higher is that foe D-Mark wfll 
recover a gafag* -the dofiar. The 


Bundesbank wftl then not be 
forced to intervene on the for- 
eign exchanges, and this will 
improve the supply of domestic 
liquidity, 

. In Amsterdam call money 
rose to 54 p.c. from 4H px. 
’ after a tightening of credit con- 
ditions by. foe - . Dutch Central 
t Batik oh Wednesday. 

In London money market 
rates were, little, changed. 
Three-month interbank eased 
to UK-U& p-c. from 114 - 11 * 

PC, . ; .. 

.. v Tbe Bank of ^England ini- 
-< tiaHy iiorecast a raarket credit 
shOTtagfe of SKtthj-.bnt revised 
dih to £25(&n at n6on ±r»d to 
7£300nf in- foe afieran tpi Total 
help ed £176tQ was provided. ' 

Before hmch fi» authorities 
bought 055m bfilsontrisfrt, by 
-way of £26m local authority 
bills in band S at 10 % p.c 4 
- £33m bank hiDs in band 3 at 
10% px4 £ 2 m local anfocrity 
bills in band 4 at 10 % p.o; and 
£94m bank tolls in band 4-iat 
10 % p.c. ■ . 

In the afternoon another cifa 
. .bank tolls were purchased to 
band 4 at 10%, and late assip- 
tance of £2Qm was also pro- 
vided. ' J . • 

. Bills maturing in official 
. . hands, repayment of late assis- 
tance, and & take-up of. Tret 
sury . bills , drained £325m with 
a-xae -in the note orauatfon 

target {Sol "These 
footers outweighed E xc he q ue r 
transactkms adding £2&m to 
liquidity. 


IfefeUmraaraiferattJmeUcnMra rente toftt amnA raMhteUv sfftrtMteofte rates tar SlOm 

~'ytfeBatetBffrararafM«hMtaUl I OOara. tte write Pq.Tfebafe rat telwat Wtamlaitef 
i of Tatyo, Date* Bank, Bate NralaaJ cfe Paris and Uwgra Guararay Trnrt. 


MONEY RATES 


Treasure Blits and Beads 
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LONDON MONEY RATES 





REUTSCHE MARK {DSD 



DM 125000 S pra BM 
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lam 


Sep 

06276 

06274 

05255 

Dk 

06317 

06331 

0531 b 

05296 

Mar 




05337 

TWEE-MONTH EUSBD 3 LLAI 0 UH 7 


Sis totals of 1 W% 





Latrat 

9 ?% 

Lew 

Prev. 

Sep 

9128 

9125 

9130 

Ok 

9066 

9067 

9883 

9069 

Mar 

9065 

9067 

90.84 

9069 

Jan 

S 3. 76 

90.77 

90.74 

90.79 


9066 

9067 

9064 

9069 

OK 


9057 

9055 

9059 

ter 

9050 

9050 

90.49 

9052 

Jm 

90.43 

90.43 

90.42 

90.45 

STAMBABD & HOIS 5 BB DtBEX 



SBO times 

tadex 





Laast 

HM) 

262.69 

lira 

far. 

Sep 

263.00 

261.92 

262.05 

Dk 

26560 

26620 

265.40 

26460 

Uar 

26760 

26800 

26760 

267.00 

Jra 

27060 

27050 
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26960 
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EUROPEAN OPTIONS EXCHANGE 


Series 

AIM- 88 

Nmr. 88 

Feu. 89 

Stock 

Vd 

Last 

Vol 

Last 

VM 

Last 

GOLDP 

S 400 



66 

3.60 

65 

b 

S 429 

GOLD P 

S 420 

171 

150 

47 

7.70 

15 

10 

S 429 

GOLDP 

£440 

U 

XL 10 

220 

15 



& 4 Z 9 



Aug 88 

Sep. 88 

Oet 88 


EOE Index C 

FI. 205 

50 

3150 

- 

- 

_ 

_ 

FI. Z 36.67 

EOE Index C 

FI 220 

70 

17 

60 

1650 

5 

IB 60 B 

FI. 236 67 

EOE Index C 

F 1.230 

417 

6.80 

204 

11 

13 

1150 

FI. 236.67 

EOE Index C 

FI. 235 

455 

350 

152 

7 A 

1 

9 

FI. 236.67 

EOE Index C 

R. 240 

833 

1.60 

251 

460 

85 

6.70 

R. 236 67 

EOE Index C 

0.245 

203 

1.20 A 

306 

3 

6 

4.70 

FI. 23667 

EOE index C 

Ft. 250 

10 

0.20 

224 

2 

9 

3 JOB 

FI. 236 67 

EOE Index P 

FI. 220 

19 

0.50 A 

68 

2.50 

35 

4.00 

FI. 236.67 

EOE Index P 

FI. 225 

100 

060 

60 

350 

68 

6.10 

Fl. 236.67 

EOE Index P 

FI 230 

476 

160 

363 

5.20 

55 

7 

FI. 23*67 

EOE Index P 

FI. 235 

427 

330 

517 

7.70 

10 

950 A 

FI. 236.67 

EOE Index P 

FI. 240 

698 

6.10 

349 

1050 

27 

12 

FI. 236 67 

EDE index P 

FI. 245 

269 

950 

209 

13 

57 

17 B 

FI. 236 .b 7 

Sir 1 C 

FI. 210 

91 

450 

199 

5.90 

113 

63 0 

FI. 214 25 

s/nc 

FI. 215 

20 b 

150 

141 

330 

11 

390 

FI. 2 JJ .25 

SIFIC 

FI. 220 



88 

1 60 

57 

2.50 

fl 214.25 

S/FIP 

FI. 210 

372 

050 

27 

2.20 

25 

3.40 

FI. 21425 

S/FI P 

FI 215 

515 

250 

9 

450 

- 

- 

FI 214 25 



00.88 

Jan. 89 

Apr. 89 


ABNC 

FJ .45 

1338 

1 JK 

221 

3.30 

36 

440 

Fl. 4450 

ABN P 

Fl. 40 

299 


583 

1.50 

11 

1.70 

Fl 44.50 

AEGON C 

Fl. BO 

308 

3.80 

2 

4.80 B 

1 

650 B 

Fl. 80 JO 

AESOKP 

n.ea 

122 

3 J 0 

— 

— 

- 

- 

Fl. 80 JO 

AHOLD C 

FI. 85 

70 

4 B 

20 

6-20 

- 

- 

Fl W .20 

AKZOC 

Fl. 140 

1 BS 6 

7.10 

174 

10 . BO 

37 

14 B 

Fl. 139 80 

AKZOP 

Fl. 140 

739 


65 

920 

12 

1050 

Fl. 139 . BO 

AMEVC 

FI .55 

359 

1.60 A 

129 

2.40 B 

14 

4 A 

Fl. 51 40 

AMEVP 

Fl SO 

133 

2 JO 


- 

— 

— 

FI. 51 40 

AW ROC 

Fl. 80 

832 

2 JO 

98 

4 

— 

— 

Fl. 78.80 

AMRO P 

FI .75 

555 

230 

36 

4 JO 

30 

4.70 A 

Fl. 7880 

BUKRMANN'TC 

FI .55 

433 


113 

3.50 A 

4 

550 

Fl 53.80 

BUKRMANN'TP 

FI .55 

127 

260 

61 

3.70 

- 


FI 55 BO 

ELSEVIER C 

Fl. 60 

524 

230 

26 

4 JO 

7 

5.60 

Fl. 57 JO 

ELSEVIER P 

FI .55 

335 

1*0 

28 

2 .B 0 



Fl 5750 

GIST-BR 0 C.C 

FT. 40 

463 

2.50 

108 

4 

_ 

_ 

Fl. 39.20 

GIST-BROC P 

Ft. 40 

498 

2.60 



2 

450 

Fl. 39.20 

HEINEKENC 

Fl. 160 

157 

3 

3 

5 JO 

_ 

— 

Fl. 148.20 

HEINEKEHP 

Fl. 140 

73 

380 

16 

550 

- 

— 

Fl 148.20 

HDDS OVENS C 

Ft. 65 

916 

3.40 

39 

630 

13 

750 

Fl. 61 80 

H 00 G 0 VENSP 

Fl. 60 

387 

3.80 

251 

5 BO 

4 

7 

Fl. 61 80 

KLIIIC 

Fl. 40 

685 

030 

159 

1.90 

7 

2 70 

Fl. 35.80 

KLMP 

FI .35 

493 

2.10 

62 

3 

3 b 

3.70 

Fl 3550 

KNPC 

Fl. 170 

B 9 B 

6 

62 

11 

46 

L 3.50 

Fl. 165.50 

KNPP 

FI .160 

321 

5 

73 

8 



Fl. 16550 

NEDLLOYOC 

Fl. 250 

92 

5.50 

7 

12 JO 

— 

— 

Fl. 233 

KEDUOYD P 

Fl. 230 

109 

970 

1 

17 

— 

— 

Fl. 233 

NAT. NED. C 

Fl. 65 

480 

1.90 

192 

3.70 

— 

— 

FT. 63 bO 

NAT. NED. P 

FJ .60 

112 

1-83 

15 

2.40 


_ 

Fl. 63.60 

PHILIPS C 

FI. 30 

633 

3 

62 

390 

3 

4 .E 0 

Fl. 31.60 

PHILIPS P 

FI .35 

268 

380 

30 

460 

8 

5 .E 0 

Fl. 31.60 

ROYAL DUTCH C 

Fl. 240 

2727 

4.70 B 

520 

8.90 

21 

13 B 

Fl. 234.40 

ROYAL DUTCH P 

FI .210 

1649 

1 JO 

8 

2.70 

3 

3.70 

Fl. 234.40 

ROBECDP 

Fl. 95 

29 

4.20 A 

— 

— 

60 

7 

Fl 94 50 

UNILEVER C 

Fl. 120 

971 

3.40 

245 

6 

12 

8 

Fl. 113 

UNILEVER P 

Fi.no 

291 

3.60 

42 

6.10 



Fl. 113 

WESSAMENC 

FI .80 

429 

2 

1 

4 

- 

- 

Fl. 76 SO 


TOTAL VOLUME IN CONTRACTS : 69.403 
A-Ask B-BKJ C-Call P-Pm 


BASE LENDING RATES 


ABN Baik 

Ad3B& Company 

AAB- AlliedArabBk 

Allied Iristr Back 

Henry Afcbacter 

ANZBaokingGroqi 

AaoUSKCipCKp — 

Affthortty Bank 

B&CMffdBntBaok™ 
Bann dcfiiBao 


Bank Lam HUK) — 
Bank Credit & Conn. 

BankofCnns 

B»k of bt toJ 

Bank ot India 

Bask of SaitJnf 

Bfflqe Beige Ltd 

Bardajs Bank . 


% 

City Herchants Bank 11 

CJrdsdaltBank 11 

ComLBk.N.Eaa U 

Co-operatrif Bank a ll 

CoattsiCo 11 


BsrCmartiBatPLC- 

Bcrlina’BaikAG 

Brit Bk of Mid East— 

• Bnnm SbiplEjr 

BBisEssMtgeTst._ 
n BakMedffUad 
Central Capital. 

• CtertfftefceBank 

CtBaikNA 


Cyprus Pofnlar Bk 11 

DunbvBankPLC 11 

Dmcanlamw 11 

Eimtorial Bank pic U 

ExctarTnstLtd 11 ^ 

Fiaandal&Gei.Stc 10i 2 

First National Bank Pic . lib 

U • Robot Fleming & Co. _ 11 

11 Robert Fraser & Pun. _ 12 

U Girobank 11 

11 • Giimes Haluxi 11 

11 HFC Bar&plc 11 

11 BHambrosBok 11 

U Heritable & Go louBk. 11 

11 •KiHSannel .-HI 

11 C. Hoare&CO. 11 

11 Hoggkong&Sband 11 

11 •lfopoUJouph&Sons. 11 

U UoydsBaok 11 

11 Meg* raj Bask Ltd U 

11 Midland Bank U 

11 MoirtBikgCap 11 

11 Jlat8LofKnait 11 


IbtUVestnuEter. 11 

Northern BaidrLtil 11 

Norwkti Gen. Trust 11 

PRA/ATbanta Limited. 11 

Provincial Bank PLC 12 

R. Raphael & Sons 11 

RKbar^eCranitt Uh 

Royal SI of Scotland.- 11 

Roral Trust Bank 11 

Sm'rth&Willmsa&cs., 11 

Standard Cbarieitd- 11 

TSB 11 

UDT Mortgage Exp *11.45 

United Bk of Kinvait 11 

United Mizrahi Bank .... 11 

Unity Inst Bank PJc 11 

WestflnTnst- 11 

WestpacBankCorp. 11 

Whiteanay Lahttaw ll*j 

YorVaireBa* 11 

• Members of British Merckant 
Banking & Securities Houses 
Association. 3 7 day deposits 4J8% 
Satwise 7J6%. Top Tier-aODOOf 
hstagl access 9D% X Mortgage base 
rale. S Demand deposit 6?». Mortgage 
10^75% - 1125% 


-• f..*' 
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OUTSTANDING LOANS 


% ASSETS UNDER MANAGEMENT 


SHAREHOLDERS' EQUITY 




;• CREDIT LOSS RESERVE 


Atfg.ll 


loterhuk Offer. 
HtttftauiABW, 


Starling CO* 

Local AKbortTjr Ote ... 
Local Authority Book .. 

Discount MktOcjn. 

CompM/ DawKs 
Flmfl ce House Deposits . 
Treaw BIUJ (Brq 9 

Bank BlIfefBnr) J 

Floe Trade Bits (Bar) .. 

Dollar CDs....— 

SDR Ltatod Dep Offer ... 
SDR Unfed Da 
ECO LriftW DepOffer -. 
ECU Unfed Dg BM — 


Omi iiIqM j notice 


16 

9*n 

10 

ib 


10*2 


One 

Month 



Ttne 

Mote 



Six 

Months 


11 *» 
ug 
n*. 

iih 

11 ? 

ux* 

11 ti 


;1 


.75 


One 

Year 


u*s 

n\ 

uu 


9 .CS- 9.00 

? 

Th ... 


Oeptofti wlthdrtvrai lor cadi 5 pr col 


NET INCOME 


24,552 

17,503 

3,331 


693 

340 


.-■rr^T-^r 


Heatloffice inHome - Yialedell'Arte ,25 

j .’ t i-* The rwitei^ crfStis statement, tor whWi the (Sroctois of btituto Mobtt&e ftababo^tolefy rteponstote, have been approved for the purpose. 
'j i-:'.;.'-'- ; -' V t v r 'i’ ’• of Section 57 of the Fnarxaai Services Act 1966 by Arthur Andersen & Go., as ah authorised person. 
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FT UNIT TRUST INFORMATION SERVICE 


pK 


MenmOmn Unit TO Mgn LtdQ2aC5F 
uuMonwm.una ec 2# 7sj 01-653,1200 
trow 1st. - JZ123 219 O n<e.;-52l?OT 
Hgel.ra-.eTa9-.5jK.23 38 96 *1 -u"S2Pl? 
WiaKSv;«a _S4Jia«:7! JS 95 -C ££ll 25 
ta. Atcnery lx Is 3c BO 31.1b 33-M1-C 1BU 25 


Brawn Ssfpley & Co Lid <120D1F 
H7 Prmrnoum Rd Hxvwanh Hth GW 


Eso liable Units AibnSa Lid Q600IF 
wa’u- St.Aj4towT.8v*-. hrjj 7«n »*<£*» 


Abbey Ur.il Tst Knjn QOCOJH 

30 HeKefihwt*. RJ. ieummMV 03^5717373 

Mgslneom 

Arwfiea"' I ow.... Cl 42 «2.M «Wl-IDS}6 01 
Gilts ft FiarS <nt B? is: 30 JZZ7V\-6 m .,A*2 

701-1. X Is hi. 


Anthony Wieler Unit Tst Mgmt Lid UOOOJF 

19 TO.d»jreS(.LMW5r E17MP 
b»l.Mi<u>i<r . altss 1196 
S~.icsm . . .—Ulto^lSf- 
C-artiriF haw .. a 52.5 56. 


ISmt LID U03OIF 

01-3771010 
i6 in r] ...fi « 
IS lo*3| . .1x4 
1.7 60 Jl .. . L 82 


Mnod p-foll J l"t . .5)87 96 89 50 95 5* 
Mmd p-ioJloAti 3)1494 1920 162-3 

UKtnrnl . -J|I77 117 7 :25b, 
CimluniiMc. 5)8768 87 68 ?!« 
Corr&Gerrrjl ..SM24 06 74 74 26 34 
Eaiwearloe. ... SV 16 14 16 19 11 & 
EunpHnAcf. . 5V|lbJfi 16.38 
Extract 




r*-£-crt*- 
tii; G FrJ.et — 
M.S.' 'rcsem . ._.. . 

is: Grftotn . ... 

fc9“ W-<0 . - 


5»24 40 2B 42 IW. 
lUli lllizmlas*, 
1121 3UMWM 
?733 99 77 1063* 
SOM M JJ 6079 
57.11 58 an 612? 


Hl9» IreEaarff ... . Z2Z2Z IZ7 70J-1X C hi. 

Wcrldmee Bom _.!*:« *0 19J 43 21 1 S3 1-76; « 81 


CecKilGrowtn 

America* Growth . ‘■1 1<6JC LS7.7;j-:« • J8 

bun Fault .. . K73 53 “ 

AMbSEirningi. dAl 20 

CeiUl ReorAS Cl 74 70 

ComteTaEwgr • M «»> 46 Sr, 4t :03 -s: ■: 12 

Eu-OOfUtalU' -- U70C6 73 06 74 94 

General a: 61. 40 lESSO 17b W 

Js pan .. .. .. .6*222 942 2 98 64 

MxUcrtnra 6, 72 47 73 41 7B8: 

UK Growth Act .. .. &i4a I'CJ-l Ztt 60 
UKCrachDc.. . LL25 43 11: 45 130 iC 
U5 Emerging C« . ,.f«.?r> «42b 46 97 
InEttlM 8, tram* . . 6214 J c 2bC IQ 2~b 70 
EuncalGrewin U 44.45 4527 48 41 


Arkwright Management 0400JF 
J Khg Sx. rAarstesarMbO 1SH 061 -833,0343 

SmuXogS 39*46.98 96 105 31... 19a 

Lx-.r»Ai=9 .... 34 7 78 4 7 7aeWBSl.. Uf4 


Financial ... . -. 
Gmu . ... 

High loco me . . 

Inenroe 

leu U rtanrr .. ._ 
Nanhlniflcn .. 
fcwi 


273 3 279 1 
156 6 156 6 167 2 
22 13 22.:3 23 U>\ 


1 79 18 83 27 856'.l-0uj57D 
99 58 96 56 lOJJl'i l i^D 


ISUinldl. I 6 85 47 8L18693 75 

Emily &. U« Unit Tri Moan CL2C3JH 

Si M-x Cj*VXMt Si. prrcein G223“' 


-5*9 1 go 
-1 n!i 56 
-GM’3 00 
-C 27(2*1 
-1«C L43 
,-u:i;i 

-: 27 CD 
-£JC; 


Asset Ur.it Treat Moots Ltd (090D1F 

Mje. -eneaTn S-. lender EC3 01-220 7231 

C.TWVI jui- 29 sicbib ;C6 ib .. ii 7i 

lK4mCdillT29 . ...scce^l 10b 0; 115221 - . B 37 


AU4.Ua Ua, 1 . Tnst n* Alt nr: 


-Oil eja 


Airtrusi Hananemant Lid UuOOlH 
in thaws Teres*. AStTMCTAH9 10 J C224 633073 

20OlB«IISl.L6.'.tolEt:7 4Ty 01-3746801 

,0«anP9 IF >¥*51-6r*. 3BQC 933533 
An»«1caii..__51. 42 50 4Q 60 43 291-13E|2.13 
Auwralian. . .. . 5'x)74 4g 24?J 2e 43|-C luiUl 

Entrrorr.. a>'42.1Q 42.20 44 7J.-0CI 

Ertialatom*. 5(38 90 35,90 4129 -C391551 

Furjllr.T= 5 4»96 93.95 ’35 lO'-CSIl 01 

BoAewm H14990 149 9Q 154 JOt-C « 1 01 

ClllfiF.isellH. .5V22 49 2250 24 22! -187 

GlobillDcon*. .. 5V. J562 35 93 38 23 -337 5 06 

twsaa&ORMita 56,65 77 6T We 7227l-C4iU 14 

J43U 5l.CaS;C 16S7C*;:75 2tl-3 77 ! 0 01 

Mia Amw lire lU. . .5125 

5HT<4! SIBIM 


Bailiie Gi'lard 

3G'rd!sus.S: Etfb 
jur. Eisl J^Jr 13 

til. Eita-ssAiU 1 . 

Ursi E'rr A«xl . 
BG J4E4T 

KMr,a 

EG Tr.*«iosi . — 

BG L-9*7J 




& Co Ltd C430IH 

Hl'&tj: 5bi j &s: C ii 

5.1GJ9 !»S 421 », 
>1.154 ;rr>4 L13 71 
51223.6 223 5 23' B 
9 117 4 117 4 114 8 
-S12E9 1£.1 » 2«r» 
5) 21C B 211 3 274 2 
>251 0 2563 272 6 
5)96.53 9> 5C 102 6 
>65 rr 67 73 71 V 
8-4C92 43 42 43 53 


0 37 
-0 7 5 CO 


, -366)1 VI 


RUlli h* Atsnrt 


Bank of Irdeml Find Mgrs Lid (12001F 


36Q.«ee*iS^U«to.EC4R139 0 

Brli&OWB >130 2 135 3 143 8 

IrcsrePUa. ... _ 5)50 09 74 50 78 95 

le»Tn«j.. S)72.9a 80 12 84.79 

ClfiiUI SwW. . ... M67 96 72 7b 77 00 

WoiSeCrei S 65.75 67 63 71^7 


Mflf 

1922 1422 25661-271129 

Biycourt Unit Tst Mgnrt Ltd IMOMF 

HKTrti Hv. PartminSa 771N an ,_.Cl-935fi» 
Income GrmiIi .. ..1,1751 175 B 102 6' • ■-# 

Bnchmaster Mnngtnt Co Ltd 'J2MIM 
TheSioa Exchange. L"®** ECP2JT 0 -5 W2WJ 

EmefOlnaCwif .. .5 6125 62 76 66 5f -0 65JX M 

UkumUoliu ! 61 71 6123 67 09 

Felhauliisln .. .5 60 83 62 53 66 34 

U1W Un«l» .... .5 61 55 63 26 67 12 

Gmnallnc 5 2633 2m 2§* 6 

(Aram Un*U> 5 435 2 446.2 f?3 4 

Income S 1354 1401 1436 

(AcaimllBiUl ._ ..5 255 1 763 7 .79 8 

ItRwnadonal .! 104 4 1G4 4 110 4 

tSccum Unlli) . . 5 1412 1412 149 J 

5«nalitfr Co i 5 96 72 99 40 ICC. 4 

lAiXsmUMKl 5 105 0 107 9 114 5 

ImPon/ello... .2^14806 49 46 50 991 

Burras* Unit 7rt Mangml Ltd (OTOSJF 
117 FimpdlSL Loncloo EC3S2 53L 01-48S. 

SH DidGIII & FI . 1V50 95 50 95 51651 

CCL Unit Trusts Ltd (1100IF 
74 Shnhcrti Ban Grm W12 BSO 01-74O.7B7p 

US General TU >47 85 48J8 51.75 

CWal TU .. .^38 12 38 14 4g 79 


UKt^mtAcc — 56 
urc-w.’ir 5 : « 
h rvi'xta _ 5'.: 


h9.-»-L-e:re .. V 
Crol'r'I-lbt L. 
C-m-Santslac. SI 
6-s Anw> cad-x . 5 VI 
ivUiia . - 3U 
Cuwtu 5V 

GrnrrM 
Crrt Cecil Ak 5 V 
Zj:\ frtf-rwAir i'« 
Br>i Tncmii Inc 5V 


1-036): 73 
-3<3l2 9Q 
-48(2 90 
-i 5 5 00 
-30& 00 
-1 5(l 83 
-2 Oil 83 

-C B 1 1.1 9 
-4)9::.Z9 


375.4 177.7 189 1 _ 

1*5 a 147 j 156 a -1 1 

327 7 AJU 3H7-4J 

247.5 250 4 266 4 -3: 

111.2 1117 i;69 ‘ 

33 21 83 77 87 51 
1130 UkZ 1237 

2106 Tie* 225 8 

yi 1 1323 ’.OB 
>256 4 7587 225 3 
•023 4023 CM 
«J3 mj»4 5303 
49 >3 49*4 SJ03 
Exeter Fond Mna f crs Ltd G4MIF 
23 CaiSen: Yard. LrcttrEXl 1H8 03924171*4 

fa a- in. Tit . . SUM 19 31 70 451-0410 CO 

tbyemexnc 5 >.14647 4761 50 65 L« 29*9 00 
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ACROSS 

la 4 Voice test revealing who 
won at front - Sergeant 
West? GW ,5,3) 

9 Close ruse, we hear, we 
hear, containing N (6) 

10 Unqualified? So wash (to 
coin a word) outside (8) 

12, 17 Mumps is a complaint 
many have, long story 
Including half prefix - psit- 
tacosis, possibly? (8, 9) 

13 Result of highball? (6) 

15 dick together? (4) 

16 Cylinder U6ed when one 
kneads (7,3) 

19 Composer of month’s “I 
spy” problem (10) 

20 Instrument fen- the ear? (4) 

23 Burimiiy and externally fly- 
ing saucer? (2,4) 

25 Generate fresh drink &3) 

27 Last letter of Ivor Novello. 
possibly, sad at heart (8) 

28 Explosive to put among 
mflitia (6) 

29 Agricultural machine upset 
Hertfordshire lady (8) 

30 Broken nose is requiring 
unifi cation (6) 

DOWN 

1 Nag g ives bird dry measure 
( 7 ) 

2 Cruelly I twist tail off mice 

for a joke (9) 

3 Twist round organ (6) 

5 Polish unknown for forty 
years together? (4) 


6, 7 Complaint of children 
who work in 1,000-dollar 
firm - it's disgusting (8,5) 

S When without, had a meal 
of meal (7) 

11 54, golden number ter Ital- 
ian dty (7) 

14 A little dress settled at end 
(7) 

17 See 12 

18 Complaint of cuts (8) 

19, 24 Complaint, result of- 
wound — teU ill con tinually 
(75) 

21 Complaint from some as 

lesions develop may be 

CD 

22 related to tongue (6) 

24. 26 Acacia for Cmissie com- 
ing in without paying (8,4) 
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FT-ACTUARIES SHARE INDICES 


These IncBces are the joint compfetion of the Financial Times, 
the Institute of Actuaries and the Faculty of Actuaries 


RISES AND FALLS YESTERDAY 


British Finns 

Corporations, Doratnton and Fordps Bonds 

Industrials — .. -™.™ 

Financial and Properties 

Plantations.. — "..7." . 777 . . .77777' 


FINANCIAL times kr 


LONDON TRADED C NfflOtR 


EQUITY CROUPS 
& SUB-SECTIONS 

Figures In parentheses show number of 
stocks per section 


Thursday August 11 1988 


Esi. 
Earnings 
Day's YieM% 
Change (HaxJ 
% 




3-95 
445 
334 
4.64 
3.43 
444 
338 

4.64 
449 
3.60 

3.65 

3.69 
3.40 

2.65 
3.67 
333 
432 
4.02 
437 
4.42 

835 1 233 

4.79 
4.48 
432 

4.65 
435 


1543 
9.98 1 25. 
20. 
34.04 
2038 
2434 


1118.61 
113934 
1013.03 
199343) 201233 
1861.86 
138740 
530.97 
3611.46 
81734 
607.91 
902.01 
1105.91 
106735 
122733 
197337 
963.81 
119934 


MI1 Tm » UM TA73K7Tt/J El IT. H mi-its 



-03 9.41 

1 1040 


4.95 

635 64 

4.79 - 

536 - 

630 

4.021 - 

233 24. 
541 U. 


1235 
12.01 842 

1133 2942 



924-68 933.03 
521.84 527.65 
116035 1172.90 




Day's Aug Asg Aug Ang 

Low ID 9 8 5 


.71 184641 102831 1839.91 186231 1876.01 1875.91 1869.71 22904 
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FIXED INTEREST 


Latest 
Paid. I Rbmdc 


Start 

If 


L’ ' 




14 
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35 « 

35 45 
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34 
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^Opening index 1842.2; 10am 18464; 11 am 1839.9; Noon 18283; 1 pm 1830.0; 2 pm 1833.2; 3 pm 18333; 330 pm 1831.8; 4 pm 

1833.1 

t Flat yield. Highs and lows record, base dates, values and constituent changes are published In Saturday issues. A new list of constituents 
is available from the Publishers, The Financial Times, Bracken House, Cannon Street. London EC4P 4 BY, price 15p, by post32p. 


• First Dealings Aug 8 

O Last Dealings Aug 19 

• Last Declarations Nov 10 

• For settlement Nov 21 

For rate Indications see end of 
London Share Service 

Stocks dealt in for the call 
included West Trust, Invergondon, 
FKI Babcock. Acorn Securities. 


Control Securities. BOM HoM* 
Inge, Amstred, Borthwfefc, JE 
England, Cowan De Oraot, Blue 
Arrow, Sound OMoetoo, P ae r ao n. 
Porter Chedboen, Am ara t ia m and 
Owners Abroad. No puts were 
reported but doubt* were 
arranged in Hlghgat* and Job 

radWOCO. 



How much do you really know about 

U.S. TREASURIES, GILTS, SWAPS, 
EUROBONDS, CURRENCY OPTIONS, 
GOLD AND FOREIGN EXCHANGE? 


financial 


Financial i is wortd leader in the production of me 
gene ric In formation and training videos designed 
specifically for the international financial community. 
These programmes are available on video cassette, 
on interactive videodisc, and in some cases on floppy 
discs for use on PCs. Supporting handbooks 
incorporate the text from the films, give worked 
examples and include questions and answers. 

A series of programmes on Swaps, Eurobonds, Gifts, 
Currency Options, Foreign Exchange and U.S. 
Treasuries is currently on release. A film on gold 
has just been launched. Each series win familiarise 
afl levels of management with the workings of 
these different markets and techniques. Each film 
Is packed with information, graphics and examples 
and will prove invaluable to bankers, market 
makers, accounts ts, auditors, City lawyers and 
finance directors. am 


Users of Financial i ’s information and training programmes indude: 

AP Dow Jones • Aragon International • Anon Development Bank • Austral# & Maw Zealand Sanktog Group • Autophon Switzerland a Bank el America ■ Bank of America international • Banket 
Canton • Bonk of England • Bank at Inland » Bank of Montreal • Bank of Nova Scotia • Bank of NT BuUafflakj Bermuda a Bank of Scotland ■ Bank of Tokyo international • Bankers Trust 
Company • BanQueNaOonato de Par* • BanquePareasCapkalMamats • BnreUysPLC • Be/dayed# ZoesaWodcS • O iertraumftCo. • BurganBank • Business kaettgenceServicea ■ Canadian 
imperial Bank of Comnwea • Cape! Court Corporation * Choae Manhattan Bonk na ■ Owrrical Bank • CSCLkL • Citibank N A • Cfflcorp Investment Bar* LM. « Commerzbank AQ • Coopers* 
Lybrana - Courts ft Co. a CnxM Lyonnais • C S FB Socuntiea • Credo Sum First Boston • Cumutes Systems Ltd. • DKB httamationu • Ostwa Europe alternation*] * Dafarina Haaklna 4 
Sato • Development Bank of Singapore • Domteion Securities PttfloW * Down* Associates LBt a EBC Amro Bar* • Ernst * WNmey * Ew-etear • Exco MamaUenal * First Notiritei Bv* 0> 
Chicago • Fuji International Finance Lin. ■ Futon Prabon Captw Mai kata a Ghana ComnwrciBi Bank a Gokknan Sachs & Co. ■ Gnndteya Bank Re • Gutoneea Motion A Co. Lid. • Gu* Bank 
KSC • Gulf Management Services a Hairdos Bank a Hanover Education Systems • EF Hutton ft Co. (London) • Grteri i i stf te Hs ndo tean k • Hong Kong ft Shanghai Banking Onto • Ktetmnn 
Benson Ltd. • Kuwait Real Estate Bank KSC a Landesbank Gtrazarmle • Lanoesbank Wdriand-Pteb: und Sear • Lazard Brothers & Co. - LMdatara 4 Paines a Uoyds Bank Pie ■ UoydsBank 
International ■ Manufoctursm Hanover Trusi Ca - Ftp Martin Pic • McLeod Young Wok « Me ll on Bar* NA • Men* Lynch Europe • Mkfland Bar* Pie • Morgan Guaranty Trust Co. - Moigan 
Grantor & Co. • Morgan Stanley International a National AiMMa Bank • National Bar* of KusraltSAK > National Bank of North Cantina a National Girobank • National Westminster Bank Pfc * N*ha 
Securities Co. (Europe) • Ncrtitieutsche Landasbar* a Northern Trust Company ■ OpHnanagaman) Resource* Ltd. « Orion Royal Bank • Peal Manrick Congneraal * Pool Marwick MHctM • PK 
Barken • Poflocfc Government Secunttea Inc. • Price Waterhouse ■ RrudentiaPBariie Capital Funring (Guta) Ltd. • Puraei Graham ft Co. • Ouadrsx seewitiea - RBC Systems ua ■ Reutsrs 
pie ■ Royal Banket Canada • Royal Bar* of Scotl a nd * Rural ft Mistrial Bank of Westom Austrafla • Bahama Bank * Samuel Montagu a Co. • Sanaa tntamational Bank • Saucu Amancwt 
Bank a sauri International Bank • J. Henry Sctaoder Wagg ft Co. • Security Pecflic National Bark • Skandlnavfska EnakMda Banken « Slaughter ft May ■ Boos ts Generate « Sperry Computer 
Systems * Spicer ft Pegler * Sumitomo Bank Lid. s Sranbomo Truat lntemaSonU • G w ii a D a n k Corpora ti on • T ala ra t a tea. • Tomnio-Dondnion Bank a Tutiall ft Tokyo Forax international a Unkn 
Bank of Sarttzariond a Wang (UK) Ltd- • Wmnpeo Banking Corporation. 

How can you find out more about 

GOLD, U.S. TREASURIES, GILTS, SWAPS, EUROBONDS, 
CURRENCY OPTIONS & FOREIGN EXCHANGE? 

Send for an Information Pack, or ask for a demonstration of any of our products 
by ringing Michael Young NOW on 01-351 6955 

■Siib H£ -to I financial I 

Einige der obigen Programme sind auch in deutscher Sprache eihaitlich. I = I 

Certains de ces programmes sont disponibies en versions irangaises. I = I 

financial i limited 250 King’s Road, LONDON SW3 5UE, U.K. I .= M 

ffl 01-351 6955 telex: 94014207 - FINI G 


oday, your securities have to 
swim in international waters. 

If your securities are going to glide smoothly through the world’smarkets, today 
you will need global support services delivered by ap institution that is at home 
in those waters. 

For many trustees and paying agents, the world begins and ends with 

Eurobonds. Beyond that, it is all 


reefe and shoals. 

Oq0 - . Bankers Trust has more 

0 ^ on-the-spot expertise in multi- 

J - currency securities, in local pay- 
^ ment practices, in the whole ocean 
^ overseas complexities. And 

fly nobody handles them with a more 

,^£^§3^00 ly relentless emphasis on quality. 

We have our own dedicated 
W\ tP°V °* oTm! f I Corporate .Trust and Agency 
r. -r a , - ir , V a groups in London, Luxembourg, 

New York, San Francisco and 

And when you deal with 

■' ^^kers Trust, you know you are 
dealing with a professional team of specialists, ■ 

Today, we service over $300 billion in securities in 43 countries. A call to 
Ed Greene on (01) 382 2855 may well make you want to add your securities to 
that total. With us to support you, you’ll get along swimmingly. 

□BankersTrust Company 

Corporate Trust and Agency Group: London Luxembourg New Yoik San Francisco Hong Kong 


^ Mi 


yw 

rk 

























































































































































































33 








!'^S 

D4 

I 


FINANCIAL TIMES FRIDAY AUGUST 12 1988 


LONDON STOCK EXCHANGE 



A STEADY performance from 
the pound helped restfain 
nn deriy fag worries over lifter- 
est rates In London, for ‘the 
near term at least, and ooth 
Gilts and equities enjoyed 
fairly calm trading sessions 
yesterday. Bond markets 
dosed quietly, although many 
dealers noted the continued 
firmness of London money 
market rates, and the increase 
in prime lsndlfig rate by a 
number of New York banks: 
The equity market opened 
firmly, with thr.- rally in Tokyo 
offsetting another heavy fall in 
New Yon equities overnight 
Uncertainty over global inter- 
est rate trends, continued to 
subdue trading activity,- 


rally after early downturn 


Aoooont 

manna 

Datoa ~ 


Aug IS 

8—8 ■.••• 

ore— p— forai— a 

. Aiw.n s—i 

«— 10 

u— tore — k . 

Aug 12_ 

B-2 

«— w " 

taM LA— 

.A— 2 1 

8— It 

8—28 . 


B— V rnm 
— 4— ■ 

Bi— • font- . 
re- . 


despite the comment from the 
Japanese Finance Ministry 
that .it saw np need lo raise the 
discount rale at present. 

The major institutions con- 
tinued to take a very selective 
stance towards equities. While 
co n fi d en ce in the UK economy 
remained firm, the fear that 
inflation worries may bring 


.further rises in UK base rates 
discouraged, fund- managers 
from committing their ample 
funds in the market place. 

Share prices took a tumble 
at midday when the market 
showed disappointment with 
the quarterly trading figures 
from. Shell. There was little 
selling pressure, however, and 
London steadied when Wall 
Street opened on a relatively 
even kwL 

The FT-SE hWter. down 11.6 
at mid-session, recovered 
steadily during the second half 
of the session to end with a net 
fall of only 4.7 points at 1835JL 
Market turnover remained 
brisk and the Seaq volume 
total, which takes in both mar- 


ketmaker and customer busi- 
ness, edged np to 465.4m 
shares. 

The session was enlivened 
by a number of corporate 
developments, although none 
of these shifted the general 
direction of the equity sector. 
Quarterly trading figures from 
Shell and British Petroleum 
found contrasting receptions. 
Shell , which has recently bene- 
fited from investors switching 
out of BP, fell sharply, extend- 
ing the loss after trading 
opened in New York. BP'S trad- 
ing figures were well taken 
however.and the shares 
attracted substantial support. 

Speculative situations con- 
tinued to enliven the market. 


FINANCIAL TIMES STOCK INDICES 


Racal giving ground as Cable £ 
Wireless sold its stake and 
Royal Insurance improving as 
it terminated a long-running 
market merger hope by break- 
ing off discussions with Com- 
pagnie Financiers du Groupe 
Vktoire. 

The Gilt-edged market was 
extremely quiet as the 1994 
auction stock was absorbed 
comfortably, the new issue 
■ rinsing unchanged on the day. 
"The pound was reasonably 
steady and the New York bond 
market rallied after its fall", 
commented one leading trader. 
"But we are still worried about 
next week's money supply fig- 
ures from the UK and trade 
figures from the US". 



Aug 

Aug 

Aug 

Aug 

Aufl 

Year 

1385 Since Corapllaflen 


11 

10 

9 

8 

5 

Ago 

High Low High Low 

Government Sacs 

87.82 

87S6 

8851 

88.23 

B&35 

88.48 

91.43 86.37 127.4 49.18 

(1614} MS/11 (9/1/35) (3/1770 

Fixed Interest 

07.45 

5743 

9751 

97.84 

97.77 

S4J2 

98.67 94.14 105.4 50S3 

(25/5) 13/1) (28/11/471 (3/1/75) 

Ordinary 

1477.6 

1462.1 

1301.1 

1514.7 

151Z8 

1778.8 

1514.7 1349.0 19282 4S.4 

(US) 18/2) (16/7/07) (26/8/40) 

Gold Minas 

188.9 

190.4 

195.0 

19S.9 

200.4 

438.3 

312.5 183.9 734.7 415 

(7/1) (11/8) (1512/83) (20/10/71) 

Onf. OL Yield 
Earning Yfct %PuH) 
P/E Ratio (NaQ(«) 
SEAQ Bargains (5pm) 
Equity Turnover (£m) 
Equity Bargains 
Sham Traded (ml)t 

AJSB 

11.65 

10.46 

74n5fl 

4.58 

11.61 

1QJO 

24.952 

1430.77 

S.175 

438.0 

4.52 

11.46 

1083 

25,442 

92SJ4 

24.969 

381^ 

4.48 

11ft6 

10.73 

26,351 

854.46 

27,061 

324.5 

4.48 

11.37 

10.71 

25,628 

1200.04 

26.650 

355a 

3.24 

8.03 

15.28 

35,152 

1721.10 

46,141 

450.9 

® S-E. ACTIVITY 

Indices Aug 10 Aug 9 

Girt Edged Bargains 123.5 124.4 

Equity Bargains 163.1 161A 

Equity Value 2891.90 1075^2 

Ordinary Share btdax. Hourly changaa 
•Opening •10 am. •11am. *12 pm. 
14842 14852 1483.1 14716 

• 1 pot 
14716 

• 2 pm. 
1477.1 

03 pin. 
14768 

04 pm 
14761 

5- Day average 

Gill Edgod Bargains 121 2 11&2 

Equity Bargains 167.7 164^ 

Equity Value 2201.64 2042.75 


DAY'S HIGH 148&0 


DAY'S LOW 1473.6 


Baste 100 Govt Sacs 15/10/20, Fixed InL 1928. Ordinary 1/7/35. 

Gold Mines 12/8/55, S£ Activity 1074. * Nil 1037 1 Excluding In tra -market 
business 


• London Report and latest 
Share Index: Tel. 0838 122001 
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SECOND-QUARTER results 
from the two ofi major s — B P . 
and Shell - drew contrasting 
responses. Shell’s figures were 
described as "acutely disap- 
pointing" and analysts were 
partiy responslble tor knocking 
g w iHment fa th« nwrfad: early 
in the session. 

The profits performance . - 
net income of £633m was at the 
bottom end at expectations r- 
trlggezpd a-zushVof-seOfag and - > 
lowered -'tfeft- share price to : 
1017p before late support left 
the stock a net .64 lower at 
1025p. Turnover ; was 13m 
shares. 

But analysta woe keen to ’ 
point out that the group will - 
announce the inte rimid rodend 
cm September .15- BZW is fine- ' 
casting a payment «f21p, while 
Dr Homa Motameh at GIBC 
Securities Is going for 20p, 
conujared with last time's 163 d 
and says the shares are a "buy ? 
on weakness for the yield” She 
. ^ addB that Shell abates are cur- 
rently trading at a discount to ; 

. those of Royal Dutch. • 

BP shares performed exceed* 
fagly wdl after profits in the 
mid ~ range, of forecasts, and 
‘ ' ^ the expected dividend hike. 

; The old rose 8% to SSfip after 
volume of 45m ^ ftx parfly 
Tr- 7 ^ paid were 1% to the good at 
-.4 58p cm turnover of T4m. 

j Trafalgar Hse active 

Trafalgar House moved back 
into the spotttgfaap toe British 
Waterways Board announced 
that it had chosen the group as 

joint developer far the £3S0m 

• — r egeneration for the 

Board's 13 acre Paddington 
Basin site, near Marble Arch in 




ve 
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Trafalgar Bouse shares 
actively (4 ju. shares), rioring 7 . 
up at 3Mp, against the market 
trend. 

The other competitors for 
the scheme were Rosehaugh, 
Stanhope Developments and 
Speyhawk Land and Estate. : 

Racal stake sold 

CaMe A Wlrrianmnounowl 
that ft had "completed the sale 
of its shareholding" In Racal 
Electronics, lending credence 
to recent market rumours that 
it bad been quietly unloading 
its 23 per cent Racal holding 
over the past fortnight. 

A single trade of Afim Recall 
shares at 330p went through 
the SRAQ ticker just before 
midday and appeared to repre- 
sent completion of the 17.4m 
share disposal. 

Racal shares were heavily 
traded prior to the CAW 
news, out business subse- 
quently tailed off and the* 
shares settled a net 314 down 


at 320 ftp on turnover which 
eventniffly readied ifim. 

Dealers said the sale of the 
stake ddsed cDB chapter fa the 
VodafonSSaga - nhe C & W 
holding and the possibility at a 
full takeover bid were the idng 
on the catie for Racal share- 
holders’'. 

-'But there was a falrainount 
of buying interest fa the stock 
after Goldman Sachs, the US 
securities house handling the 
New York side of foe flotation, 
issued a major note on Voda- 
fone. Racal shareholders will 
vote on foe Racal hoard's pro- 
posals at a meeting to be held 
on Tuesday. Cable & Wireless 
shares gained 6 to 382p. 

Royals advance ~ 

Shares in Royal Insurance 
moved up to 40& before dos- 
ing a net 4 higher at 899p on 
turnover of 23m. as the much 
talked; of lfak-up . between 
Royals, foe UK's wgip^ com- 
posite insurer, and Groupe Vlp- 
tofre. the . French insurance 
company, was killed off. 

A Royal- spokesman said: 
^Friendly discussions with a 
view to possible association 
have- been discontinued’’. 
Royal shares immediatel y rose 
on tire news which was inter- 
preted by the market as leav- 
ing the group open to a bid 
from elsewhere. 

ie“7~Jtflnr~ "Spamns- fed 
Adsteam group could have 
been back in foe market to top 
up its stake of around 7 per 
cent. Royals’ interim results 
are scheduled for not Thurs- 
day. ; ' ' • . 

- Sears continues to catch the 
eye as im pre ss ive amount s of 
the stock change hands each 
day,. Yesterday 20 m shares 
went through the Seaq system. 


and with buyers - oat-matching 
sellers Sears improved by 3 % 
to I39&p. TWo. big bargains 
rinminafriid -the day, .one. .of 5m 
shares at 185p, and another 
miwnwita biter of 3m at 135% P- 
Both deals were said to have 
been iwndM by Hoare Govett 
1 storehouse also featured, ris- 
ing 4 to 235p in a flurry of late 
buying. With the new Account 
on Uandsy set to run for three 
weeks, dealers think some 
investors are buying Store- 
house because they believe 
property firm Mountleigh 
might launch a bid for the 
stores group at same stage dur- 
ing the new, extended account 
MminHpjg h foiled with Its first 
bid for -Storehouse eleven 
rannithg ago, but. the one-year 

TrmrntrrHum QD a S€COIld Ud 

will be up at the end of 
AUgUSt, light fa the mirtdfe of 
the neat account. 

International, stocks . were 
described by one dealer as 
"dreary, but dangerous”. A 
nervous market see-sawed 
after the mixed 'results from 
major oil stocks and Wall 
Street’s influence was undi- 
minished. The FT-SE fixture 
remained at a discount and led 
the market lower, although 
there was little genuine busi- 
ness ahead of the three-week 
account which starts on Mon- 
day. Hanson fell a penny to 
137 l4p after a seller disposed of 

-filw.'Nanmra 
tote put out a buy recommen- 
dation, saying "it is feasible 
that Hanson could declare 
9-month results of £600m” 
(£517m) on August 24. 

BTR was steady after the 

FgUffN QTOfllAtif frwm 

BTR Nylex. ending the day 
unchanged at 287p after tum- 

, over of 5.4m. Id fell 4 to lOSTp 
ami d continuing arbitrage 


NEW HIGH* AND LOWS FOR 1988 



(t) DmobiM Rn. MKWUtS ( 2 ) AiJtar. ATA,’ 
Itelgl W UWW CO W ubw M .Tww* 


M&SBSk 


TDKChpmMOM 


Htta_CMEMi 

ELKmaia 


S i&wfeJixd {8 4 W). Cmr* Mflfng. Jaoob 
■ 111). WDUOTMMX (4) CmpMl A ■ 

AfStterong. ftenteg oj Wr. m Aftewa. 

StnoMr |Wmj. 

Ot wl Mmot Sags. T*i» Tom. 
nHWCM w Wf, Trwisrd 


T3Apo 

COS** W6£4T, CJUUDUUtS 

■■nk inn ra fwc sago 
Ptfowfo » NUante. MCorp. Wxitxxg 


to I 

OOy Sty . Bron^a j 

TmnMDn^nriiO 

M 1 1 mill III mi in 1 1 III III HI 


«ai Bpc -a- Cv PL STOWS 7i}| 
MDOSmMLS(C Mmnte (*?.), T33 
Booms. 8M*n Jonas. NEMSAPRS 
ffi lte M 

.sSSS 


IMgSteLMWIB {1) 

TMt vnlB. 
iTrww 

(teDuOMO 


O ggte S l M SL OnteM. T UM P MAS CTT ro 


activity between New York 
and London. Amersham 
impr oved 11 to 623p in modest 
turnover. 

Pearson reacted to an agres- 
sive sell note from Nomura 
earlier in the week and the 
shares fell 9 more to 756p in 

high turnover of 864,000. 

Scottish & Newcastle 
spurted into action late as 
rumours resurfaced that Mr 
John Elliot’s Elders group may 
he about to launch a bid. The 
shares gained 11 to S41p in 
turnover of 1.6m. One dealer 
mentioned a possible opening 
bid of 370p today, but added 
that for marketmakers the con- 
cern is to pick the right day. If 
a bid is winde dealers confi- 
dently anticipate a takeout 
price around the 500p leveL 

Other leading brewers were 
down with the wider market, 
with the exception of Whit- 
bread which ended unchanged 
at 303p as a stock shortage 
underpinned the price. Grand 
Metropolitan ran into profit- 
teking after their reoent run 
which caught most dealers 
short and fini«hi»H the day 5 
worse at 506p. Rumours con- 
tinue to abound that Grand 
Met may soon counter-bid for 
leisure group Pleas urama or 
later announce a major over- 
seas *M* qnifl!Hon natng the pro- 
ceeds from the sale of its Inter- 
Continental h otels 

British Airways traded 
briskly at 155p, up 3, after 
touching 156p immediately fol- 
lowing the announcement of 
the July traffic figures. Tire 
combined BA and BCal sched- 
uled passenger traffic 
increased by 22 per cent above 
that of BA in July. Cargo traf- 
fic in the month was 28 per 
rant higher. 

In a review of the company 
last week, Noumrua Research 
pointed out that it expected the 
improvement on passenger 
yields to continue throughout 
the rest of the year. It also 
believes that BA remains well 
^pesitiosed to take advantage of 
the 'continuing long-term 
expansion of air traffic gener- 
ally and regards the current 
BA rating as nndp mt mfTinp . 

Smith and Nephew’s interim 
figures (£543m pretax against 
£48. 4m), although not up to 
best market expectations, 
appeared to quell recent wor- 
ries about the slowdown In 
earnings per share growth. The 
acquisition of Albion Group 
was regarded as favourable by 
a number of commentators. 
Smith and Nephew shares held 
steady at 122 p, but volume 
amounted to only i .im. 

James Finlay went better 
against the trend as specula- 
tion resurfaced of a predatin' 
bunding np a stake prior to a 
bid. Goode Durrant was the 
market’s first choice but Mr 
Dudley Thompson, the com- 
pany's Finance Director, said 
yesterday, "at this point in 
time, we have not bought any 
shares”. 

He admitted, however, that 


APPOINTMENTS 


Return to 
the licensed 
trade 

■ In a surp ri s e move Mr ‘ 
Patrick Townsend, for mer 
chairman and chief executive . 
of Matthew Brown, has . 
returned to the ind ustry a s 
deputy chairman of SURREY . 
FREE INNS. 

He left Matthew Brown last 
October when Scottish & 
Newcastle finally won its 
three-year battle to take ov&? ■ 
what was the hugest 
independent brewer fa the UK. 

fa his new non-executive 
role he is expected to influemte 
the continued growth of a pub 
company which, aided by the . 
Business Expansion Scheme, 
has acquired soma 15 outlets 
and built its turnover to £4m 
plus since its formationicss \ 
than two-and-ahalf years ago. ■. 

■ MrC. SlmonThmnpsoti 

becomes group treasurer of 
TRAFALGAR HOUSE air : 
September I. He was vice 


Winston-Salem. North 
Carolina. 

■ Mr Doug Criwriher, . _ 
previously financial director . 
(a responsibility h£ retains) : 

has been appointed 'deputy 

managing director of 
FERRYMASTBRS, Altrincham, 
a PA6 Group company. Mr - 
MDteHoaogbxh has be® 
appointed business 
development director. Ha was 


general manager of the 
7 groupage 1 division. Mr Joep 

Van den Bos, previously 

division, has been appointed ' 
European services effrector. 

He will be responsible for both 
the Central Europeanland . . 
Frmch divisions, and will ■; 
continue. to be based at 
Rosenborg. 

■ Bfr Richard MansdbJone*. 
chairxnan oTJ. Bibby & Sons, 
has been tj^Ofafed a Erector 1 
of Barlow Rand. South Africa. - 


■ MrMldnelfrrixhooke has 
been appointed business 
developmait director of 
In tematinnBl friatfllrtrs • 
Vintners. Bte is deputy 
managing director of Grand 

JfoSttK^^has been 
appointed as trading director. 
Mr Eden becomes chahman 
of regional subsidiary 
companies Samuel Webster 
and wilsororMumB & 

Norwich ^ Brewery, Ushers 
Brewery, and Phomix ; 
Bfewery. Wt KW. Tfcffor, - 
m anagin g director of Watney 
Truman, has also been - 
appointed tothe board of 
. Grand Metropolitan Brawn*. 
AU the comp anies are part of 
the -GRAND MSI^QPOnT^ 
GROUP. : ■ 

ig Mr Howafd Iittjfcfcas been 
appointed t o the , b oard of , . 
PQWELL DUFPKYN WAGON, 
Cardff; with special - w . v 
TWihonriWlityfotPoWgRL ' • i _ 
DufEryn Tools. He was field ■ 
sales manager. 


■ BO WATER PACKAGING 

■ appointed Mr Bob Farris. 

'•■s manftg n g director of 
Harcostar. He was director and 
ganoal manager of Bo water 
Bulk Packaging, and succeeds 
Hr Geoff Carr who has 
: relinquished the post due to 
3Bba&lfa. 

■ Mr David Hancock has been 
a ppoi n ted corporate services 
director of NATIONAL 
INVESTMENT GROUP, 

!• atodsbrokers, in the London 
tifiwt He was with County 
' NatWest Wood Mackenzie. NIG 
was formed by the 

* 8to2fe3)n>kCT8 and the London 
- firm of Scott Gough Layton. 

■ BLANCHARDS has 
-appointed to the board Mr 
RftrlDsten and Mr CMin 

. Glass. Mr Donald Sim has 
resigned. 

■ SCANDINAVIAN BANK 
GROUP has appointed Mr 

- aPebaei fahts as executive 

- director to head a new 
atfporete finance division 
specialising in cross-border 
acquisftions. He was managing 
director of ParanationaL 

■ Mr EJ- Howard has been 
agwinted^ief executive^ 

-foe MINSTER INSURANCE 
GROUP from September L 

■ VM SOFTWARE EUROPE 
hte appointed Mr Steve 
Tunstul as director of product . 

management in Eurt^e. He 

was manari^ director ofVM~ r 
Software (PK). 





favtd Noble (above) 
previously director and gen- 
eral manager of C.T. (LON- 
DON), fluid handling special- 
ists, has been promoted to 
managing director. He joined 
the board in 19S6. Mr ELD. 
Toiler has been appointed 
sales director. He was with 
Peglar £ Louden. C.T. (Lon- 
don) is a subsidiary of Wills 
G roup. 

■ LAURENTTAN HOLDING 
COMPANY has appointed Mr 
John Sherriff as investment 
director. He joins from Legal 
& General. 

■ GENERAL ACCIDENT FIRE 
£ LIFE ASSURANCE 
CORPORATION has appointed 
Mr ELJ. Eember to the board. 
He is manag in g director of N22 
Corporation. 

m MT David Brown has been 
appointed dire ctor and general 
manager of HAWKER 
SDDELEY POWER PLANT. 


since a recent Scottish report 
linking the two enn/wma fas 
group had looked at Finlay 
because of the business simi- 
larities. One broking house has 
bought the stock aggressively 
over the past few sessions and 
renewed Its efforts yesterday, 
leaving the shares 3 M g b o r at 

108p. 

Adsteam featured again this 
timp in connection with Com- 
mercial Union (CU) as the Aus- 
tralian group revealed it had 
recently lowered its stake in 
the insurance company by just 
over 3m shares to EL91 per cent. 
CU shares dipped 6 to 365p 
after turnover of 2 . 1 m. 

The big- four banks drifted 
off as did Standard Chartered 
which settled 7 down at Slip 
after further speculation about 
the stakes held by the "White 
squires” who control some 37 
per cent of the bank. Standard 
is expected to anno unce 
interim results on Wednesday; 
Kleinwort Grieveson is fore- 
casting profits of £133m and an 
unchanged interim of 12.5p, 
"but no rights issue until later 
in the year’*. 

Vickers moved up 3 to 176p 
fa belated response to news of 
the sale of Comforto Group, a 
part of the company’s office 
furniture division, for £17.5m 
cash. A. Cohen advanced 75 to 
lOOOp fa a limited market fol- 
lowing the anneal meeting. 
Interest in Cohen has been 
enlivened recently by GM 
Firth’s 8 per cent stake in the 
group. 

Ranks Hovls McDougall 
dominated a subdued Foods; 
sector, gaining 4 to 449p in 
turnover of 3 An. KHETs confi- 
dent statement fa response to 
the Goodman Fielder Wattie 
bid pointed to improved profits 
and found some new-time buy- 
ers. Cadbury Schweppes fell 8 
to 872p on lack of news. 

T Cowie gave a splash of col- 


TRADING VOLUME IN MAJOR STOCKS 


The following is tend on trading rain me for Alpha securities dealt through the SEAQ system yesterday ontii 5 pm. 
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our to a drab Motor sector, ris- 
ing 4% to 127p as investors 
responded to advice given by 
Hoare Govett. Researcher Mr 
Mark Wright rates the stock a 
buy on the basis that the 
shares have recovered from 
their low point following the 
announcement of investigation 
on behalf of the DTI into spe- 
cific unit mfonr HaaUng g. 

He expects continued, profits 
growth from all divisions, in 
particular the finance division, 
and a re-rating as investors 
increasingly recognise that a 
material faTT fa the new car 
market is not imminent. The 
group could make pre-tax prof- 
its of £25xn for the year, up 47 
per cent on 1987, says Mr 
Wright 

fa a downbeat Property sec- 
tor, Speyhawk fell 9 to 306p, 
when falling to win the con- 
tract to develop the British 


Waterways Board’s Paddington 
Basin site. Two other develop- 
ers said to have been in the 
frame for the £350m regenera- 
tion scheme also eased on the 
•news that Trafalgar House had 
won the day. Stanhope fell 6 to 
287p, and Rosehaugh eased to 
743p. 

■ Among the Agencies Charles 
(Barker improved 7 to 170p on 
"new time” speculation that a 
bid for the company is immi- 
nent. So far, more predators 
have been mentioned in con- 
nection with Barker than mar- 
ketmakers care to remember, 
but the dealers’ favourite 
remains WPP. With figures 
due next week, WPP shares 
were themselves a good mar - 
ket, dosing 7 to the good at 
605p. 

Positive recommendations 
from two securities houses sup- 
ported BAT Industries. County 


NatWest WoodMac said if the 
UX group is successful in get- 
ting Farmers to talk about its 
increased offer, then it is likely 
the bid could be concluded 
without the expensive and 
time-consuming regulatory 
hearings creating further 
uncertainty. 

Kiicat & Aitken couches its 
circular in similar terms and 
concludes, “BAT’s rating is not 
high enough to be vulnerable 
to even a finally improved offer 
of, say. 575”. BAT has made an 
increased but conditional offer 
of $72 cash for each Fanners 
share. 

Business in the Traded 
Options Market was again 
brisk, with a total of 35,613 con- 
tracts reported for the day. 
Stocks in demand most were 
Sears, Racal, BP and Hanson 
Trust. 

Other statistics, P 25 


The Osrilw Grouo 



1988: Growth continues in 
Second Quarter. 


The Ogilvy Group, Inc. (NASDAQ/LSE- OGIL), the worldwide advertising and marketing 
services group, reports that net income for the second quarter ended June 30, 1388 increased 
117 percent to $9,129,000 from $8,173,000 in 1987. Earnings per share increased 14.5 percent to $.63 from 
$55 in the second quarter of 1987. 1987 net income included $680,000, or $.05 per share, from the sale of 
the Company's equity in The Ball Partnership. 

Second quarter commission and fee income increased 13.9 percent to $210,660,000 from $184,928,000 
in 1987, mainly due to growth from existing and new clients. Operating profit increased 13.1 percent to 
$20,334,000. 

Net income for the first six months increased 315 percent to $12,638,000 compared to $9,613,000 in 
1987. Earnings per share increased 33.8 percent to $57 horn $.65 in the first six months of 1987. First half 
commission and fee income increased 15.6 percent to $400,720,000 from $346,564,000 in 1987, mainly 
due to growth from existing and new clients. Operating profit increased 26.9 percent to $28,626,000. 

Kenneth Roman, Cbairmai^CEO, commented “Onr results for the quarter and the first half were on 
target in revenue, operating profit and nee income. It's clear that, despite competitive pressures and an uncertain 
industiyenviroimient, advertising » a growfo business”. 

The Ogilvy Group, Inc Consolidated Statement of Income 

| utuuaaiiud ui uj uuueuacACcpi pci diiaic uguica; 


Quarter ended June 30, 1988 (Unaudited) 

1987(A) 

Percentage 
1988 Increase 

Commission & lee Income 

$184,928 

$210,660 

13.9 

Total Operating Expenses 

367,119 

190,526 

14.0 

Operating Profit 

17,809 

20,134 

13.1 

Income before Taxes 

17,572 

19,132 

8.9 

Taxes on Income 

9,088 

9.180 

LO 

Net Income 

$8, 173(B) 

$9,129 

11.7 

Earnings per Common and Common Equivalent Share 

$.55(B) 

$.63 

143 

Dividends Raid 

$.21 

$.22 

4.8 

Six months ended June 30, 1988 (Unaudited) 

Commission & Eee Income 

$346,564 

$400,720 

15.6 

Total Operating Expenses 

324008 

372,094 

14.8 

Opera ting Profit 

22356 

28,626 

26.9 

Income before Taxes 

22,973 

27,523 

19.8 

Taxes on Income 

12,883 

13,689 

6.3 

Netlncome 

$9, 613(B) 

$12,638 

31.5 

Earnings per Common and Common Equivalent Share 

$.65(B) 

$.87 

33.8 

Dividends Paid 

$.42 

$.44 

A* 

\Ai JtaV&tortfed 1987 pooiagsqfailBVtL 

(B) I»datits afiaiaofSl^SWDlSeSO^lXk tut, or^PfrAsrelfrom tfXStlcofTh* BaB Pbrtamkip. ■ 



Ipp^rv' 




\ 




I 


34 


FIVAVfTAL TIMES FRIDAY AUGUST 12 198g_ 


COMMODITIES AND AGRICULTURE 


Higher crop 
forecasts 
hit cocoa 
prices 

D&vid Btecfcwefl 

COCOA PRICES fell to C-year 
lows on the London futures 
mazfcet yesterday. The second 
position closed at £887 a tonne 
- the lowest since July 28, 
1882. 

Analyst s said the market 
was trying to come to terms 
with rising crop forecasts far 
1988 - 89 . ngms of as much as 

780.000 tonnes have been 
ment io n ed for the Ivory Coast, 
tl» world’s biggest producer, 
which is expected to produce 

645.000 txnmes In 1987-88. 

The Ivory Coast will not sell 

its cocoa, which Is in great 
demand by confectionery 
manufacturers, for less than 
FFr 1,250 per 100 kg, 
equivalent to about £1,150 a 
tonne. Earlier fl ute week one 
trade house Is believed to have 
bought between 7,000 and 

8.000 tonnes of Ivory Coast 
cocoa at a premium of afnwgt 
£200 a tonne, sparking talk of 
further Ivory Coast sales. 

However, the Ivory Coast 

has stuck firmly to its policy 

of not selling below the price 
It needs to guarantee its 
payments to farmers. It 
started the policy this year 
alter the International Cocoa 
Organisation's buffer stock 
machinery stopped w or kin g. 

The Ivory Coast is winning 
the game,” said one analyst. 
"Zt is getting the price it wants 
for the cocoa manufacturers 
are still going to need." 

The crop forecasts are 
exac er bating the fundamental 
fact that the world is 
beco m i n g grossly ov asupp lted 
with cocoa. Farther depressing 
the market tills week has been 
news that the Cameronns has , 
sold cocoa as fir f orw a r d as 
1989-90, while Malaysia, now 
the world’s third biggest 
producer, has sold fo r wa rd the 
first half of next year’s 
expected record crop. 

liquidation of tong positions 
and selling sparked by hlUig 
charts has followed, pushing 
file second position contract 
down £65 a tonne since last 
Friday. 

The International Cocoa 
Organisation is to meet in 
London eariy next month to 
discuss the mounting 
problems of the agreement. 
Delegates will have to face up 
to the fact that tine policy of 
buffer stock buying has simply 
not worked in the face of a 
massive overhang In world 
sHpplies which a steady 
increase in consumption has 
no hope of absorbing. 

.'GOT A Dnffns, the influen- 
tial London trading house, 
estimated in June that end- 
September world stocks would 
reach 705,000 tonnes, 
equivalent to just over four 
months grindings. The 
estimate seems likely to be 
Increased shortly. 


‘Money for nothing’ puzzle for Welsh farmers 

Bridget Bloom reports on misgivings about the Cambrian Mountains conservation scheme . 


T HE UK Government’s 
latest effort to protect 
the rural environment 
is cansing consternation 
among some Welsh farmers. 

“It’s really so contradictory 
we don't know whether we’re 
going backwards or forwards,” 
commented Mrs Lynn Thomas, 
who, with her husband Alim, 
forms just over 1,000 rounded, 
ravine-filled acres in the 
Cambrian Mountains of mid- 
Wales. They have decided 
against enlisting their land in 
the Cambrian Mountains 
environmentally sensitive area 
scheme although, at first sight, 
it appears economically 
at trac ti ve. 

“It seems no time at all since 
we signed our agreement to 
improve the form by building 
the new shed for the sheep. 
And now they’re offering us 
money not to improve the 
grass on the hills. It seems 
money for nothing, you might 
say. Too easy. So we’re staying 
out for now.” 

The Thomas’s understand- 
able confusion, tinged with 
scepticism about government 1 
promises, goes some way to 
explain why formers in Wales 
are not rushing to join the 
scheme. 

ESA’s are a British 
experiment, backed by the 
European Community, to 
encourage farmers to have 


proper regard for the 
environment 

In return for environmen- 
tally friendly forming practice 
which help conserve the land- 
scape, farmers are paid 
compensation - in the Welsh 
ESAs, some £30 a hectare. In 
the Thomas’s case, compensa- 
tion could have amounted to 
about £7,000 a year for five 
years bad most of the form 
been entered into the scheme. 

Some observers of today's 
changing agricultural scene 
believe the ESA’s are 
potentially highly s igni fic an t 
since they could help solve two 
of the key problems currently 
faring fanning — the need to 
control the over-production 
resulting from high subsidies 
and the need to halt 
the depradations to much 
European landscape which 
that production revolution has 
caused. 

The Thomas’s problem with 
the ESA, apart from their 
scepticism, was the principal 
condition attached to their 
joining the scheme. They 
reckon that they can easily run 
an average of 2,000 sheep on 
their form: the Welsh Office, 
g rim in ictp ring - the ministry of 

agriculture scheme, wanted 
this total reduced by more 
than a third to avoid over- 
grazing. The Thomases, who 
believe their hffl* wm sustain 


their current sheep numbers 
without harm to the vegeta- 
tion, said they were not 
prepared to cut back their 
flock, carefully buBt up over 
the last few years, so 
drastically. 

Other' farmers have 
enthusiastically entered the 
scheme mainly, it seems, 
because they have not had to 
reduce flock numbers. Mr 
Tegwyn Lewis, for example, 
has put fatn the arfunnp just 
over 400 acres of land he farms 
in the Plynlimon area and will 
receive about £5,000 a year in 
compensation. He has richer 
grassland elsewhere which is 
not in the scheme ' - onto 
which he can move his sheep 
at key times of year - so he is 
not having to cut his flock 
numbers substantially. 

The Cambrian MnntifanTiw 
ESA covers about 150,000 
hectares, of which just over 
50,000 ha is defined as semi- 
natural FOUgh gwring and jg 
thus eligible for the scheme. So 
for, about 12,000 ha have been 
entered from 82 of the 1,000- 
plus holdings m the area. 

This is a considerably lower 
proportion of formers, as well 
as of area, than has been 
submitted in many of the other 
19 designated ESA’s through- 
out the UK - ranging from the 


Cumbrian Mowrtalns 

EMornitefrSmtfwAwt 



wetlands of the Somerset 
Levels to the Suffolk River 
Valleys and the Pennine Dales 
and covering nearly 2m acres 
of farmbind in alL Part of the 
reason for this lower 
participation is the innate 
caution of Welsh hill formers. 
As Mr Emyr Hughes, Cardigan 
county secretary of the 
National Fanners’ Union says: 
“We Welsh tend to be late. 


developers - we want to stand: 
and look over the gate to see 
whether the other fellow Is. 
iwairing a go of it before we 
/ranwiii ourselves*. 

But the Cambrian Mountain 
experiment does illustrate two 
of the principal difficulties 
which are beginning to emerge . 
as the ESA schemes move into - 
their second year of operation: 
They are extremely time- 
consuming, and thus costly, to 
setup - and they may not be 
as effective as officials would 
have liked in curbing overall 
production. 

The Countryside Commis- 
sion, with r the Nature 
Conservancy Council, provided 
. the original recommendation . 
to -the Government for., 
designating the ESA’s. In this, 
it noted that the Cambrians 
“form a striking and disttno- 
tive landscape and . . , with 
their on usually varied grass- 
land vegetation . . . con- 
trasted in the drier east by, 
heather, bilberry and 
bracken . . . and oak woods 
along the craggy valley 
rims ... are the only major 
remaining undesignated 
upland area In Rw gfawd and'. 
Wales.” 

It recommended that their, 
varied vegetation be protected 
under the. scheme by low.', 
grazing levels. But so varied is 
the vegetation that each form 


submitted to; the ESA must be 
individually surveyed and 
mapped- by an agricultural 
official, who can spend .as 
modi as: a week wafting the" 
farm, -working - oat stocking: 
levels and orim-ioding a single 
funner ngw wiiwnt 

The second problem is 
Illustrated' by Mr Tegwyn 
Lewis, who candidly admitted 
that while he would abide by 
the ESA agreement, on the land 
submitted and would do so 
because he believed in the 

importance of conservation, he 

would spend some of Ms 
compensation bn improving 
the productive capacity of tire 
land ‘ not entered into the 
scheme. 

Rfa far too eariy to judge the 
overall effectiveness: of -the 
ESAs: while nine (Indudi _ 
half of ' the Cambrian 
Mountains) are coming into 
their second year, ten 
flnclnding the mid-Cambrian 
area) were designated only last 
December. -But as Mr Philip 
Fhmegan, -who is responsible 
for the administration of the 1 
scheme from the Welsh Office' 
in Aberystwyth, notes: a new 

principle is Wng M f ii HiBTiwt | 

for farmers are being 
encouraged, entirely volun- 
tarily, to became in volved in 
conservation issues and the 
Government Is ready topayfar 
thpra to make the effort. 


Firmer wool prices steady Australian growers nerves 


By Chris S Harwell In Sydney 

INTERNATIONAL WOOL 
prices yesterday appeared to 
have attained a measure of 
stability at the conclusion of 
the third week of the new 
1988-89 selling season in 
Australia. 

The steadiness offered some 
gomfiw t: for those wool growers 
who had g row n nervous about 
file declining trend which 
materialised after April, when 
the market indicator -the 
benchmark measure of prices 


of all categories of wool - 
reached its peak, a remarkable 
1.269 Australian cents a 
kilogram (clean). 

By the end of the last season. - 
In June, the indicator had 
slipped back to ljm cents. In 


the first week of the new 
season, which began at the end 
of July, it dropped a farther 16 
cents to L075 cents, and then 
last week another five cents to 
1,070 cents. 

Yesterday’s closing figure 
was 1,071 cents, however, up 
two cents from Wednesday, 
and the Australian Wool 
Corporation, the industry’s 
premier official body, was 
expecting continued firmness 
next week. 

The Corporation . is also 
standing by its predictions of 
hut May, mien it forecast that 
the average market Indicator 
price in 1988-89 would be 
similar to the average for 
-1967-88 of around 1,000 cents. 


but woul d sho w a rev erse 
trend, with strength in the first 
half of the season and more 
weakness later. 

Behind that prediction lay a 
combination of bullish factors 
like reduced wool availability 
following the general depletion 
of stocks and bearish factors 
such as negative buyer 
reaction to the overall price 
rise. , 

Since then the wool supply 
picture has improved: because 
of an increase in wool produc- 
tion hi Australia, the availabil-' 
ity of apparel wool, Australia's 
main product, will be down 
only mar ginall y, and not by 

two per cent as originally 
foreseen. 


On the other side of the 
equation, demand appears to 
be holding up. Some buyers 
who stayed out of the market 
as it rose too high are said to 
be living from hand to mouth, 

and althou gh prices may now 

be lower in Australian dollar 
terms, the currency, has 
actually strengthened against 
most major currencies 
- How nervous the growers 
should really get, however, is 
-another matter. In July the 
Corporation set the wool floor 
price, the level at which it 
intervenes In the market, at 
875 cents - up a record 35 per 
rant on the previous' season’s 
figure, and effectively 
guaranteeing them a strong 


return for the year. 

Wool is meanwhile expected 
to retain its position as 
Australia's biggest export 
earner. It brought in Affflm in 
1987-88 and analysts expect 
that performance to be 
duplicated in the current yean 

For the grower this 
comforting picture is 
reinforced farther by the 
knowledge that good 
land Is commanding 
prices. Unsurprisingly, some 
economists see wool, and firm- 
commodity prices generally, as 
one of the . most important 
factors explaining the burst of 
consumer demand driving 
Australia’s current economic 
expansion. 


EC farm prices average 150 per cent above world level 


By Bridget Bloom, Agriculture Correspondent 


THE PRICES which the 
European C ommunit y guaran- 
tees to its formers and food- 
processors were on average 150 
per cent higher last month 
than those pertaining on. worid 
markets. 

According to figures 
published recently by the 
British Ministry of Agriculture, 
n commodities, ranging from 
wheat to white sugar, aver age d 


EU172 a tonne to EC producers 
compared with a world price of 
£470 a- tonne. 

At the beginning of this 
year, EC prices for several of 
the n cmom pditiM, including 
wheat, barley, maize and 
sugar, were more than 200 per 
cart above worid levels, while 
butter was over 300 per cent 
more. Rising worid prices have 
since narrowed the gaps to 


between 63 per cent and 88 per 
cent for grains,' 12£pfer cent-fbr 
sugar and 264 per cent Jot. 
butter. 1 

Within the Cammunity, eggs, 
and poultry are the least 
protected commoditi es, fo l- 
Iowed by pipnMt According 
to the British figures, as at 
July 23, poultry meat fetched a 
guaranteed price of £1,015 a 
tonne compared with £699 a 


tonne an worid markets. The 
comparable, figures'- for ;^ggs 
were£822'and:£305'and 1 'forpig : 
meat £1^431' and £616-'- 
The ministry figures have 
been produced in response to a 
parliamentary question 
answered by Mr Donald 
Thompson, a junior minister. 
They show the EC’s so-called 
threshold, or intervention, 
prices, or their nearest 


equivalents, .compared with' 
"notional* offered 

.to iuqwxtere-befone payment af'| 
import levies. , 

EC prices per tonne for the 
remaining commodities were 
common wheat £165 (world 
price £88); barley £150 (£92); 
maize £163 (£88) sugar (white). 
£435 (£196): butter (82 per cent 
fat) £2,336 (£641); cheese 
(fheddar) £2,865 (£880): 


FAO 
grain stocks at 
‘bare minimum ’ - 

DROUGHT IN North America 
will cause worid cereal produc- 
tion to fall for the second year 
running and cut global stocks 
to ft* bare mmhi imn, the UN 
Food and Agricultural Organi- 
sation warned yesterday, 

W a wfc Bfwfair f nwrt Hmn*- 

It forecast that worid cereal 
production would, fall to 1.771m 
tonnes this year, 18m tonnes 
below last month’s forecast 
and 24m below last year’s 
actual output, the FAO said in 
its August outlook. 

Worst-hit by the drought was 
the coarse grain crop, now 
estimated at -772m tonnes 
world-wide, down from an 
earlier forecast of 785m tonnes 
and last year’s 819m. 

The FAO said wheat produc- 
tion would be 516m tonnes, the 
same as in 1987, while rice out- 
put would rise by 5 per cent to 
4Mm townee from fast year’s 
drought-effected 461m. tonnes. 

The drop in production 
would cause a record 80m 
tonne drawdown front global 
cereal . Stocks, cutting them 
back ‘tokApL es^Ematm 319m-: 
tonnes, by the end of the 
198889 seaso n. 

“At the projected level global 
stocks . . . would be at the 
minimum level FAO considers 


necessary to safeguard food 
security, - corresponding to 
around 18. per cent at global 
consumption, the rspartsaid. 


Counting 
the cost 
of the 

US drought 

By Nancy Dunne in 
Washington 

STARTING AT 3 am Eastern 
St andar d Time yesterday, 
about 75 commodity specialists 
and dark? began a 12 hour. 

stint in a locked area of the US 
.Agriculture Department where 
they worked feverishly to 
produce the most definitive 
report yet an the US drought 
Security In the sealed off 
area matched anything the 
Pentagon or the Central 
Intelligence Agency might 
contrive.. No .phones were 
permitted, and no one was 
allowed ttr leave until the 
report was produced. 

Commodity traders and 
farmers waited nervously since 
any unexpected results could 
send the volatile markets 
plummeting or s oarin g. 
Because of the sensitivity of 
crop reports, they are never 
released until the commodity 
markets are dosed for the day. 

To measure the impact of 
the w ors t US drought in more 
than half a century, the US 
Agriculture Department has 
added a special survey of 16,000 
farmers in 28 states to the 
statistical techniques it 
generally employs to predict 
the harvest. These were the: 
.same farmers - who‘ L were.. 
sur veyed last June for a special 
report last month. 

“By going back to those 
same farmers we will be aide 
to get a better idea of how 

ma Try of those 8CTOS still are 
intended for harvest,” said Mr 

Pharlne a ilmliik tr n tor 

of the Department's National 
Agricultural Statistics Service. 

Data from t he sp ecial surv ey. 
MpptowHitHi tiie, information 
gathered for the Department’s 
usual monthly production 
reports, which provide .state 
and national, forecasts forthe 
major commo di ties. - ' 

The monthly reports' are : 
based on two categories of 
data: that produced by farmer 
su r veys and site 'inspection of 
crops In the fields. 

Generally, about 30,000 
-farmers participate in the 
survey, answering questions 
by mail, telephone or Sit 
personal interviews on their 
planting plaw« acreage, yield 
and. crop conditions. 

The inspection data -is 
compiled from figures 
produced by of 

"enumerators” who go into 
field sites that have been ran- 
domly selected in major 
producing - states to repre se nt 
statistically aH acreage planted, 
fork given commodity. 

Data is processed in 44 field 
offices around the country and 
summaries are electronically 
transmitted to the Agriculture 
Department in Washington. 
The national statistics are not 
compiled untd the day the crop 
report is due. 
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The grains and soybean complex 
remained on the defensive for moot of 
the day as profestrionaF selling and 
poeltton-equarino eased prices In - 
advance of todays U-SLDlA. production 
report to be published after the close, 
reports Dr axel Burnham Lambert 
Professional selling was noted in the 
soybeans. Corn tended, to follow the 
beans, despite firm cash prices in 
’response to Japanese buying and a 
forthcoming Mexican tender. Soymeal 
found same support from Soviet buying 
and resultant strength in South 
American premiums, but bean oil 
weakened in tfie absence of any export 
demand. Wheat eased despite 
Indications of possible serious damage 
to spring wheat growths. Cattle futures 
consolidated, easing aflgbtly In spite of 
-firmer cash prices and brisk physical 
trading. The precfous metals came 
under early pressure fnom trade' 
selling, but; as the US. dollar 
Weakened, focal and com mis sion 
house buying-firmed prices before late 
local profittaJdng eased prices back. 
The e xception was platinum, where 
persistent trade setting held any 
doilar-refated buying. Copper rallied 
strongly as fund buying touched off 
stops, but late local setting pared 
gains. Sugar eased in Dgfrt trade with 
commis si on house setting in a market 
dominated. fay switch activity. Coffee 
eased with a combination of - 
disappointed long-liquidation, sail . 
etope and technical- sailing.' 
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MOh/Lmr 


few 

27.15 

2797 

27.75 

2790 

«ap 

27.17 

2728 

2790 

27.13 

Oct 

2797 

2822 

2890 

2790 

Deo 

2726 

2898 

2890 

2795 

-Jan 

28.16- 

2892 - 

2890 

28.16 

Mar 

2897 

20.02 

2*95 

2B95 

May 

2B.43 

20.10 

m on 

2841 

Jut 

■27.00 

2890 

2895 

2790 


SOYAPEAM SfEAL 1M tore; S/ton 


COCOA « tontMtoSnomee 


Maple leaf 
Britannia 
US Eagle 
Angel 


440-445 

440-446 


258*2-281 


New York 


Hew Bov. 
OMSdv. 
Noble PM 

100 la-IOI >a 

fflVKf 

5439500.15 

soil -80 >2 

8»Vfl0k 
820950249 - 

OOU> 100 trey 004 S/trey at 


-- ;. 

. dose. 

. Prestons 

Hfeh/Law 


fillrer fix 

p/flne oz 

US ots aqu/v 

Aug 

4299. 

4309 

4339 

4389 

4459 . 

451.1. 

4299 - 
4309 
-4317 - 

438l4 
4454 
4319 

4309 .. 

4279 

spot 

3 nontta . 
8 months 
12 moathe 

MM 94 
40495 
418140 
437.70 

. 50075 
584 25 

800.70 . 

73095 

Oat 

Dec 

Fab 

4349 

4409 

4489 

0 

4319 

4374 

4449 

0 




Jttfl 
• Aug 
Oct 

4639 

4809 

■«l. 

48*9 

4823 . 
0 

4 S &5 

4829 

a 


ORAMSCrtonne 


Wheat 

Ctoae 

Previous 

Hfjti/Lotv 

Sap 

W8. 10 

105. *0 

10890 10890 


10690 

KM.70 

10095 100.70 


11290 

111.75 

11230 111.70 

Mar 

11445 

1U30 

11445 11490 

May 

1173D 

11895 

11743 11843 

Bute 

Ctoae 

Previous 

Hlgh/Lrev 

Sep 

10190 

101 JO 

10190 10140 

Nov 

10695 

10690 

10395 10495 

Jan 

10695 

10890 

10095 10790 

Mar 

11043 

11090 

110.70 11040 

May 

11290 

112.15 

11230 11290 


Turnover Wheat 227 (188) . Barley 331 (MQ 
Turnover lorn of 100 tonnes. 



Pi-ATMUH 50 troy oz; Iftroy ox. 


1(9817%) 


Cal la 


Puta 


8rtfce prioe » tonne Sept Nov Sapt Nov 

2580 290 87 

2700 212 148 

2850 


146 


227 


• ms*) 


Cafia 


Puto 


2700 


BOO 

112 

56: 


48 

MO 

201 


(Grade A) 


case 


Puts 


2000 

2100 

2200 


IN SB IS 
M -136 -43 
46 M BS 


71 

114 

170 



Close 

Prevtous 

Hfeh/Loer 


Aug 

5244 

6304. 

0 . 

.0 

Oct 

527.1 

5354.' 

5334 

5254 

Jot 

539.1 

8414 

eaa 

5314 

Apr 

640.1 . 

5474: 

5459 

5439 

Jut 

547.1 

5654- 

0 

0 

Oct 

5549 

5829 

0 

0 

Stt-VER 6900 tray oz; cents/iroy <xe. 


Ctoea 

Prevtous 

Hfeft/Uw 


Aug 

0684 

887.7 

8709 

0709 

Sap 

8714 - 

6714- 

8829 

6884 

Oct 

8774 

8704 . • 

0 , . 

0 . 

I toe 

. 0074 - 

<08841 , 

SM9 

0849 ■ • . 

Jan 

8829 

B8Z.1 

0 

O' - 

Mar 

7034 

7D24 

7139 

7DT4 

May 

7144 

7139 

7189 

7159 

Jut 

7239 

7244 

7274 

7274 . 

Sop 

7304' 

7M9 *• 

0 

0 

Dee 

-7SSJ 

78838 

7549 ' 

75<0 


- • ■ 

Ctoea 

Prevtous 

Mgh/Losr 

sap 

1404 

1423 

1423 

1385 

Dec 

1429 

1437 

1440 

1400 

Mar 

1431 

■ 1445 

1447 

1408 

May 

1443 

1457 

1480 

1423 

Jl4 

1460 

1480 

1472 

14SO 

Sap 

1402 

1300 

1408 

1480 

Deo 

1531 

1542 

15ff 

1083 

COF« *CT 879MtM5 eanteAe 


Ctoae 

Prevtous 

tSgh/Luvr 


Sep 

11748 

11044 . 

11*45 

11 SJD 

Dee 

11832 

12147 

12138 

' 11790 

Mar 

11846 

12(91 

12191 • 

••115.70 


12008 

12140 

12131. 

11790 . 

Jui 

117 JS 

12135 - 

-.m® 

“11890 ' - 

Sep 

- 11790 

17DLT3 ... 

12030 . tSOflO . 

Dec 

11635 

11890- 

12190 •• 

11890. 

•WAR WOMB 

TT 112,000 tea; cema/Bia 


Ctoae 

Prevtous 

HlgMLcnr 


Oat 

1140 . 

1190 

11 J 0 

1141 

Jan 

1090 

10L9S' 

O. ' 

O 

Mar 

1071 

mw 

1UOO 

1070 

May 

■rate 

1DJBS 

1070 

1040 . 

JnJ 

law 

1040 

1045 

1017 

Oct 

080 

10.15 

WO 

1014 

COTTON «MXtt centeffite 

- ' 

* 


■Otoe* ' 

Prevtous 

Htgh/Low 

- 

Oct' 

_ 0598 

5635 

SBJSG 

6436 

Daa 

5395 

5490 

5490 

6896 



Ctoea 

Prevtous 

Htgh/Low 


4ug 

2804 

2722 

2749 

2B65 

Sep 

285.7 

2882 

9509 

2B9L5 

Oat 

2639 

206.7 

2674 

2024 

Doc 

2813 

2657 

2064 

2804 

Jan 

2S83 


282.0 

2 S8L1 

Mar 

2514 

2542 

2SB4 

2604 

May 

2434 

2514 

2519 

2484 

Jul 

2469 

M&4 

2474 

244.0 

■Mua 8900 bu min; cona/DHb bushel 


Close 

Prevtous 

Htgh/Low 



8 ep 

Dae 


297/2 300/8 301/4 

30S/4 ' 30BM 31010 

300« 313/2 . 314/4 

308/0 312/2 314/D 

303/2 308/8 . 308/4 

*83/4 288 A 2B8/0 

287/2 . 270/2 273 a 


290/4 

303/0 


306/0 

303/0 


287/0 


WHEAT 5JOO bo win; oanMOIMiiBftel 



Ctoee 

Previous 

Hlgh/Uw 


Svp 

. 382/4 

aeare 

5840 


-Dec ■ 

— 304*4 

3PM 

307/0 - 


Mar 

- 3*6/0 

807/D 

aeon 

303/0 

May 

. 374/4 

376/4 

atm 

874/D 

Jut 

.363/0 

359/0 ’ 

USA) 

353/0 


Utt cattle 40.000 ibe; eentotbs 


May 9443 «io 

Jut ,64J0 SSjOO 

Oct 95X0 8BJ70 

Dee asnp 


56.00 

:j&15 

BSM 

fr 

55J» 


mis 



Ctoae- 

Pnnloua 

tflgh/Lme 


Auo 

&LD5 

m is 

8045 

oaoo 

Oct - 

7095 

7127 

TiAS 

7DL77 

Dec 

7247 

7390 

.7396 


Fab 

73J2 

7392 

7342 

7340 

Apr 

7495 

7490 

7496 

7490 

Jon- 

7422 

744D 

7495 


Aug 

7190 

7290 

78.10 


Sap 

7140 

7140 

0 

0 

UVEHOGS 30900 Kk ceuts/Bw 


CtoM 

Prevtous 

HtflMLmv 

— 


64JBB 

0- 

6500 


UM NOgJO KT 15,000 toe; centa^ba 
^ does Pnwieua .MoWLew 


Oct 

Dec 

i=0*> 


48JBO 4675 
4990 4097 41.12 

429Q 4295 4232 

4890 4597 4&30 

4M8 4472 . 48.40 

4990 4245 - 4997 

4772 4772 O 


4592 

4026 

4290 

4EL65 

4490 

4290 

47.70 


.8* 

Mew 


Jut- 

Sap. 

Mow 


196.10 1*125 , 18540 18390 

18245 ; 182.10 ’ 18295; .. .-1*190 


PORK BSJJES 36900 Iba; canla/fc 


T7250 ; -02.10 

■ 172440-'? 

171.70 

: - Aug 

36.72 

3490- 

38JD 


171; 10 171.10 

1 0 

■0 . - 

. Fob 

5112 

OfcB 6 

9425 


10890 160.10 

0 

0 

Mar 

5397 

52.72 

54.10 


WHO I*.™ : 

0 

0 

May 

5490 

54.10 

5S20 


MB90 18*. 10 - 

0 

0 

Jut - 


3X42 

*5.10 


18*40 • mio . 

0 

0 

•Aug- 


5146 

6345 

5292 


HI 















FINANCIAL TIMES FIUDAY AUGUST 121988 


WWaOi tranttU 



minatnn *47% 47% 47% 

BSffiSMTbem 913% «% 13% - % 

2500 Iny Grp E«% 13 ‘j I3%- % 

fiZBI Ipcco nu 18% 18% 

1700 Nmo A I 512% b4 12% “ % 

4l5DJtra«x SU\ 16% 18% - % 

_ 700 Kerr Add *21% Sl\ 2lV,H 
310040 Ltfwn Kit zifc n\~ % 

105911 Lie Unrta STM 13% 13% 

2000 Latoya p *19% 18% 19b- % 
KKUMewA nob W% 10% 

2S8H7 Ubdtw B t *1&»* 15% 15% + % 

700 Laur Bk *11% 11% 11% 

3800 LawanM A 112% 12% 12%- % 

12970 LoMaw Co *12% 12% 12%- <■ 

SOQOLoavest JT7% 17% 17% 

17300 Lixnonlea 453 455 135 

U00MD5S *36% 25% »%- % 

*8850 Mac Kanzle 435 425 430 

288100 Metan H X *10% 10% 10%+ % 

29400 Mctft NY I *9% 8% 9% 

06915 Maonlw *16% 10% 1B% + % 

15029 Magna A ( *12% 12% 12%+% 
SS5 lurJtfme I 910% 15% 16% 

712 Huh R*s *»% 9% 9%- % 

3 Me littyro SSI 01 61 

22190 Memotoc *14 13% 14 + % 

19000 Metal M *9% B 8% + % 

2000 Mlnnova *20% 20% 20% - % 
7*00 MM Carp 2(3 261 265+ 9 

30418 Motion Af 52i% 26% 26% - % 

6200 M Tram S18% 16% 18%- % 
76B25 Moani *27% 2? 27%- % 

WM00 Uuccocho 405 400 400 

94032 Mb Bk Cm *10% 10% ta% 

122D0 N Bui Iran lH 191 196- 5 

177972 » VG Tree *25% 23% 25 +1% 
1172 NewTel Ent *17 TT 17 - % 

8229 Mona A 914% 14% 14%- % 

MOOT Normal F *13% 13% 13% 

02636 Nocantfa S22% 22% 22% 

BSOSNorcan *20% 20 20% - % 

T87S Noren A I 817% T7% 17% - % 


13% 13% 

19% 19b- % 
«% 16% 

15% 15%+ % 


BSOSNorcan *20% 29 20% - % 

1875 Noren A I 817% T7% 17%- % 

4300NCOI1> *17% 17% 17%+ % 

03470 Nor 761 *21% 21% 21%- % 

230 NorOmat *9% 6% 8% 

249189 Nova * *12 11% 11% 

48976 Noveme *11% 11% 11% 

TUONOMOOW *15% 15% 15% 

4200 Modoc 110 ID 10 

21000 Ocelot B f *10% TO M - % 
1200 Oman Hyp 585 385 306 

1400 Omni *13% 12% 12% - % 

3091 One* Pko *0% 8% »%- % 

1300 Ortewe A I *20% 20% 20%+ % 
74UPWACorp *20% 20% 20%+ % 
13400 Pgurie A t 38% 8% 8%+ % 

700 PanCon P *24% 24% 24%- % 

30850 Pnguua 916% 16 15% + b 

2000 PJMrt A I 916% 16% H% * % 

5656 Pioneer U *7% 7 7%- % 

122767 Ptac+r Dm *15% 16% 1&%+ % 

>4400 POCO PM *10% 10% 10% — % 


*| 

916% U 16%+ b 
916% 16% »%* % 
*7% 7 »%- % 


147304 Potyur E *20 18% 19% 

7850 F*wr Cor 1 *12% 12% 12% + % 

1700 Proviso *10 9% 10 + % 


Mm tack Mob Lav Ctae# Oq 
M8370 Ranger *7 8% 8%+ % 

SOOOHaynxfcl 95% 8% 8%+ % 

983RMPUB |W% »% 10% 

1200 Bottom At *17% 17% 17% 

TZ700 Rsninnco *13% 13% 13%+ % 
12700 Raptor 912 11% 11% - % 

500 H1O AlQom 521% 31% 21%- % 
32779 Bogart B I *64% 53 S3 -1% 
500 Roman *12% 12% 12%+ %i 

65 Rothman *ISb 44% 44% 

102822 Roral Bnk *32% *2% »%- % 
1583 fiyTre* A *18% 16 16 - % 

600 SW. Synt 99% 9% 9% . 

20600 Stt. CnA f *12 12 12 - % 

6100 SamaM MT *17% T7% T7%+ % 
35600 Smtart Mb 9% 9%- % 

sesrsMntr* 400 300 4oo 

5130 Scant I *12% 12% 12% 

32941 Seagram *66% 65% «% + % 
1643 Soars Cm * 11 % i?% ii%+ % 
9200SaOMAf *34% 24% »%- % 
•OOShowCBf *9% 0% #%- % 

15917 SMI Cm S«1% 41% 41%- % 
9316 Shentt *9% 9% 9% 

234 Sira *10% 10% 10% 

61433 Stamen) 619% 19% 19% - % 
2355 Spar MD f 919% 19% 19% 
TTOOStsMoAl *30% 20% 30%- % 
3*471 States A *24% 24% 74%- % 
74030 TCC Bav *7% 7% 7% 

156759 Ted B I 915% 14% 19%+ H 

15964 Tana Mn 00 73 90+ 2 

105500 Texaco Con *37% 36% 37% + 1 
0750 Thom M A *27% 27 27 

46706 Tor Dm Bk *32% 32% 32% 

1300 Tor 8m *22% r 22 - % 

62100 Tomar B ( 131% 29% 3%+ % 

30349 TraAtta U 113% 19% 135 + % 

37142 TiCan PL *13 12% 12% 

3255 Triton A *17 16% 16% 

2730 Trtaac 355 350 BSD 

MS60 Trttac A I *33 8% 32%-% 

VWSO Trttac B *35 35 35 - % 

toaounieoipA so * s 

1150 UnlgocoB I 360 3» 390 

220 Un Cartxd *10% 10% 10% - % 

52684 U EmprtM *9% 0% 0% 

300 Un Corp *35% 35% 35% + % 
12116 VtfByC 360 345 359 

WOO Viceroy R *7% 7% 7% 

1112 WaUrreod (17% 17% 17% 

17756 Wcooal E *16% 16% n% 

400 Wastmln *»% 10 % 10 % 

1810 Waum {33b 33% »%- % 

20113 Woodwd A 480 460 450+ 5 

100 Xarox Can *18 18 18 

I— No voOng rtoMi or raeoMBD wolng 
rtgtm. 


Nasdaq national market, 2pm prices Angus/ 11 


Urn UMdog Hod Ml 100a 


48 84 16% 16% »%+ % 
19 976 23% 23 23 - % 

9 16 33% 33% 33%+ % 

21 984 11% 16 W - % 
28 213 M 23% 23%- % 
138*47 73% 73% 73% - % 
678 8% 6% 6% - % 

97 8% 7% B%+ % 

6 77 11% 11% 11% 

9 6 18% 19% 19% 

10 39 22% >1% 22% 

21 BBS 19 18% 16% - % 

210232 30% 37 37%+1 

9 80 29% 26% 20 ♦ % 

283 WS 8% 8% 8b 

5 326 4% 4 TM8 *%+ % 

23 32 18% 18% 18% 

22 TO 30 30 30 - % 

- T-T - 

11 301 13% 13% «%- % 

58 3 32 Mb 31%- % 

a 1640 Wt «% 13% - % 

TO 10 9% 9%- % 

6*2 8% 6 6 3-18- % 

6 11232 1-18 2 2 

14 1* 17. 18% 19%- % 

14 211 13% «% «% 

1* 10.148 148 148 -I ' 

8103 21% a. 21%- % 

194 37 % 39% 30%+ % 

25 286 11% 11% 11% 

13 87 13% 18% 13% 

18 94 »% 16% 18% — % 

14 S 27% 27% Z7% + % 

26 172 18% 13% 16 

a 445 17% 17% 17% - % 

15 68 19% 19 18%+ % 

65 136 73% 12% 73% +2% 

6 TO 13 12% 12%+ % 

8 106 9% 9% 9% 

3 29% 20% 29% + % 

18 2 22% a% 22%+ % 

HI 91 12% 12% 12% - % 
13 164 12% 12% 12% - % 
38 2008 22% 28% 21 -IV 

12 51 26% 25 a 

8 US 25% 25 25% - b 

74 630 20% 20% 20% - % 


USMX 

USTCp 82 

im. 

URrBc 1.18 
Unftcp M 
Untfl 

UnNaB 1-38 
UnPMr 32 
UACra M 
UBCol 
Un&JS a 
URroC J6 
UHttCr 
UWSwa 32 
US Bea f 
US HOB .18 
USTra 1-16 
OSWn 22 
(JnTataw 
IMvFr .18 
UnvHtt 
UnSvg <40 

V Band T 
VLSI 

via so 
vim jo 
VaikLg 
ValfSL 
VM \M 
WriCI 

Vtrttrn 
Vartan JOb 
Vmoox g 


WO 40 1.40a 
WID 


« 78 13 14% 14% 

IS 933 17% 17% 17% 

- U-(J - 

0247-164 5-164 6-16 
10 81 00% 19% 20%+ % 

13 32 30% 30% a%- % 

9 330 22% 31% 21%~ % 

9 V 20% 29% 29% 

13 40 25% 25% 25% - % 

« 147 39% 29% 284- % 

64 M% Mb Mb 
7 490 7% 8? 7 + % 

6 2 26% H 19.-4 

41 8% 3% 3%+ % 

6 238 78% 17% IS + % 

10 541 34% «*% 24% 

1538 4% 4% 4%+ % 

12 1H 37% 30% 37%+ % 

IS 12 21 »% »%- % 

30 M 29% a a - % 

n 19 17% 17% 17%+ % 

306 TO 6% 6 0%+ % 

M 131 23% a a - % 

- v-v - 

a a ti% »% io% 

34 591 0% 8% Ob 

a 343 18% 13% 15%- % 

12 14 10% ra «%+ % 

31 061 6 3% 6 15-18-1-16 

17 49 14% M M%- % 

21 5» 30% 10% 30% 

2133 19% N. *%♦ % 

S 60 a% 21% 21% - % 

13 SB 23% 2% 22% - % 

196 4 I3-1B411-H4 1VT6-VW 


Warran 
WBoOC SB 
WMOEnlJS 
WFSL LOB 
WMSBl JO 
WaDalnd .12 
WaaaP J2b 


WmCap 

WMFSL J0a 

WHOM 

VHMrcA 

Mud 

WnmC 20) 

waam 

WatwOn 

warns J2 

WMTCH 

WHyJALW 

WWaMLa 

VMAL 

WOSFS J0a 
WBmTr M 
WwnF 
wunna a 
YfasrO JO 
WoMm M 
WMaEx 


W 135 8 
225 18% 

u a 15% 

e s» a% 

7 363 16% 

17 SB a 

12 74 34% 

15 46 11% 

m 4 a 
a 1191 a 

» I 14% 

a i io% 

SHJ 11 % 

a to a 

16 316 19% 
24 45 19 

306 Z3b 
65 17 

a 57 17% 
WM41 11% 

is 151 a 

a ta 2 i% 

34 2 37 

3 _£ 48% 
6 107 >3% 
W 12 9% 
a 618 a 
a 687 12% 
1317a 19% 
ttB S 15% 

a a m% 
6 11% 
» 800 M% 
M 758 14% 


£ a-j. 

si s--' 

15% 1S%- % 
a% 2s% 
a% 33% - % 
ii% «%- % 
a 26 - % 
38% »%- % 

M% 14%+ % 
TOV 10% - % 
W% 11%- % 
37% 37%- % 
«% 19%- % 


14 a 18% 19% 18% 

a * a a 


81 4% 4% 4% 

a 208 17 W% 18% - % 
03 Mb 13% 13% - % 
8 67 48% 48% 48%+ % 

- W-W- 

13 8 30% 30 K 

3 M3 11 »% 11 + % 

20 1 32% 37% 32% 

19 » 11% 11% 11%+ % 


XL Dim 
MDMA 

X-HIta M 

Moor 

XMaa 

SS? 

Xjnran 
VtowF a -7D 
ZkwUI L44 
Zorntwi 


-X-Y-Z- 
15 121 24% 
282 M 
15 27 22% 

18 1508 B 
396 9 
6 2 9% 

4 a iV 

17 TO 27% 
27 23% 

a to u% 


■1 , 
si Si: i 

K% 15%+ h 
14% 14% 

11 % 11 %+ % 
M » - % 
M% M% 


M% 34 %“ % 

«% n%+ % 

ft t 

k ST" 

27% 27% — % 
29% 23% — % 
13% 13% 


TOKYO - Most Active Stocks 

Thursday 11 August 1988 


Stocks Closing Chang* 
Traded Prices on day 

Canon 43fi2m 1J7B +140 

Fujitsu 4083m 1880 +WO 

Mppon SMI 3386m 716 +1 

Kawasaki Statf - 2B88m 715 -3 


KalwH Elactrlo 

SiOCk. 

Traded 

CSoalnB Change 
Price* on <My 

RnOway — ... ...^ ■ 

2180m 

2810 

+ 110 

HBtachi 

1782m 

1810 

+80 

Nippon Eapmm _ 
MIBuiMaiil HBBvy 

1683m 

1880 

+ «0 

M 

18 . 12 m 

919 

+4 


11.84m 

043 

-5 


NEW YORK DOW JQN^S 


Have your F.T. hand 
delivered every 
morning 
in Sivit/erland 


If you work in the business centre of 
BAAR, BASEL, BERNE, GENEVA, 
LAUSANNE, LUGANO, LUZERN, ST 
G ALLEN, ZUG, ZURICH or WINTER- 
THUR — gain the edge over your competi- 
tors. Have the Financial Times hand deli- 
vered to your office. Then start every 
working day folly briefed and alert to all the 
issues that affect your market and your 
business. 



12FREEISS 


. When you take out your first subscrip- 
tion to the F.T., well send you 12 issues free. 
Then see for yourself why William Un- 
gcheuer, Time magazine's senior financial 
correspondent, describes us as “the paper 
with the best coverage of international 
finance." 

0 Geneva (022) 311604 
And ask Peter Lancaster for details. 

FINANCIAL TIMES 

^asas~^= = i&iii^%Buaoia3Ncwyapc ri . = 


Have your 
F.T. hand delivered 
in France 


if you work in the business centres of 
ANTIBES, BORDEAUX, CANNES, 
GRENOBLE, LYON, MONACO, NICE, 
PARIS (all arrondissements) plus 92000 postal 
code, STRASBOURG, TOULOUSE or 
MARSEILLE — gain the edge over your 
competitors. Have the Financial Times hand 
delivered to your office at no extra charge and 
you will be folly briefed and ale it to all the issues 
that affect your market and your business. 


12 FREE ISSUES 


PLUS FREE CENTENARY GUT 


f When you take out your first sub- 
i? |L ^ scription to the F.T., we’ll send 
«•* W I UBs you 12 issues free.. Subscribe 
.</ now and claim your free FT 
wa*** Centenary Gift. 

0 Paris (01) 42 97 06 23 

And ask John Rolley for details. 

FINANCIAL TIMES 

i PiiTTir* - p ‘—' — Vl — i i" ‘ i ■ ■ — 



wtit MUM tn «n jw*** ■» mo *«* 

2*0 ago Juftnrtlx. AH i 


I 0AX- LORD JSC BaM - 2SS-7 JSC 
99 -MQ; (D Ctovd. m !***«+>*■ 
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2 7 % 14 AAHB .38 
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10 % 0 ACUSp n.n e 
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7 % 2 % AMCA 
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69 % 40 AOSjBb 120 
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20 13 % AMoase 2-30 
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37 % IB Alcan 8 88 
29 % 15 % AlcoSU M. 
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18 % 5 % vJAJgl pf 

33 % 16 % AigLud 48 
41 % 31 % AluPw 3 
17 % 5 % AltenQ 

22 9 % AJkm pfl .75 

11 % 10 AlnCap IL 2 S* 
28 % 12 % AHdPd 
48 % 28 AMSgnl 180 
2 % &-WvjAIJ*C 
19 3 AJUsC pf 

10 % 8 % AIbMu a 78 
10 % 9 % AbMJI nJ 77 » 

35 % 23 ALLTEL 1.32 
83 % 33 % Alcoa 1.40 
20 % 0 % AmuG 88 

29 % 12 % Amax 80 
17 % 7 % Amcaat M 

40 % 21 % AmHea .80 
30 % 12 % ABsrcfc - 10 a 
«3 36 % AmBmd 220 

32 % 27 % ABrd pQ .76 
25 % 15 ABIdU 82 
30 % 15 % ABuePi 88 
22 % 17 % ACapBd 23 ) 
31 % 20 ACapC« 503 » 
10 % 9 % ACapJn a 1.10 
18 % 7 % ACMR 1 

57 29 ACyw 330 

20 % 23 % AEtPw 2 J 2 x 
39 % 20 % AmExp .78 
18 % 9 % AFamty 24 

42 % 27 % AGflCp 180 
U% 4 % AOnl art 
8 % 8 AmQvi il 84 

18 % 13 AHUPrZOS 
32 23 AHoni 188 

12 % 4 % AHoJef 

24 % 17 % AHottt pf 18 B 
86 % 62 AHome 380 
99 % 74 AmRcii SAD 
63 % 49 AhdQr A0 
20 % 10 % AMI .72 
49 % 21 % APraad AO 
87 % 48 APrad pCLSD 
17 % 12 % AREst 2 
8 3 % AnflBy Mo 

20 % 10 % ASS A0 
22 % 18 % ASB pi 181 
7 % 3 % AShip 
86 % 41 % AmStor 84 
93 % 61 AST ptA 488 
39 % S 3 AT 6 T 180 
20 % 13 % AnrWtr 88 
M% 6 % AfllHotf 

82 75 % ATr 683 

54 % 29 ATr *C 
40 % 24 % Ameren 1.12 
28 % 7 % AmeeDp .10 
19 % 12 Arnett • 80 
11 % 9 % AmavSc 188 
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71 % 34 % AMP 1 
24 % 8 % Amro .12 
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32 % 20 % Amfin 184 
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84 % 19 % Ansdrfc 30 
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29 % 11 % Andris .08 
34 % 18 % Anomic .72 
13 % 9 % AitgsIRI 182 
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17 % 8 % Anthem 
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29 % K^Aoncp 188 
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8 % 2 % ApcP un 85 
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9 4734 43 % 42 42% -1 
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£7 13 1681 46 % 44 % 44 % 

14 17 % 17 % 17 % — % 
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11 4 17 % 17 % 17 % 
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un W 9 8 % 9 + % 

58 7 933 46 % 46 % 46 % 

68 1 93 93 93 -1 

843 450 25 % 24 % 25 %+ % 
57 10 HI 15 % 16 % 18 % - % 
13 3 % 3 % 3 %- % 

28 11 1986 42 % 41 % 41 %- % 
38 21 332 18 15 % 15 % 

17 98 16 % 18 % 15 % 

12 . 10 38 19 18 % 18 % - % 

98 3 9 % 9 % 9 % 

Tft mo 81 % 81 % 01 % - % 
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814 357 18 % 17 % 19 + % 
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22 1335 Z 7 28 % 26 %+ % 
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88 10 197 * 25 % 28 % 26 % - % 
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32 % 15 % Bunco 80 b 
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50 % 42 % Bax p(A 974 a 

93 ft Bov pfB 380 
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21 % 8 BaarSt AO 
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37 % 90 
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14 59 11 % 11 11 %+ % 
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8843 70 30 29 % 29 % - % 
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8 2550 20 % 20 % 26 % - % 
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2 *% 20 . M&odZOf £0 227 22 % 22 % 22 % 


16 %NJRn 133 TOM 43 16 17 % 1 T%- % 

OTtNPWU J 2 63 20 . 0 14 % 14 % M%+ % 
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li 16 NESv 
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9 % 3 % Mbgat gJOa £7 179 6 % 5 % sV ’ 
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90 *100 80 % 00 % 50 % 
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H. 196 7% 7. T - % 

SO 7k 7% 7% 

I0 19 117 W% 19% 19% 

1& 9 127 »% 30% 20%+ % 
IK 31 23% »% 39% 

90 2 W%. W% »%+ % 
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X FINANCIAL TIMES FRIDAY AUGUST 12 1988 

O NYSE COMPOSITE PRICES 


AMEX COMPOSITE PRICES 


a-a-a^s 


22 i 
1At 

1 M 

2 
S IN 

1- 53% 

a 

5J 1 


39- - 

DJK 

9 5* 

• ,*7Vi 


s' a 

M St 
sift 

aa 


wv *% 

* 


8 41 3 
s 

ift 

V 23V 

fi 

ah 22 

■O'* - 7V 
38% M 
17$ 14 . 
«b 2*V 
98V 21 

1*5 w% 

>i5 *% 

« to- 

5v *3 

'W 2? 


W Wt 

■leak dike 100a Mb* Law 

ATBE 47 7% 7% 

ATTWZ.14* 40 88% 39 

Acton 7 10 tt% EJ% 

AlrExp 0 102 18 SU 

AM t 15 13 3% 3% 

AhSabi GO 6 5 

Ato C 994 22% 21% 

Amdahl JD 135330 4* 42V 

AaaMarf 8 R 21V 

AMCMl J2* 8 4 13V O 

AUzaA SA 8 41 MV HV 

AUHd 708 B-Wd V 

APfed U0« « 4 MV M 


APraoa .17 33 W 


ASdE 218 73 4b *V 

. AmpaJ JB 9 3B8 IV IV 

Armen 67 2b 2 b 

Astro* 3009 WE V 

AW1 W 858 7V 7 

M83I 9 1 1 

- 8-B - 

BAT 33a 3704 7 3-10 TV' 

BaryRQ is SB s% s% 

BernB a 12 162 20V 20% 

BICCp 1 11 1 28V 2B% 

B&ifcMf 1 11 10 29% 20% 

BtowM 45 81 4 18V 15V 

BtrPh m JO 17 680 18V 19% 

Bourne JS 11 81 11% 11% 

Breen o M 35 21% 21V 


a* »% 

«% ao 
**< *«% 
40% 81% 


BAT 33a 
BaryRQ 


■ B-B 

22%+ V 

4S% + 1% 

a -iv 

13 - V 

"i-Vsi 

V-S 
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?,t 

7 3-W+T-1B 

5V- V 
20 V- V 
28<- V 
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44V 20V' 

*ft nVj 
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l I'l^ 

ft ' i TO 


II ■ 
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M 019 
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44 »B 
1MMV 

•s a 
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188X1 MV 
tt.inV 
ttastt m 

20 M0 31% 

WSB TV 



-311 

36 - V 
MV 

s@V+ V 
*%+ V 


34V 3*V— V 

• *%+% 


94^ MV- V 
»»** 
* v* 

14% 

MV-V 
*%- % 
S” k 

a- 

**%+ V 

90 + V 

I) 

a*' % 

a# + V 

1-32- VW 


CWi 
oacp 

Calpne 891 

Gamer A3 


- c-c - 
14 23 28% 26V 
8 24 2$ 2V 
0 8 TV 7V 

8 124 I2V 12 


CTO* .10 

CrmpEn 

CixnpPd .« 
CM M d A JZ4 


Ttf 4% 
8% MV 
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41 V 21 

T-& 

8V 2V 

a s 
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Z3V MV 

IS 40 ' 

»V aa 

w% n% 

60 - 32V 
27% 5V 
40 20V 
*5% «V 

«, av 

a 


21 . 

18. 

48 B123S 
2810 484 
48 m 1077 
7J 27 
207 
817 


CaattA 8 80 11 47 MV 24V 

CTO* .10 114 5V 5% 

CtanpEn M 3% 3% 

CtxnpPd M 14 fi 38% 36V 

24 20 1086 34V 34V 

.11 Z7 36 4% «V 

21a M 16V MV 

8 447 8 7V 

87a 11 5% 5% 

IBM 2 1% 

277 ?b 2% 

WO OB 6 5 

4 1E% 16V 

1.12 W M 20% 3S% 

2 8 MV MV 

1225 B 27 27 

M 11 4S 14% MV 

10 65 15-W % 

,11a 108 7V 7% 

- D-D - 

DWG 4 131 fiV 8V 

Daemon 878 3-32 i-ie 

DataPd .18 468 11V 10% 

(Mnad - 1881 MB 1 


28V- V 

ft"J 

a; I 
a 

a- * 

6% 

2 

i^i 

18V 

z? 

M%+ V 

15-16+1-10 

7% 


pi Pi 

saek dike ido* won Law i 

Dtaam .is >4 ITS 4iV «i 

CKodaa 20 18 3% 3 

DeateP 953 pi 7-16 1 9-82 

Duplex M 19 36 UV MV 

- E-E - . 

EAC 37 3 6% 6% 

EaglQ 5 % % 

EtSwBy 87 331066 W 17% 

EeaEn .188 18 23 12V 12 

EUw 303 IV IV 

EmpirA .181 Itt 2% 1% 

BBOO 12 403 SV 2V 

EMMht 000 4% 4% 

- F-F - 

ddatt W 18 BV av 

FAuaPr 1.13 877 8% 8 13-18 

FWymB 18 110 MV M% 

FbehF J7M » C «V «V 

Rufc* JB 43 7 17% I7V 

Far*#, 90 T10 20 1BV 

Fi*q9 18 1«J 10V 10V 

FnflL 9 60S SV OV 

ForVU jgj 28 av SV 

6—6 — 

GH ft 32 B OV 

GtanfFajU M *248 O 18V 

GnTYI o 14 12 12 

GtatfKr 20 13 4 35b SSV 

SUnr 1 SS 23% 22 

OtofaW 2MS38 SV 8 

QkffM 243 7-16 V 

Grenm i 33 4V 4V 

GCdft M SB 14% MV 

- H-H - 

Hampel 8 2 7% 7% 

HanJRk .lfia 4 7% 7t 

Hasbro .12 17 200 15 14% 

HtthCii t «V 4 V 

Httvsl 2.480 0 122 19% 1BV 

Hertco .10 M 0 21V 91V 

HartBn 53 2% 2V 

Hamno 10 4% 4% 

HoOyC s 7 77 UV 13% 


HarftEn 53 2 

Hamno 10 4 

HoOyC a 7 77 IS. ... 

Homostl 18 738 3% 3b 

Home) JB 15 148 19V 1»V 


HrnHar 
HouOT .11* 
KovnEn 


a as n Mi 

38 1 h 

6 si ov av 


V 1 

! A: i 

BV- v 
313-10 
14 V + v 
MV 

17% 

18V- V 


ft + V 

«V-V 

SSV+ V 
22 - V 
6V- V 

7-10 

4V 

MV- V 


TftV- v 
91V- V 
2%- V 
4V- V 
13% 

«i+ i 

T-i 

8V+ V 


Stock Dta.E 100a K0T1 Low 

tnlTtir 268 % 9-10 

bOQBm 3 Z1V 2lV 

- J-K - 

JKotaUTI U 3* 20% 20V 

JohnAra 10 8-10 5-16 

KM)y .TOa 26 10* 4V 4% 

- L-L - 

LaBarg 6 2 IV IV 

Uttar 42 3% 3V 

l ah l iaa AO 10 10 29V 20V 

Lamoa 28a 3 10% 10V 

LMPhr 58 4V 4% 

Uwtnm M TM 4 3% 

Lilly im 18 V V 

Llonal 19 B 4b 4V 

LojToI 13 543 13V 12V 

Luame jOB .44 1Q% 10V 

LynctiC 20 37 3 13% 13% 

- U-M - 

UCOHd 40 40 12V 124 

MSI Dt * 10 380 10 BV 

USR 3 1 V 1*2 

MacQrg 18 2 2 


Utfeom 
MlchStr 
MlasnW JK 


ICH 10 792 7% 7% 7%+ V 

tmpOO gLBQ 606 45% 45 45 - V 

m*tSy 8 M7 IV 1% IV 

InsSy p)25e 40 2V 2V 2V 

hiiosy 20a 7 51 3% 3b 3b- V 

Intctyg .72 66 15% 15% 15% 

(nkisk .12 7 9 72 12 12 

HBknt 97 4 3% 4 + % 

WPWT 12 4b 4V *V+ V 

mmeh 258 iiv mV HV 


UCOHd 40 40 tav 124 

MS) Dt a 10 380 10 0V 
USR B IV IV 

MacQrg 16 2 2 

Mafftah M ev ev 

Mafia M 20 17% 17% 

Matrix 70 55 BV OV 

Madia A0 22 248 36 37% 

Utfeom 12 31 2\ 2% 

UJahSo- 11 68 5% SV 

MlasnW JS 7 3 0% 9% 

MKME Otm 40 44 10% 10% 

UoogB JO IE 32 18% 15 

MoogA JB ID 70 10V BV 

NVRynaJOa 0 181 0% 0V 

KIPMM .10 W» 0V BV 

NeUnH 270 8-10 5-18 

NaoUna 56 71 S% 7V 

NMxAr 838 15 T7 1SV 

NPrpc 1.48a 10 71 3Sb 32b 

MWME 3 165 3 2% 

NY Him A8 13 1030 26V 26 

NCdOg JO 11 14% M% 

Ffaanac 14 6% 6b 

-O-R-Q. 

OEA 15 4 35b 3*b 

OODtA 25 5 5b 5b 

Oktm JO 28 344 23 V 27% 

oowap A0a 7 ab B 

PadCp AO » 528 27 26% 

PerliuC A0 8 24 Sl% 3H> 

FhLD a .121 7 3S3 1i io% 

PtaerSy 45 b b 

Praed B 122 1 4% 4% 

Presd A .10 1 4% 

PrcCm a 1 43 BV 0 

PraCra 30 2V 2% 

RaacOg 78 118 11% 10% 


8-16 
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20V- V 

MB 

4% 

Si 

OV- V 


i ir H 
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BV+ V 
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25b- V 
Sb+ V 
97V- % 
B — % 
28% - % 
3'%+ b 
»V 


Grade DM. 
Rasrt A 
FUaoat a 
Ropars ,12 
RufiCk 32m 

SJW 1J6 

Sana 

Salem 

SOMF Jta 

5chea> JB 

Saamn A0 

SacCap 

SlkatA a .16 

EpftdOP 

SpaBao 

SW*im 

sunwd 

SMriO 

SlartSn 

Synaloy 

HE 

HI 

Tahmn B.lia 
TandS a 
TaehTp 
Talaapn 
Tampfi JOs 
ToxAJr 
Ttirmd a 
TnttPt 0 -40 
TwCry s 

msw 

TubMax 

DniCorp JO 

UFoodB 

UnvPal 

VtAmC B.40 
viRbIi 

WanpB .16 

WangC .11 

WSAP5T 1J6 

wnurd 

Wot Ico JS 

WaUAm 

woJGnJ 

wnpM 

Wdstmi J6 

WMtnn 


W *a 

.E 100* Hd Low 
as 262 34 v 34 

21 1 12% 12% 
30 29 28% 97% 
11 S3 28% 20 

- S-S - 

10 1 29% 20% 

7 3% 9% 

2 1 13V 12V 

w 9V BV 
35 9 12% IIV 

5 190 5% SV 

6 2V 2% 

11 6 OV OV 
1 2% 9% 

6 21 6% 6V 

1 SV 5V 

190 BV 8V 
5 11 SV 3V 

15 82 8% 8% 
ft 1B0 S% ab 

- T-T - 

131 2V 3 
0 2% 2% 
20 35V 33b 
11 7 ft 0 

26 145fiuiaV 15% 

13 £42 4 V 4% 

191 e% a 

2568 10V U>V 

167 12 M 10 
390 15% <5% 

11 178 B% 6% 
74 15V M% 
17 3V 3V 

- U-U - 

0 BV 6V 
5 27 IV IV 
47 5 4% 

- V-W - 

12 17 21V 21% 

7 1% iV 

17 1438 BV 0V 
v} 7 •% d B% 

14 TO 190% 100% 

45 2% 2b 

B S 15% 16% 
113 46 2% 2V 

38 1 7% 7V 

10 561 14% 14% 

18 10 12% 12% 
ft 16 0 BV 


20 V— % 

8 % 

12 %+ % 
BV- V 
12V- V 
5%+ V 

2V 

OV- V 

2% 

6%- V 

SV 

av 

av+ V 
eh 

5%+ V 
2b 

2%+ b 
38V- b 
0 - V 
15% + !% 
4 V 
a 

w%- v 
10 

WV- V 
8%- V 
15% + % 
3V 


21%- V 
iV- b 
8V 

9b- b 
190 - V 
2%+ V 
15% 

aV 

7V+ V 

14%+ % 

12% 

8V+ b 


OVER-THE-COUNTER 


Nasdaq national market, 2pm prices August 11 


12 
17 
231 
317 
7 
18 
3 

7B 38 
191 10b 

ri iv 

BOB 25% 
a 2i% 
344 3S% 
81 11 % 
1573 47b 
36 18$ 
133 34% 


100a Hgk Low LaatCtmg 

34 37 19% WV Wb 

9 433 13 12b 12b- V 

18 23 8% SV BV- V 

17 1082 M 13% 13% 

113262 Mb 13% 13% - % 

41 406 1% 1% 1% 

12 444 2* 23% 23b + % 

60 330 « M% 14% 

231138 25 24% 24%+ % 

22 401 3% 311-18 3 11 


AdacLb 22 401 3% 311-18 3 1 

IB- 1-18 

Adapt W 245 S% 6% 5%+ % 

AdlaSv .10 21 41 20% 28% 2B%- V 

AdcbeS JBa 30 MSB 38% 37% 37b- % 

AdMkStf 17 3730 M 13% 13% 

AdvPoty 48 8% 7$ 8% 

AdvTal 478 16% Wb W%+ % 

Adwnta 88 3% 3% 3% 

AdvoSy 90 246 ft 4% 5 

AABcCp .15a 8 52 10% 10 W 


AflBan M3 48 lib 11% 11% 

Agmqrft I 18 295 «% 15% 16%+ % 

Agnieo g JO 89 13% 13% »% + % 

AirWac 8 26ft 13% 13 13 -1 

AUFdl 8 A0 6 18 11% 11% 11%- % 

Atwytn J5 14 *14 WV 18% 13% 

AksW JMe 17 22 27% 27% 27% - % 

Afata* 20 473 17 16% 16b- % 

AHnBr .18 10 265 11 10% 10%-% 

Alaxaa JO 10 833 30% 30 30% + % 

AUaoo 12 9b A 9% 

AUgW JO 10 052 7% 08% 7b- V 

AUad 271 4% 4% 4%+ V 

AHimt 25 108 11V 11% 11% 

Alloa 5 70 B% 9% OV 

AFTxExIJO 65 17% 17 17% 


M% 

lft-% 

*X - 1 

44 

B 


Sataa Buena am eawBMaLVaarly Mph* and hum ndlad tha 
prwAcw B2 n aka phd me cananl waa i c. Mdim lataat 
meftaa day. Wtiar* a apBt or Block eflvUand amounang la 25 
paroant or mora haa baan paid, lha yaarb bifpi-onty ranga and 
dhridand are atom lor ffn now atock ooty. Unloas ottorw la o 
aOMeLriaaoldi vI daadarewwattK ftM t mam aniabaaadonlto 
Waal da clar a B on. 

a-dMdaad also xtraf*). b-a nnoa 4 rata of dhddand plus atock 
dMdoad. o Hputdadnp owMaafi ddcakd dnaw yoarly kmc 
wdMetond etoo to rad or pdd In preoafing 12 eaomtoiHfluldand 
laC aua d to n hodKauWacUD-lglE n o n realda n oa lax-PfiyioaBd 
dadarad aRar apatwp or atock dMdaod. 1-dMdand paid tola 
year, oarisad, datorrad. or oo .aaloii tokao at Jalaat dMdaod 
nu at ln p. WdMdond daoiarad or paid VHa yaar. an aecmoiatiVB 
Maua wlto Mato in-arraara. rw ww laaua ln iba p*arS2~ 
waala. ina idoMo* xanow, baptoa will, toa atari of lisdiiiu. 
ntf-naxt day daflvary. PTE pnaa o aml npa redo, r-eflvldood 
dactarad or paid In pracadiao 12 mordtajiln stock dMdand. 
a alack apHC OMdaiato bapto wkh d*to of spot ataaalaa. 
HMdand paid to atock in preceding ttmonths, a Hm awd cash 
aWua on ak-dMdand or wnflaserlbnMonda«KiHiaw yoarly Mgh- 
v-Pndtog tatted. vMn bankruptcy or raaotvaretalp or bakio 
reorganised under Ito Bankruptcy Act. or oo c urh l oo assu mod 
by such co m pa n ies. — rt fftsnUnasi srt-wpan Issued, ww+im 
w a r iaiAK x+ne-dMdond or aie-rlghto. d l s an dti W b u B txi. xw- 
wHtoul wsnants. y arc aMdana and solan intuit. yid-ytoM. 
aoatos to ML 


Attaid 271 4% 4% 4%+ V 

Attired 25 1W 11% 11% 11% 

Atoa 5 70 Bb 9% BV 

AFTxExIJO 65 17% 17 17% 

AMAIrt 80 ft% 6% 6% 

ABnkr JO KB 10 0% B%- % 

AmGarr 1522 5% 5% 6% 

AmCity 66 15% 15% t5%- % 

AQreat JB om 18% 10% 10V- V 

AmHni 1 161282 22 % Z2V 22b 

AKGM 13 41 4% 4% 4% 

AnttnU AD 8 79 M% M% M%- % 

AOI 84 2A0* 26 17% 17 17% 

AMS 10 44 M% 13% M + % 

AMblS 1A0 11 46 82% 32% »%- V 

ASrWA 63 13 17% 17% - % 

ASoM .14 13 W 13% 13 W - b 

ATvCm 41 202 24% 23% 24 + % 

AnFIBk 05 17% 17% 17%- % 

Amur 1 229 21% 20% 20% - V 

Amgsn 346907 31% 91 31%- % 

AmaKBk .64 458 17% 17 T7 

Anlook: 28 408 7% 7% 7% 

AnefcSv - 253- 4%. - 4% . 4%+1-IB 

AndvSc .72 W- 3 - 1B% W% W% 

Andrew 10' 605 18 17% 17% 

ApogEn .16 14 291 12% 12 12% 

ApotoC 34 438 8% 0% 9%+ % 

ApploC J2 IB 7004 43 42 42b+ % 

ABkad 15 2S7 17 W% W%- % 

ApWSkj 16 1181 22% 22 22 - V 

ApidMl 2* 847 27b 27V 27% 

ApIdPw JO M WB 35% 34% 34%+ % 

Arcfehw O 8* 7 6% 6% 

AruoGp 72861 43% 43 43%+ % 

Arikh 11 16 13% 13 1S%+ V 
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... at no extra charge in Belgium.if 
you live or work m the foUowing 
postal districts: 

Brussels — 1000, 1010, 1020, 1030, 
1040, 1041, 1048, 1049, 1050, 1060, 
1070, 1080, 1090, 1100, 1110, 1120, 
1130, 1140, 1150, 1160, 1170,1180, 
1190, 1200, 1210, 1310, 1410, 1420, 
1600, 1620, 1640, 1641, 1800, 1900, 
1920, 1930, 1931, 1940,-1950, 1960, 
1970, 1980, 1981,1990: 

Antwerp — 2000, 2008,2018, 2020, 
2030, 2040, 2050, 2060, 2070, 2080, 
2100, 2110, 2120, 2130, 2153, 2180, 
2200, 2210, 2230, 2232, 2241, 2600, 
2610,2700, 2710. : 

Gent — 9000, 9110, 9820, 9830, 
9831. 

Liege— 4000,4020,4200,4400. 
Leaven— 3000, 3030, 3044, 2072. 
Kortryk— 8500, 8510,3550, 8640. 
Brugge — 8000,8200. : -r 

0 Brussels (02) 513 2816 

And asklbr more cfettSs. 
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19 17 21 V 21 21%+ % 

131014 a% 23% 23%+ % 
15 2SV 22% 21 - % 

AsCmBs 4 22b 22b 22%- % 

AflAn JB 0 223 5% 4% 8 

AffleAr ID 10 8% 8% ■% 

Autodk 34 SOM 24% 23% 24%- % 

Avrusk 1181 5% 5% 5%- % 

Avatar 25 W 24% 24% 24% 

AwxflB Jle 172 17 16% W%- % 

- B-B - 

B88TB J3 B 97 15% IS 15%+ % 

BE1 J4a 26 61 7% 6% 7 + % 

BMA U0 WSW7 32% 31% 31%- V 

Bakrf a JO 60 21% 21 21 

BaharJ JS 12 71 10% W% T0%- % 

BULyB JS 8 M M% M$ M% 

Batarda 23 200 W 15% M 
BnPop U2 8 13 32% 32V 32V 

BepHw 2 9 54 37% S6% 57%+% 

Banctoc B 142 B% 8% B%- % 

BkSou A4b W 200 11% 11% 11% 

Bnkatt AS 23 SV B BV- % 

Banfcvt 2A 28 24 22 21% 21%- V 

BMttofC JO 13 121 W% 15 15 — b 

Banta AS 15 BZ7 21% 23 V 23V- V 

Bards 17 263 7% 7% 7%+ % 

BeetF 1 TS 36V 36% 3ft%- % 
BayVw 6 320 17% 17% 17% — % 

BayBka 1 JO 9 2U 4*% 44 44 

BesrAu 47 nh 10% W% 

Beaune 404 16% 15% 16%- % 

Basbes Jfta 29 02 6% 6% 6% 

Bactaa sJ6a 15 <35 Wb 18% 16%+ % 

BsqtSV 3 B2 6V S% 5V+ % 

Berlday JB 6 221 27% 27 Z7-% 

Baridta » 14225 4180 4225 +28 

BetzLb 1J8 17 ZTS 48% 48% 43% 

B%B .13a M 68 WV 15 16% 
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morning 
in Switzerland 


If you work in the business centre of 
BAAR, BASEL, BERNE, GENEVA, 
LAUSANNE, LUGANO, LUZERN, ST 
G ALLEN, ZUG, ZURICH or WINTER- 
THUR — gain the edge over your competi- 
tors. Have the Financial Times hand deli- 
vered to your office. Then start every 
working day fully briefed and alert to all the 
issues that affect your market and your 
business. 


12 FREE ISSUES 


When you take out your first subscrip- 
tion to the F.T., we’ll send you 12 issues free. 
Then see for yourself why William Un- 
gehener. Time magazine's senior financial 
corre s pondent, describes us as “the paper 
with the best coverage of international 
finance.** 

0 Geneva (022) 311504 

; And ask Peter Lancaster for d et ails. 
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ft S-% 
*6% 



BoBw t 15 42 27% 27b 27% 

BfaxOy 22 16 7% 7% 7% 

EtaoSv JO 9 112 17 W% 17 

Slogan 1203 fl% 6% 6% 

Biomel 28 604 28% 29% 29%+ % 

BldkO J» 12 1 28% 28% 2S%- % 

BkkE a 57x3007 21% 19% 21% 

BoMSn 2 8 187 32% 32% 32%- % 

Bottom J4 15 111 16% W% Wb- V 

BommaJOb 733 10% 19 10%+ % 

BomrfP S 168 7 8% 6%- V 

BomBc JO 8 18 M% M$ 14% — % 

BxtnFB J2 10 158 17 16% 17 

BlMffic A4 13 35 20 18% 10%- % 

Brand JO 891 W% 12% W%+ % 

Brtcwt BJSa 71 4 3% 4 -1-16 

Bnttmn W 58 13% W Wb+ b 

Brunos a. 10 91 15* 11 10% W%+ b 

8ueg« W 82 10% W% 10% + % 

Buffet 27 171 M 13% 13% - V 

BuHdT 19 164 12b 12 12% + % 

BunroB a 71 18% 12% W%- % 

BurCBr IB 224 11% 10% 18% 

BuHrM 1J2 23 134 82% 32 32% 

CEU 21 M *7% WV 17% 

CF1 St 37 163 7% 7V 7%+ % 

CPC 10 138 11 10% 11 + % 

CPI JO 13 207 19 tab 19 + % 
CTEC JB 17 41 39 39 38 

CUC M 22 702 22V ZL 22%+ % 

CVN 11 ft* 13% 13% 13 + % 

CXR a 48 4% 4% 4% 

CSrySo US* 3D 4D3 63% B *%-% 

Cwianea I 21 2470 ■% 7%81-W+l-W 

Ckduta 101118 0% B 5%+ % 

1510 8b OV 6 - % 

JO 22 sn 5* 63% 53% 

237 5% 5% 5 V + % 

* 131 8 8% 6%+ % 

W 032 15% IS 14 - V 

1123 15% M% 15 

,17ft 1B1US2V 81% 61% +5% 

20 43 22% *1% 22% — V 

JSb 0 8 17% T7% 17%— V 
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Frankfart (069) 7S98-1Q1 
for derails. 


38 IB 17% 10 + % 

14 Ifit 13 11% 11^- % 

M89 M% 18 18% + % 


CMOCbJte 44 23% 23% 23V 
Ccnutdc JO 12 38 11% ii% 11% 

Crrnfic 1J0 W 271 53b 52% 52%“ % 
Cento ' 102515 12% 12% 12% - V 
Centaur 38 474 25% 28% 25V- % 

CnBsb JO 8 110 M% M% M%- % 

CftCOP W 1326 17% m WV+2% 

CMBPt 1.18 B W 28% 25% 25% - V 

CoSpm M 325 W% 17% 77%- % 

CtaBBi AO 19 2 12% 12% 12%+ % 

Cardyo 38 6 4% 4% . 

C ah* WB8 11 010% 10%- % 

CnrmSft .12 206221 14% 13% M% 
CWOno W 9% 0 9%+ % 

CWW1 61 120 6% 5% 8%+ % 

CnkPt 233 6% 8 8 

Cheat* 64 20 4% 4% 4%+ % 

Chwt** 13 988 1i% 18% 10%- % 

Chetfre J2 b 18 1 14% M% M% 

ChMWM 17 30 » 16 15 - % 

CMk* 22 3 28% 26 26% 

CUpftTc 8 236 14% (3% M% . 

CMren 87 16 % W 18 - V 

ChriW I 830 8% 8 6 - V 

CtwCwl 34 M 40 12% 11% 12%+ V 

Gtanfn OB 6 65 35 B4% 64%- % 

Onto* .13 28 58 32% 32V 32V 

Optof 12 3B7 9% 8% 8% , 

CM* 13 23 2% 2% 2% + % 
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hiincl ddiuTt'd . . . 


-every working day T if you woric in the business centre of ATHENS 

■. 0 Athens (01) 7237167 

Andaxk RfltVogratzis fordetail&orcall Hellenic Distribution Agency im 
0 9919328/992^483 

FINAMJAL TI MES 

— — — .. . . . . pim reV |b irin f « NaBUHOCT CSI i 


Stork M*. 
FiditS J6 


,64b 

13 263 

1 

11 3M 
261111 
19 340 

JO 

5 91 
W W 
13 20 

JB 

31 

31 

HO 

JO 

5 147 

A0 

0 3 

1J8 

ID 2 

-03a 

a 92 

32 

n io 

a. 12 

Tab 

a-12 

1072 

■1J0 

11 208 

1 J0 

9 29 

1AD 

TO 33 
58 49 

JB 

IS 58 
57 5B1 
42 75 

in 

1 

29 330 
1270 

1 

W Z7D 
29 45 
20 2D 
607 
5977 

27 578 
74 

JD 

15 445 

a 

111 

00 

UO 

10 409 
38 379 

JO 

4 

.10 

TO 97 

J4 

M 27 

1.12 

W 182 
5 30 
11 779 
114 3862 
460 

11 2 

JB 

23 670 

24* 

5 »* 

-Wa 

461MB 
28 470 
« 

- D-D 
16 71 
15 4 

in 

22 

20 46 
W 336 

-IS 

15 103 
39 3 

1671 
39 128 
1372 
18 B5 
20 2W 

128 

9 123 

20 

12 121 

JOa 

IB 361 

28 

12 2M 

1A4 

B SB 
1 55 
10 442 
38 900 
904 

20 

11 91 
29 84 

A8a 

9 288 

20 

29 193 
12 28 

-78 

B 123 

.18 

B 90 
101272 

24 ft 


W STS 
TO 760 
TS 49 

M2 

20 4M 

.18 

19 200 
IT IB 

t 

17 372 
11 41 


- E-E 
8 218 
15 4 

1J2 

26 228 
38 722 


12 24 
88 271 
12 17 
60 206 


WO* Hflb Law LMI 

9 480 25% 25 25 - % 

— G- G — 

21 85 16% 18% 18% + % 
09 12% 12V 12%- % 
11 3 IB 17% IS + % 

588 SV 5 5 - V 

S 87 7% TV 7%+ V 

M 36 1B% 19 IB V + V 

11 US WV 18% 16%+ % 

85 4 % 4% 4% — % 

W 68 2S 24V MV- V 
438 18% 18 V 18%+ % 
7 180 8 V 5% 8V+ V 

US 57 8% 9% 0%- V 

28 4* 13% Wb T3%+ V 

7 70 0% 0% 9% 

10 480 18 17V 17% 

1013* 23V 22b 22% — % 

• «56 MV 34% 34%+ % 


Stock Ohr. 100s High Low LottCtog 
V 17% 17% * V 


Mi crop 6 662 12% 12V 12% 

Mlopio 1728 3% S 3-16 SV- % 

MkStaD 21 82 6% 8% 6% 

Micron 19 197 HV 24% 24% 

Mlcotta 23 5680 51 80 80% + % 

MdStfd .40 21 3 16% 18% 18V- V 

UldlCp 1.* 0 20 43% 43% «V 

UdwFn JO 10 2C9 20% 28% 29V 

MllliKr J2 12 417 22% 22V 22V- % 

Minna J4 13 3 42% 42 42%- % 

Mlnfecr 10 3362 10% 10% WV- V 

Minsk 313404 16% 15% 16% * % 

Ukwnr 16 35 22% 21% 22%+ % 

Mttaul JBa 2 133 133 W3 -2% 

MoUCA ITS 4S 29% 29% 29% 

MobICB 175 70 29 % 29% 29% 

Mottlo 115 378 13 12% 12% - % 

Malax IB 98 37 % 38V 37 


HnMSl UO 
Hnrvta ft 
HHbCo 
HttbCS 
HBkco a 
HHbUA 
HdigAft -tfi 
Haakln 
HaianT 
Haotay 4XX 
HMdMT .. .. 
(MBS -JO 
HUxwaUBb 
Hogan 
HmnCiy .12a 
Hmta* a 
HmsSnv LED 
HORL 

Honlnd A0 

mu AB 

KuntlB JO 
Htagln 
KunfS a J4 
HuttKT 


bnunmd 

Imrag 
inaemp 
imsBc a l.iB 
InfiFdl .10* 
IndOk 232 
hwtmiJ* 
IndBas 
16+ VIS 
HilIBdc 


JB 

IB 1077 

20% 

3 

20b- % 
10% 

Uooitr 


12 

97 

SV 

5 

5 - V 


13 

394 

w% 

Uoorf 

UO 

10 

25 

28b 

26 

26 - V 


7 

540 

8% 

fib 

Bb 

Merino 


21 

1D0 

15V 

M% 

15% + % 

J2a 

JB 

171943 10% 
TO 9% 

ft 

■fcA 

Moran a 
MKLod 

JS 

14 

114 

IB 

"ftl 

21b 

9% 

"A"* 

la 

13 

192 

22% 

n 

21V- % 

Mata* 

J6 

9 

67 

23% 

22% 

23V + V 

JR0 

4 

m 

18 

17% 

17% 

U titan b 


09 

101 

73b 

73 

73b- V 

-24a 

1907 

80 

10% 

27% 

aa-' 

NACRE 


- N 
13 

-N 

400 

26 

25% 

26 + b 


11 

79 

•V 

8b 

6b 

NEC 

JOa 


68 

B2 

"ft 

62 +3% 



429 

0% 

8 

BV- % 

NEOAX 


4B 

11 

6% 

0%+ V 


W 

5*5 

fib 

6V 

6 V — v 

NES8 

JO 

11 

74 

13% 

Wb 

13b" V 


22 

60 

ie 

17% 

17% 

htaxtiF 

J4 

14 

13 

26V 

25V 

25%+ % 


20 

221 

wv 

10 

TO 

NtrCity 

IA4 

TO 

4S3 

32% 

31% 

5i% - b 

JS 

6 

SO 

ft 

15-18 8 5-18- 1-K 

Mcse a 

J9 

12 

70 

24% 

Mb 

»b 



37 

6% 

5% - 1-18 

NCNJ 

120 

12 

15 

40 

30 

40 +1 


- F 

-H 


NtCptr 

24 

M 

140 

13b 

WV 

13% 

JO 

B 5E3 

10% 

TOb 

10%+ b 

NData 

A4 

16 

155 

23% 

S3 

23% 


23 

105 

% 

17 

17b- b 

NtGuard 


TO 

35 

12 

11% 

12 + b 


9 

01 

7b 

7b 

NdP=n 


W 

1 

16 

16 

10 

.10 

28 

209 

29% 

28 

23 

NEECO 


ID 

298 

11% 

10% 

11% 



201 

w% 

2ft 

TO + b 

Nellcor 


la 

09 

11% 

11% 

nb 

JS 

8 

am 

27 

27 + V 

Nwt£q 


20 

62 

10b 

TOV 

TOV- V 


14 

11 

12% 

12b 

12b- V 

NtwfcSy 


15 

401 

9% 

9 > 

9%- b 

.17 

14 

M7 

16% 

wv 

«*** * 

Nautrg 


41 

264 

37b 

36b 

37 + % 


10 BOS 31% 30% 30% - % 

M 303 10% 10% 10%+ % 

32 W M 13% 13b 

19 10 0% 9% »%+ % 

TO 365 1ft 17% 17% - % 

TO W 8% 8% BV 

141738 17% 16% 16% — % 

9 SB 24% 24% 24% 

3 384 13% 12% 13%+ % 

2727 24 23% 23b- % 

8* 57% 68% 36% -1% 
.10 2DI 34% .14% 14%+ % 


NECrtt 23 308 23% 22% 23 + % 

lEBu* JO TT 125 22 21% 21%+ b 

NttolB AS 7 102 12% 12% 12%- V 

NJ SB JD 11 24 20% 19% 20% 
NYBep 160 8% 6 B%+ % 

NYMIr 8 41 W% 1B% 16%- % 

NUfic B1J0 12 131 14 W% 13% + V 

NwMBk A0 TO 68 20% »% 19% 
NowM .12 19 483 13% 13% 13%+ % 

NwpPh 77 4% 4% 4%+ % 

MktB AO 9 779 25% 25% 25% 
NUOr. fiGB 5% 4% 5V+ % 



7 

3% 

3% 

3% . 

Nordsi 

32 

23 3993 

27% 

K% 

27% + V 

13 330 

22 


21b- V 


84 

6% 

5% 

13 

332 

4% 

4% 

NAmVn 


790 

13-W 1VW 

11-16-1-16 

9 

8/7 

s 

18% 

19%+ % 
20%-1b 

NoFKBe 

JO 

9 241 

18% 

15% 

w%— V 

16 

097 

20% 

NWBcp 

1A0 

10 88 

HV 

S9b 

60%+ _% 

IS 

158 

19V 

10 

10 - V 

NorTrw 

1 

34 101 

*3 

42% 

42% - V 

B 

412 

20% 

20% 

aov- V 

IreNG 

150 

9 220 

20V 

19% 

19% - % 

TO 

119 

22% 

22% 

22%+ % 

NwMJ 

1.12 

0 233 

30 

20% 

30 + b 

TO 

31 

24V 

23 

24% 

NWPS a 1-35 

10 12 

16b 

18 

TO 

11 

309 

TOb 

19% 

Ift + * 

NorwFn 

JO 

12 268 

MV 

13% 

w%- V 

TO 

152 

«< 

11% 

NovaPh 


tee 

7% 

7b 

7%+ V 

— 

-1 



NmnMf 


26 6*78 

25% 

23% 

24 — % 

TO 

M 

0% 

0b 

Bb 

Noxntl a 

A0 

M 1732 

17% 

to? 

17 + % 

11 

R6 

b% 

6% 

6 

tkimrc 

Jb 

1063 119 11 

wb 

Mb- % 


076 

3% 


•ft-; 




— 


50 

122 

16 

14% 

OMlQl 


64 457 

6% 

5% 

5%- % 


112 

»V 

7% 

7 .V- b 

OeuUrg 


24 220 

7V 

7 

7 

14BB 

11 

w% 

W%- V 

OOBfSWSI 


183 

2V 

2% 

2% 

11 

197 

6% 

6% 

SV 

Oefal 


37 1105 

W% 

14b 

1fi% 

9 

02 

ltl% 

*1% 

21 — }» 

O0HQP 

J9 

12 520 

27V 

27 

27. 


LA Ora 
LSI Lg 
LTX 

LVUH .76a 
Ltfbia 
LftCMSI -10ft 
Lwkffr JOa 
Lxwrr b jo 


Lanoe a J6 
Lmni J4 
I aaflta 
LataCn a 
LsxtagS 39 
UbtNB J2 
Lfebr 
LtaTeh 
UnBrd 
UncTI ft US 
UnaatT 

I hrfMW. .TT 

Lone9lr 
LongF U0 
Lotus* 

LypAO 


Mafttbk A0 
Maxor h 
Maxim 
Msxktt 
MaySuft 
MayftCo 
MeCxw 
McCr ft J8 
McGU 1 
Modabt JD 
MftdCC* J4I 
UadCra 
MftdShp J5a 
Makxnl 
Mantor .16 
MftMrG JS* 
Mar eO e lAJ 
llareBk 1JD 
MictiNt JD 
MareOn AD 
MrdnBc 1.T0 
Mato 
MorUCp 
MatlHiA 
ItotrFft 


163 18% M% 15V + % 
11 64 37% 37V 37%+ % 
11 « 41% 41% 41b- V 
532 4 11-18 49-16 4 1 


WB 3 29% 
W W4 11% 
842 11% 
87 W% 

14 U3 10% 

W 18 12% 
925 248 8% 

69 9% 
39 9% 
a 391 13% 
33 122 3% 

11 129 15% 
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Interest rate worries push 
Dow further downwards 


Wall Street 


INTEREST rate concerns were 
still alive on Wall Street yes- 
terday. After an attempt at 
stabilising in early trading, the 
equity and bond markets con- 
tinued their steep de clin e of 
the last two days, writes 
Deborah Hargreaves in New 
York. 

Following the move by the 
Federal Reserve board to raise 
discount rates from 6 to 6.5 per 
cent on Tuesday, major central 
banks boosted their prime 
rates by % percentage point 
yesterday to 10 per cent, mark- 
ing the third such rise in the 
past three months and their 
highest level since 1985. 

At the same time, the Fed 
continued to Arm short-term 
interest rates, poshing the Fed 
funds rate to 8&, with analysts 
expecting it to be targeted at 
around 8 ’A over the longer 
term. 

The interest rate moves were 
mostly in line with expecta- 
tions and initially the markets 
took them in their stride. How- 
ever, after fluctuating several 
points in each direction in 
morning trading, stocks 
started to fall more sharply by 


ASIA PACIFIC 


midday and by 2 pm the Dow 
Jones Industrial Average had 
fallen 9.42 to 2.024.72. 

Broader market indices were 
largely unchanged by midday 
with the Standard & Poor's 500 
off 0.24 at 261.66 and the New 
York Stock Exchange Compos- 
ite 0.11 lower at 148JL2. 

After trying to stabilise in 
early trading, the bond market 
slipped back by midday, when 
the Treasury’s benchmark long 
bond fen by nearly ‘A point to 
97& with a yield of 9.40 per 
cent. Three-month Treasury 
bill yields moved up slightly to 
7.22 per cent 

The dollar was softer in New 
York trading after Mr Gerhard 
Stoltenberg, West Germany’s 
finance minister, remarked 
that the dollar’s rise of the last 
couple of days was “problem- 
atic.” This was enough to boost 
the D-Mark and, by midday, 
the dollar had fallen to 
DM1.8980 and Y133.50. 

The announcement of July 
retail sales yesterday gave fur- 
ther indication of a strong 
economy, although the figures 
were in line with market 
expectations and did not move 
the stock or bond markets. 
Retail sales in July rose OS per 
cent to a seasonally adjusted 
$134bn after June sales had 


Relief at strength of yen 
helps Nikkei bounce back 


Tokyo 

THE STRENGTH of the yen 
came to the rescue of share 
prices in Tokyo yesterday, and 
the Nikkei average rebounded 
following its largest single-day 
fall this year on Wednesday, 
writes Michiyo Nakamoto in 
Tokyo. 

Despite opening weaker in 
reaction to Wall Street’s 
decline, the market recovered 
in early trading, with even 
early losers such as steels and 
machineries firming slightly 
by the end of the morning. 

The Nikkei average regained 
230.11 to 27,784 AS, after moving 
between a high of 27,832.45 and 
a low of 27,470.66. Advances led 
declines by 461 to 417 with 164 
issues unchanged. Volume was 
lower at 626m shares compared 
with Wednesday’s 759.5m. 

However, Japanese shares 
fell back in later trading in 
London, with the ISE/Nikkei 50 
index losing 5.45 from the 
Tokyo close to 135235. 

In Tokyo, the recovery of 
bond and stock markets was 
mainly brought about by a 
stronger yen. There was relief 
that the yen did not weaken in 
the wake of the US discount 
rate increase, said an analyst 
at Yamaichi Securities. 

One key concern underlying 
Wednesday’s sharp drop on 
both markets was that a higher 
US discount rate might weaken 
the yen enough to trigger a 
rise in Japan's discount rate. 

Some analysts say there is 
little reason to believe that the 
Bank of Japan will raise its 
discount rate. They argue that 
inflation is virtually non-exis- 
tent in Japan and that there- 
fore there is no need to raise 
interest rates. 

Companies with good earn- 
ings forecasts led the market 
higher yesterday, and some 
analysts remarked that inves- 
tors were paying more atten- 
tion to fundamentals. 

High-tech issues, increas- 
ingly popular because of their 


good earning s figures, became 
the market leaders. Canon 
advanced Y70 to a year high of 
Y1.600. Sony rose Y200 to 
Y7.020 and Pioneer picked up 
Y300 to Y4.000. 

Yamatak e-Honeywell and 
Yokogawa Electric, makers of 
industrial measuring instru- 
ments, both gained on the back 
of increased plant and equip- 
ment investments.- Yamatake- 
Honeywell rose Y270 to a new 
high of Y2.IS0, while Yoko- 
gawa gained Y140 to Y 1,620. 

Situation stocks also rose 
further, with renewed demand 
for Keisei Electric Railways 
pushing the stock up Y130 to a 
record high of Y2330. Keisei 
has been popular recently on 
speculation that its subsidiary. 
Oriental Land, would be listed 
on the TSE, as well as on grow- 
ing interest in issues related to 
resort development. 

Nittetsu Mining also rose to 
a new high of Yl.920, up Y130. 
The company operates a joint 
copper mine in Iran and is 
drawing investor interest as a 
result of the Gulf war truce. 

The yen’s rise helped bond 
prices turn up in morning trad- 
ing, but they ended only 
slightly higher on fears of 
recovery selling. 

The moderate rise in bench- 
mark issues and bearishness of 
non-benchmark issues 
reflected continuing uncer- 
tainty about the future of the 
market. The benchmark 105th 
government bond finished the 
day down 0.045 of a point at 
5.3555 per cent 

Share prices on the Osaka 
market also rose yesterday 

SOUTH AFRICA 


A STRONGER financial rand 
restricted share price move- 
ments as the bullion price 
struggled to rise above $480, 
and gold shares closed little 
changed. De Beers, which set- 
tled a pay dispute with work- 
ers, shed 35 cents to K38.50. 


with the OSE average rising 
Y 139 .22 to Y27, 02230. High-tech 
issues attracted buying inter- 
est as in Tokyo, with Canon, 
Fujitsu and Sony moving up. 

. Roundup 

THE PICTURE improved in 
afternoon trading in leading. 
Asia Pacific markets, although 
Australia and Singapore still 
ended lower. Taiwan’s steep 
rally ran into profit-taking. 

HONG KONG gained ground 
on bargain-hunting, with the 
Hang Seng index putting on 
15.9 to 2395-28. Concern over 
the previous day’s news about 
corruption charges against 
stock exchange officials had 
diminish ed. 

Hutchison Whampoa was the 
day’s most active stock, ending 
unchanged at HK$8A5. Hong- 
kong and Shanghai Bank, 
reporting a 84 per cent rise in 
interim profits after the mar- 
ket’s close, was up 12*A cents 
at HKJ430. 

Shares in Henderson Land, 
off 7 ‘A cents at HK$4.8'/«, and 
Wing Tai, 30 cents lower at 
HK$1030, are suspended from 
today because of the Augu st 18 
extraordinary meeting to vote 
on corporate reorganisation. 

AUSTRALIA made up 
ground after falling back early 
in the session on active selling, 
and share prices closed slightly 
lower. 

The All Ordinaries index lost 
10.6 to 1,616.8, after earlier 
dropping to 1,601.1 

BTR, reporting sharply 
higher net interim profits, lost 
20 cents to AS8.90 and Hani- 
mex. with improved annual 
earnings, was steady at AS2.6& 

SINGAPORE also closed 
above the day’s lows as bar- 
gain hunters appeared in the 
afternoon, and the Straits 
Times industrial index fell 
12.64 to 1.138.11. 

Blue chips fell back, with 
buying interest concentrating 
on Malaysian speculative 
stocks and low-priced issues. 
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been adjusted to rise 0.4 per 
cent. 

Blue chips were mixed, as 
the market struggled to find a 
dear direction after the sharp 
sell-off of the last couple of 
days. IBM was an active mover 
on the New York Stock 
Exchange, losing 5 A to $119, 
while General Electric rose $A 
to $40 A and McDonalds 
dropped $Vi to $43%. 

Technical Tape, the indus- 
trial and consumer tape con- 
cern, jumped $1% to $15% on 
the American Stock Exchange 
after the company received a 
Si6-a-share takeover offer from 
Beiersdorf of West Germany, 
which topped an earlier bid of 
$13.75 a share from Dainippon 
Ink & Chemical. 

In over-the-counter trading. 
Convergent Inc, which makes 
and markets computer 
systems, leaped $2% to $5& 
after Unisys agreed to buy the 
company for cash and stock 
valued at $7 a share. Unisys 
was up $’A at 32%. 

Integon, the insurance hold- 
ing company, rose $% to $6A 
in the over-the-counter market 
after the company’s announce- 
ment late on Wednesday that it 
was in sales talks with an 
unnamed buyer for more than 
$7 a share. Southmark. the real 



Composure returns in late 
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estate and financial services 
firm that holds an 89 per cent 
stake In Integon, fell $% to 
$3% on the NYSE. 

Viacom, the 

company, lost $% to $26% after 
announcing a second quarter 
loss of $283m compared with 
$38. 8m in the same 1987 period. 
May Department Stores was up 
$% to $34% after posting a 
profit of $63m in the second 
quarter, up from $61m. 


Canada 

FALLING base metals and 
energy issues pushed Toronto 
sli ghtly lower in quiet trading 
at fflirispasio n. 

The composite rndwr, which 
had risen about 5 points in ear- 
lier tradin g , dropped 4 J9 to 
8^270.1 on light turnover of 
9.6m fiharpfl n 


SUPPORT for dare prices at 
lower levels and some positive 
corporate results helped Euro- 
pean bourses to regain compo- 
sure yesterday, and most 
ended off their tows, writes Our 
Markets Staff. 

FRANKFURT remained 
under pressure, especially at 
the start of trading, following 
its 2 per cent foil on Wednes- 
day and the sharp two-day 
decline on Wall Street. 

However, yesterday’s losses 
were more moderate, with the 
FAZ index shedding 4.42 to 
480.28 at midsessicai and the 
■real time DAX index ending 
5.31 lower at 1.IBU.4 
buying support lifted prices off 
their lows. Volume fen back to 
a very thin DM?..l9bn as the 
summer lull continued. 

The main concern was still 
that the rise in the US discount 
rate would force domestic 
interest rates up when the 
Bundesbank ret u rn ^ from holi- 
day on August 25. This was 
offset to an extent by the over- 
night recovery in Tokyo and 
the slightly weaker dollar, 
which was seen as earing pres- 
sure for an immediate rise in 
interest rates. 

There is increasing t»nc of 
resistance around the 500 level 
on the FAZ, with share s failing 
back each time they reach 
'about 495, and fears of inflation 
and M ghw i nteres t rates fating 


London 

A WEAKER opening on Wall 
Street drained London's confi- 
dence yesterday. After a fairly 
optimistic opening, in defiance 
of overnight faik hi New York 
and Tokyo, the FT-SE 100 

dted. *T Vs as if yon need a 
cannonball to push through 
the barrier, and the volumes 
we have at the moment are 
nothing but musket fire." said 
one analyst 

In cars, Porsche added 70 pfe 
to DM5fiO.?n after aytn? 1* bad 
made a profit last year and 
would pay a dividend but giv- 
ing no details. 

Bonds had a quieter day 
than Wednesday, ending little 
changed as the D-Mark picked 
UP against the dollar. The new 
6% per cent 1998 bond was 
fixed for the first time at 99.70, 
up about 30 pfg from the grey 
market price on Wednesday to 
yield 6.79 per cent from 63S. 

PARIS held up well under 
attack from a weaker franc and 
overnight losses on Wail 
Street, as positive company 
results underpinned trading. 

The opening CAC index was 
off 75, or 2 per emit, at 351-2 
but buyers appeared at the 
lower levels and the OMF 50 
index ended the day down 237, 
or 08 per cent, at 3&8& 


: index.. closed 22.7 down at 
1.83&9. New York-oriental 
stocks Consolidated Gold- 
fields, K3, Glaxo and Shefi - 

which is due to announce 
results today — a& declined. 

A rash of good interim 
results protected the market 
from tiie effects of the lower 
franc, said one analyst in 
Paris. “They encouraged a few 
buyers and restrained others 
from selling,” he said. 

The franc fell towards the 
bottom of the European Mone- 
tary System after Finance Min- 
ister Mr Pierre BCrfgovoy said 
on W ed nesday that he did not 
intend to raise domestic inter- 
est rates. The stronger D-Mark 
against the dollar put pressure 
on the franc, leading to a sharp 
early rise in the French call 
money rate and to fears that 
interest rates would have to 
rise after all 

Hotel group Accor, with 13 
per cent higher interim sales, 
was steady at FFr446.50. 
Beghin-Say, reporting an 
almost trebling of first-half 
consolidated net turnover, 
eased FFr8 to FFr445 and BP 
France, with interim group 
sales up 4 per cent, fell back 20 
centimes to FFT7L50. 

Speculative stock LVMH was 


active, rising FFr06 to FFr2320. 

AMSTERDAM regained 
some ground in aflenmon tred- 
tag, but interest rote worries 
left the CBS all share Index Z2 
weaker at 95.7, having been 
almost S per cent lower at 95-2. 

Worse-than-cxpectod second 
quarter profit figures from 
Royal Dutch sent the stock 
down FI 10.10 to FI 234.40. 
although buyers were reported 
at the lower levels. 2t fell as 
low -as Fl 23330. 

KNPs good new* of a fore- 
cast of 40 per cent higher 
annual profits left it 
unchang ed at the dose at Fl 
iGs.50, after regai ni ng earn* 
losses. KLM. which reported a 
135' per' cent falllh first quar- 
ter earnings, fell 60 cents to Fl 
35.80. Intomatio-MOUer was 
one of the day’s biggest mov- 
ers, falling by Fl 4.70, or 7 per 
cent, to fl 60.70. 

MILAN also moved lower, 
although late bargain-hunting 
pulled prices off their lows and 
■ a number of blue chips recov- 
ered further after hours. The 
Comit index ended G.16 lower 
-at 523.04 in moderate trading. 

Montedison, which analysts 
believe may have sharply 
reduced debts following the 
restructuring by Mr Raul Gagr- 
dini. fell L40 to close at L2.B84. 
only to recover to LL920 after 
the dose. 
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Turkey plucked from prolonged obscurity 

T he Istanbul bourse was c market. The index Is hovering 

relaunched in December MARKET PROFILE now at about 455, having STOCK MATOCCT FACT chart 

1985 after a long dor- reached a high this year of ; istawbul 


T he Istanbul bourse was 
relaunched in December 
1985 after a long dor- 
mant period Hating back to the. 
early part of this century. 

The exercise was intended 
by the Government to widen 
and deepen Turkey’s capital 
markets, aided by a pro- 
gramme of privatisation. How- 
ever, such ambitious plans 
have run up against continued 
family domination of ev en the 
largest hnMing com panies , 
the exchange has suffered from 
inexperience and a lack of 
institutional i nvestors. 

When the new equity market 
opened, 40 companies were 
listed, offering only a small 
percentage of their shares. 
There are now 50 stocks quoted 
on the primary market - 47 of 
which are actively traded — 
but the exchange is still tiny 
compared with the world’s 
leading bourses. 

The Government’s liquidity 
squeeze in February, which 
included an increase to 65 per 
cent in deposit interest rates, 
soaked np investors' funds, 
depriving the market of a 
potential driving force. Even 
the Government’s first main 
privatisation issue in Marti — 
of shares in telephone maker 
Teletas - contributed to lower 
equity prices. Although the 
issue, which was oversub- 
scribed, gave an initial boost to 
trading, its launch in the mid- 
dle of a weak market was 
unsettling. 

Rumours that the Govern- 
ment was secretly selling 
shares in state holdings 
knocked share prices in the 
second half of 1987. with the 
Istanbul Stock Exchange index 
falling from a peak of 133137 
on August 21 to 673.0 on 
December 81 last year. Such 
rumours continue to depress 
the market, along with liquid- 
ity problems, inflation fears 
and the reticence of investors 
who got their fingers burnt in 
the sharp foil last year. 

The capitalisation of the 
exchange’s primary market 
amounts to about TL2,400bn 
($L6bn), with the top 10 stocks 
accounting for about 32 per 
cent of turnover. 

Trading is controlled largely 
by banks, and average daily 


Istanbul 


turnover to the end of May this 
year stood at about TLlbn. 

The bourse trades officially 
from 950 am to 1250 pm, on a 
continuous auction basis. 
After-hours trading lasts about 
two hours in the first, or pri- 
mary market, and half an hour 
in the second market. 

The Istanbul Stock Exchange 
index tracks the performance 
of the 50 shares an the primary 


market The index is hovering 
now at about 455, having 
reached a high this year of 
85324 on January 25 and a low 
of 415.03 on July 5. 

There is no over-th&counter 
market, although bonds are 
traded. Shares, both bearer and 
registered, rank equally for 
voting rights. 

Foreign investment has been 
allowed in principle in Turkish 
equities for the past four years, 
although exchange controls 
have in reality precluded such 
activity on a significant scale. 

Last month’s decree to liber- 
alise such controls could 
chang e that »nH there is evi- 
dence that foreign interest in 
the market is growing. The 
decree clarifies the procedure 
for the setting up of invest- 
ment trusts and the repatria- 
tion of fimds, allowing institu- 
tions, but not individual 
investors, to invest through a 


STOCK MARKET FACT CHART 
• ISTAMUL 

Market capitalisation: TL2,400bn {S1-TL1.45G. E1-TL2.476) 

Number erf shares listed: 50 

Top 10 stocks, percentage of market: 32% 

Trading hours: official - 9.30 am-12J30 pm; after hours - 
two hours on the primary market 
Average daily turnover, to end-Msy 1988: TLtbn 
Main index: Istanbul Slock Exchange Index (50 stocks) 
Current level of index: 452.45; 1988 high: 85824 (25/1); 

1968 low: 415.03 (5/7) 

Settlement: cash - three days 
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local intermediary. 

There is talk of a dosed-end 
Turkey fond similar to those 
launched recently for several 
emerging markets, such as Por- 
tugal and Thailand. It would 
probably be listed in either 
London or New York. At pres- 
ent there are 12 closed-end 
domestic mutual funds not 
open to overseas investors. 


Neither foreign nor domestic 
investors are liable to with- 
holding h"f 

The market is paper-based, 
with computerisation due to be 
introduced in the next two to 
three years. 

The profile series continues 
next week with Taiwan 

Jim Bodgener 
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NATIONAL AND 
REGIONAL MARKETS 

Figures in parentheses 
show number of stocks 
per grouping 


Austria (16) . 


France (129) 

West Germany U00) . 


Italy (102). 


New Zealand (21). 


Switzerland (55). 
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TUESDAY AUGUST 9 1988 

DOLLAR INDEX 

US 

Dollar 

Day's 

Change 

Pound 

Sterling 

Local 

Currency 

GrOU 

Div. 

US 

Dollar 

Pound 

Sterling 

Local 

Currency 

1988 

1988 

Year 

Index 

% 

Index 

Index 

Yield 

index 

Index 

Index 

High 

Low 

(approx) 

147.73 

-1.5 

12932 

123.00 

84.04 

3.64 

150.04 

131.82 

124.69 

150.71 

91.16 

155.80 

84.40 

-1.1 

74.00 

247 

8530 

74.94 

83.99 

98.18 

83.72 

95.18 

110.77 

-0.9 

97.12 

111.04 

434 

111.72 

98.15 

111.72 

139.89 

99.14 

129.98 

118.80 

-1.9 

104.16 

105.42 

3.19 

121.13 

106.42 

106.62 

128.91 

107.06 

140.91 

120.00 

-03 

105.21 

119.51 

2.43 

120.33 

105.72 

119.51 

132.72 

111.42 

111.63 

125.42 

-1.7 

109.% 

118.84 

1.45 

127.64 

112.14 

119.66 

13933 

106.78 


89.43 

-1.6 

78.41 

90.90 

337 

90.90 

79.86 

92.08 

99.62 

72.77 

103.67 

73.21 

-13 

64.19 

72.91 

2.54 

74.18 

65.17 

73.89 

80.79 

67.78 

10132 

105.20 

-2.1 

92.23 

10538 

4.50 

107.41 

9437 

107.61 

111.86 

84.90 

142.69 

130.08 

-0.9 

114.05 

130.87 

364 

131.21 

115.27 

131.73 

144.25 

104.60 

137-16 

70.09 

-03 

61.45 

74.15 

2.72 

70.41 

61.86 

7432 

81.74 

62.99 

86.93 

161.04 

-2.2 

141.19 

136.86 

033 

164.66 

144.67 

140.20 

177.27 

133.61 

140.62 

151.20 

-1.9 

13237 

154.44 

238 

154.08 

13537 

156.78 

154.17 

107.83 

192.24 

151.36 

-23 

132.70 

378.63 

1.44 

155.24 

13639 

388 

180.07 

90.07 

289.94 

104.22 

-2.0 

9138 

102.82 

430 

10638 

93.46 

104.94 

110.66 

95.23 

128.82 

81.06 

-0.8 

71.07 

63.97 

5.91 

81.74 

71.81 

6435 

84.05 

64.42 

115.20 

118.48 

-0.2 

103.88 

111.89 

2.69 

118.76 

10433 

111.70 

132.23 

98.55 

16935 

131.52 

-3.1 

11531 

123.89 

2.10 

135.79 

11930 

127.84 

135.89 

97.99 

173.62 

109.87 

-3.1 

9633 

88.95 

4.76 

11334 

9938 

89.28 

139.07 

109.87 

179.89 

145.74 

-1.0 

127.78 

138.73 

3.26 

147.23 

12935 

139.93 

164.47 

130.73 


112.68 

-1.9 

98.79 

109.18 

2.61 

214.89 

200.94 

121.15 

125.50 

96.92 

122.89 

II. Of 

-0.2 

68.01 

76.46 

2.24 

77.68 

68.25 

77.15 

86.75 

75.60 

105.24 

130.17 

-1.0 

114.13 

114.13 

4.41 

131.43 

115.47 

115.47 

141.18 

123.09 

14738 

106.85 

-1.7 

93.68 

106.85 

3.71 

108.69 

95.49 

108.69 

112.47 

99.19 

135.52 

103.24 

15834 

-1.1 

-2.2 

9032 

138.82 

97.22 

135.00 

3.73 

0.73 

10436 

161.86 

91.69 

142.20 

9833 

138.23 

110.82 

172.26 

97.01 

130.81 

12235 

13631 

-1.8 

119.51 

119.92 

1.65 

136.87 

122.00 

122.33 

14733 

12036 

233.75 

107.48 

-1.7 

94.23 

106.78 

3.68 

10935 

96.07 

10838 

113.29 

99.78 

135.80 

86.55 

-L2 

75.88 

86.74 

3.13 

8737 

76.94 

87.70 

92.99 

80.27 

206.81 

125.84 

-1.7 

11033 

111.77 

3.90 

128.07 

11232 

113.61 

12827 

8731 

148 90 

135.45 

-1.9 

118.76 

119.24 

1.72 

138.01 

12135 

12138 

146.49 

120.26 

134.60 

123.81 

-1.9 

10835 

115.00 

2.16 

126.20 

110.87 

117.26 

131.77 

111.77 

133.70 

124.45 

-1.8 

109.12 

115.08 

235 

126.73 

11134 

117.27 

13239 

113.26 

134,62 

106.79 

-13 

93.63 

103.73 

3.72 

108.42 

95.25 

105.27 

112.43 

100.00 

132.21 

12437 

-13 

109.04 

114.91 

237 

126.65 

111.27 

117.08 

132.38 

11337 

134.91 
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